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SUBSTITUTE FOR SENATE FILE No. 1.-BY BERRY. 

A- BILL.··· 

FOR AN ACT . DEFINING FRATERNAL BENEFICIARY SOCIETiES, 

ASSOCIATIONS, AND REGULATING THE SAME. 

. . . . . .. . 

SEc:rroN L A fraternal beneficiary association is hereby declared to . be a 'cor·por·at~().jlji 

2 society or volnntary association, formed or organizect ande,~rried on for the sole benefitofit 
·,' - ' ' :' ' ' -, <; --: ; '' ; " '--- -' _-,' ' ,_ '" ".- .: -,'' --- -- -·-- • '•. -

3 members and ~heir beneficiarie,s,·and not f?rrrofit, ,and haJingalodgesyste~, 

4 form of workandrepresentative .. form of government. 

SEc. 2. · Such association. may m[J,ke pr.ovisionfor thE) payment of bt'lnegts.in 
• 

2 sicimes8, tempotary or physical disability, eithel" .as the.resnltofdisE)ase, accident or v>U''"" 

3 provided the period ir; life at which. payment of physical disabilit; benefits on "!·. uvc•.uu.v c•c 
' ' - - ' . < ,\' ,', ' '- .,, ' ., --- " -_ ,. ; '', '-· -- ' " • 

4 age commences, shall not he nnder seventy years, snbject to the compliance by: memt,ers 

:5 its ·Coustitution and laws. ProvirUil, that this ~ct shall not be c0nstrued to • ··. :••vn 

6 · orders which only provide forsick andfunera1benefits. 

SEa. 3. The fund from which the payment of such benefits shaH 

2 expenses of .such association defrayed, shall be derived from beneficiary 
. ' \. ' 

. . ~-

3 du<:)s collected from its in embers. 

SEc. 4. No fraternal association created or organized under the provisions of. uu,, '" 

2 ,shall issne any certificate ()f membership to any person under thE) ageoffifteen ye•~rs, n·o. 
3 , over the age of sixty-five years, nor unless.the beneficiary under said certificate shall 

' - - - ' ' ' ' ' . .' ; ' . ' _. -- -·.--- -, 

. 4 husba'lld, wife, legal repre$entatiye, heir or leg~tee of such insured m(lt1)ber. 

SEc. 5 Such a,ssociations .shall be governed by this act apd sh~ll beexemptfro1 

visions of the statutes of this state relating to insurance companies, ex•ceiJt>:tsheJ~eiq.alct.erJlEJ 
I , - , < ' ' - -, 

; i 
vided . 

. SEc. 6. All such associations shall, upon t,he issue or :renewal of ~ny b~rle[i(li[J,i;y F'llft 

cate, att~ch to such certificate or endorse thereon~ a true copy of a.~Y ~pplication 

tation of the member, which, bJ7 the terms ofsl!c,hcertificate.are iiJadea nHJ't't,hfll'A 

omission so to do shall not rendecthe certificate inv~lid, lmt if any such • a~s~qiatioii ·'l,,.,!\'P\ 

to comply with the requirements ofthis se~ti<m i~shalln;i plead orpfoyet~efal 
6 such certificate or renresentation or any part thereofin any action upon snch c.er·titlci,jJ,E l - . ' -, -, ' ' ' .- ' ' '-- ' : '• ·-· --- ',-_-__ - -,: .. 

7 the plain tiffin [!,HJ' ,such acti~n in o!der t~ :recqver against such assoei{ltioJ:l 
' . -- ,-\.;__ - --· _-- -_- ----/: ', '-.: ·: ·-: '/ ', ,' --- _--> -_ '_ -_J •. -. ·-. - _., 

\ 8 required. eith!lr to plead .or provesllch applic~tipn o:rrepreseJJtation. 
' 



Such association may be sued in any county in which is kept their principal place 

ofbusiness or in which the bene~ciary contract was ma.de or in whi_ch the death of the mem

: <ber occurred,but actions to recover old age, sick or accident benefits may, at the option of the 

be brought in the county of his residence. 

· '!'he procee~s of a,ny :b~nefi~iary,'c~rbifi~ate iss )led by any such association shall 

ex!Jrrlpt from execution and attachment to the same extent as:tl:ie proceeds of any policy of 

u ""V ~r endowment ~nsurance as is now or may hereafter be provided hy the laws ofthis state. 
. ' - . . 

SEc. 9. All such associationsorga~ized under the la~s of this or any' other state, terri-

or province, and now doing.busines,s iu :this state, ffii1Y copJinue such bl}siness; pnovj\l~cl,~ 
. .. --- -

.-Riit.h,Av hereafter comply with tl1e provisions of _this act. 

