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SEVEN (7) OF· SECTION SEVENTEEN HUNDRED NINE (1709)AS AMENDED. 
• 

. . . . 
. . 

'BE IT ENAOTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Any Mutualinsurance companyauthol'ized to do Qusiness in this state, undbr • 
- . ' - " 

, " -

· 2 the provisions of division seven (7) of section seventeen hundred nine, (1709) code oflS97, 

3 'as amended by an act approved . April 2nd, 1900, may create.and maintain a· surplus to be 
- "" 

4 . known as a guaranty fund, which shall be paid by thesubscrihers thereto in ca~h: Such· . . . 

• 

5' funds shall be kept safely invested asprovidedby section sixteen hundred and ninety-nine 

· 6.'. (1699) Of the code of 1897. The money and securities belonging to said.guaranty fund, shall'.' 

;;: 7 stand as apledge to pay losses which shall occur under the policies of such company, a.fter 
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Sail other reSOurces of such company shall have been exhausted. . . 

9 Said guaranty fund. and its acc.umulation shall' not be liable for the payment of any." 

10 expenses of said, company, . nor. for claims arising from any tort of said· company, or the 

. il tort .of any agent, officer or employe of said company,. or for thc p"ymen t of any contl'a"t 
. 

'1 9 
· - . li"hi lity created bysI.id company, except losses a!'isingunder ils policies, or judgment£ 

l:lt,hc"COIl rende!'ed. 
.. , 

In dete!'milling t.be solvency of oaid C()l1JP:wy, there shall be calclllitted asa liability It' 

15 . sum to. he known as a. rcserve liability, equal·' to one-half tbe p'emillm on. burglary 
. 

J6 • l'olit:ies, 0" parts of policie", outstanding, not rdnsureu, JOt· the unexpired time said bUI'O'-. - , ~-

• 

17 .. l<1rypolicies run, and at the sam~ rate onwhich the policies were issued, andonshipping 
. 

18 policies a sum equal to one·halfof the premium onshirJping risks or parts of risks calTied 
. . 

19 during the preceding fiscal year, not reinsured, and the obligations of policy holders as 

~O plovided in the next section shall constitute valid assets of such company. . 

Sec. 2. . Policy holders of any company. authorized to transact business' In this state 

2 under said division seven (7) of section seventeen hundred and nine(1709) of the code as 

3 . amended, sballbe beld liable to pay the membership fee· and premium on their insuranc0 as . 
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4 . paid .or c.ontracted t.o be paidatthetimethep.olicy is taken .out and shall n.ot be held liable 

.5 . f.or any .other .or further assessments .or claims .on the part .of the c.ompany .or its P.olicy 
, - -',' ' - ' 

6 h.olders .. 'rhe membership fee and premium· agreeduP.on may be· c.ollected in cash at the 

7 timetne P.olicy is issued .or evidenced by a written .obligation of the policyholder as maybe . .., , -
• 

. 8 . agTeed upon by the company and the policyholder. - -.-

Such payment or obligation shall be 
. . . 

, :;'- -.. ,:-' -

9 the limit of the liability of the policynolderto the company for premium on their insurance .. 
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