Any such associati<m orga~ized undm' the laws Of any other sta~e, and not now 

UO>llOO"O in this State, shall be pennitted to do busilltlSS within this state when it shall 
.-, . •. '' - ', ,_ --.- " - ' ' - '_. ' .. <' _· ., -., ' - . ;- _- : - . - ' ,' -:. "-_,: '_- . ___ -- ·- :· -' ·-' ·-..,: 

with the auditor of this state a duly certified copy of its charter and articles of asso; 

'"'""'-uu, and a copy of its constitution "or laws, certified to by its s~cretary 6r corresponding 

OVtlC€>1"; together \'Vith an appointment of the au"ditor of this "state as a person upon whom pro

·v,>•'"'~o. m~y be served as hereinafter provided; and provided that such association sh<tll be show11 
. ' 

authorized to do businessin the state in which it is incorporated or organiz~d. The 

. ''u"""'"· of state may peroonally,or bYs~ine pero;on to be' designated by hirfl, examine into the 

iC.pnd_iti•:m, ltff\xirs, character, and business m~thods, accounts, books and in vestme~ts of such 

1a;;sociation at its hom.e office, which exaii1inati~n shall be <tt the expense of such association, 

sh~llbemade within thirty days after demand therefor, and the expense of snch associa-
.- __ ,._ :-. - -- :- ·<_,.-- . . -.,._._ :· : ... _-1_ .--:>: ;_ ._ ;_ -- :- __ .: __ < .·.-_;- -.· 

be limited to $5 per day and the necessary expenses of t~avel and for hotel bill. If 

after snch examination, is of the opinion that no pern1itshould be,grant~d tosuch 

_,·a,~;so,ciation he m~yrefusetoissue the same. 

SEc. U. Every such associatjondoing business in this state sha,ll, bn orbeforethe first 

st day of December immediately pi·eJeding. All reports shall be u~on bl~nk f~rms 
. . 

. - - : -; /· --- . -- - _-: -'- ' '.- -~- ' :' -- ; ' 

to be provided by the auditor oE 8tate, or ll1ay be printed in pamphlet form, anclshall bel 

oath by the authorized offic,ers ofsnch associati<;m', iwd sh~ll he publi~hed,. or 
,- ' -

snbstance thereof, in the annnal report, of the andito~ of state nnder the sepafat~ title, 

~·r:1te,rnat Beneficiary Associations," and sll~lleontain answers to the followinEj questions: 

N-umber of _certiticates issued d~ringthe year, or, me~b~r~ admitted .. 

Amount of indemnity effe~ted thet;eby. · 

fJ: _,Number ()flosses or ben~fib<liabilitiesincurred . 
. 4. Number of losses or .benefit liabilities paid., 

5 ... The amou~t receivedfr~m eachassesslllent for the year. 

G. Total atnourit .paid n1enibers,]Je~eficia,ries,)egal i·epresentatives Or'heirs.'·. 



.. 7::· 

.8. 

: 9:: 

10 . 

. ·11. ·. TotaLamount rece.i~ed,Jromw ha,t SQI~rc;!l,a,nd, i;l:Je:.4i~p·cwJtj().n;l>ntJr~()f. 

12. Total amount of sa:laries paid .to Qfficers. 

20 · 13 .. Does .the ,association. guarantee,in its cer$ificates,p~t;(l.,if!J'!.<J'M''l8·:!H· e .. p•al.C!'rt'~P·rut(J~:s~;, 

21 of amount reali~eddw~ asses~n1~nts; dues; admissi~n .fees ar' .. I'•:'P:\l]~3:1N?]1~i··' 
· 22 14 .. If so •. state amount gliM'<L.hte()dl, an,!i tl;t•e,;S.!l.Cur,it.Y, f·~r.~uc~(g]14~f!;t\lbtll)' 

15: 

16, 

·: 17. Has:the ttssocia.tion more.than one. class 1 .. 

·18. I( so, how many,, and amoun,t of indemnity in each,~. 

19.: Number of1:rempers .in each cla~s .. 

28 · 20. Jf voluntary, so spate, and gjve date. of .orga,rdza:tion,. · _ . 

29 .21. 

. 30 chapter and year:and:date:of passag13 oftb,e:iwt .... 

31 

33 . . .28 .. 

. 34 . .•. 2L Ntunber in forc.e ,at heginpin,g; ap.cl end of .. rear; 

35 .. each:~lii:ss. 

37 . officers. . ' 

· 38 . Th!l auditor, ·of state: is.emgow,ered tQ nml!:e <Lny additiQnalinqniries of 
- - '' ' ' . ' '• ' . '/' ' ' . ' ., 

39 t.ion rela,tive to. the. busi:nes~ contemplated by this act, a]J.d such. officer, .of s.n,<;h as:s(le.Ia~~(l\l;;a:s ; 

.. · 40 ' the auditor of state' may .require .shall pxomptly reply in writing,. 
: 
41•: ·inqui:!'ies .. 

SEG:.12. A11y Slich a~soCiation 

.2 : its. prin.cipal office.;~vithin this state, and hot orga)lized upder thelaws of 

· 3 .• .appoint, in wi:i~ihg, the auditor of.state to .be at.tprney in faqt, on whom. :111, pr,oc;es:s )fl; 

5 

6 



::;=4~ 

·. Wh6nl~gal]Jrbcess·against any such association is served upon said ·. 

}1; :iuilit<Jf <:if state; he shall inrlnediately notify the association of such service by letter, .postage 

l~ pre]Jaid, directed and J:(iailed to its s~cretary br corresponding officer, and sb:i.lLwithin two 

such service forward l\1 the sam.e nlanriera copy of ·the ·prbcess 'served 'on 'him to 

The· auditor ()f state shailkeep •a 'record of all processes.served .upowhim, which 

'HI' ·.r.,.r.mcil shall show the day and hour when snch sehice was niade.c· 

· ·' S]lc.l3. The auditor of state shall, ripon the application of any snchassociation, issue to 

ita ]Jermit in writing, authorizing it to ao'bnsiness withi11 this state, f'or·which certificate and 

all p~oceediilgs in connection therewith' such associatio~ shall pay to said ;auditor the.fee of 

Stich association shaH not'emploj'pa;id ager1ts in soliciting or procuring m'em-
. . 

exc<:Jpt in the organization or building' up of suborclina.fe 'bodies or gntnting members 

' 
SEd. 15. No conkact between a menJ.ber and his b~nefidary that the beneficiary or any· 

for him shall pay such ~ember'S assessments and dues, or either of them,• shall dej)rive 

t!{~ 'n\eiilber of the right to change the na:ineofthe beneficiary: 

. Any such association organized urrder the laws of this sta~, may provide for the 

ri,ieelbings of. its Iegislativiior; governing body in any othet state; tel'rito'ry or province wherein . 

!such association shall have subor\J.i\laM bodies; and. all business, ttanst~cted at such meeting 

'<~'Uflll be valid in all r~EipJcts; as if such rneetings were helcHvithiri this 'state, and where tb'e 

df ~ny such a:s,obiatidn: provide for the election of its officers by votes to be cast in its 

~l,lbmt·dinate b~clies in any other stn.te, territory or province shlJ,ll be -yalid, as if cast w'ithin 

Any such association refusing or neglecting to make th!3 report as provided in 

~~tshall be exclllil.ed fronidoing business Within this state. ·• The auditor of btate'must, 

Yv:itl:lin. sixtY day's aftei• failure to make such Teport, di' in case any sncl1 as:;ociation shall . 
. . ; _.--. -.· --. -.. ·- ... _;-. : ·-·- .-·:.- .- - . . -:__ ,· ·_ : · ... - . . . . . . - -· : .. ·I. - - - . : 

"x"""uits;p(l\ve'rs, or shaH· conduct its bnsiriess fraudulently, br shall fail to compl)r •with any· ' -- ' ' ' -- - - . 
' 

ofthe provisions of this act, give notice in writing to the attorney'generlJ,l, who shaH irnm~dP 

·~"v.••o. Cl)lllmcnlce an a,ctioh ag;tinst ~?ch assoeiatioll:' t() ei1jdin the same fr?m carrying on 

No associatton sd' enid! ned sha.llhave authority to colrtintle business until such . 

rbade, or OVert act ,or viol:i.tiorl Comp]aihed' ofshaJl have b'eeJi COiTBCted, nor 

a:ction be pa-id b':\iit; pfovided the court shall find that 'such association 

as charged, whei·eu'pori tl~e anditoi· o~ state shall reinstate such association, and.·· .. 
then shall ~nchassdciat}bn he altowedtoagairi do business in this state: Any officer, 

(.J'~·) ag·ept, orJ?~rsor1 acting f()i·rally shth hsso6iation orsnb<lrdinate body'thetedf ··•within··this state, . 

"-~soeiatio~ sh~ll b'e so ehjoin~d or 'prohibited Ir6m doing bnf!in:es~ pursuant to this 

d6eri:tetl. gliil ty ()f a •• tnisdettieanor; and'oh ·cohVictiont:heregf; sha1I.·be' punislle,dc ··by' 



'-:-5-

15 a fine of not less thantwenty-five dollars, nor mm;e than two hun.dred dollars, or by imnrisofi4 
. . . - . ., . . ' 

16 mentin the,c~unty jail not less than thirtydays nor more than one year, or by bothsuch 

1.7 and imprisonment in the discretion of the court. 

SEc. 18. · Any person who shall act. within this state as an officer, .agent, or 
. ' 

! . . . - • I 

2 any such association which 'bas failed, neglected, or refused' to comply with, 
' . 

3 violated any ofthe provisions of this act, or shall have failed or'neglected to pn}cu•re.fJ 

4 . auditor of statei'roper certificate of authority to transact business a.~ proyided for 

5 shall he sUbject to th~ penalty provided in the last preceding section for the 

6 therein specified. 

SEc. 19. ; All acts and parts of acts inconsistent with this. act is hereby repealed. 

SEc. 20. This ~ct, b.eing deemed of immediate importance, shall take 

2 after its publication in the Iowa State Regi~ter and Des Moines Leader, newspaJ?er.s 

3 lished in Des ,Moines, Iowa. 

' . 
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