
SENATE FILE No ... 2.i5 .. -BxELLIS. BANKS AND BANKING-. ,', 

.. 

BILL 
FORAN AUf TO PROVIDE FORAND REGULATE THE ADMJNISTRATIONOFTRUSTSBY, 

SAVINGS BANKS AND TRUST COMPANIES. 

BE'IT ENAOTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA' 
,t/ . 

SEOTION 1. 'I'hat all savings banks nowor hereafterol'ganized nnderchapter 60, acts of 

2 ,the Fifteenth Go'nel:al Assem bly of the state of Iowa, and amendments thereto, h,aving a paid 

3 up capital '~f $200,000.00 and over, on complying with the provisions of this act may he 

{, appointed by any person, corporation, or. ordEIr of any court,. to act a'receiver, assignee; 

5 guardian, conservator, executor, administrato:, or other trustee, and such appointment shall 

6 be or like force as incase of the appointment. of natnral persons. 

S~]C. 2. Each sa~i'igs bank before acceptlngany such appointment or deposit shall deposit 

2 with the auditor of state, for the benefit of the creditors of said 'corporation,the sum of 

~ $50,000.00 in stocks of the United States, or municipal b()nds. of thifi state, or in niortgag~s 

4 on' improved and productive real estate in this state, being first liens thereon, and the rea] 

5 'estate being 'worth at least twice the amonnt loaned thereon. Tnestocks <Lud securities so 

6 deposited m~ybe exchanged from'time to time fer other se:curities, receivable as aforesaid.; 

7 so 'long as the corporation sci depositing shall continne solvent it shall be permitted to receive·. ; 

8 the interest or div'idends on said-deposit. 

9, P;ovided, however, that when it shall appear to the said anditor froni the report of any' 

10 such savings bank that the value of the personal property and cashqeld and possessed by 

11 snchcorporation by virtue oftheprovisionsofthi~act and any amendments ther~of, exceeds 

12 ten ti~es theamonnt of the deposit aforesaid, he 'shall require said corrloration to_ forth- . 

1:.1 with increase its said deposit to the snm of $100,000.00 in such securities. 'And. whenever it· 

14 shall appear to the said auditor that the amouut of' ~ersonal property and cashso held by , 
, . 

J5 any snch <lOrporation has been reduced below tentlmes thevalne of its original deposit above 

16 provided for,and said corporation is not in any default in its dnties and obligations here­

·17 under, he shall all~'N snch corporation to reduce its said deposit to the sum of $50,000.00 by'· 

. 18 the withdrawal of such additional derwsit until such time as an in<lrea,se inits holdings shall 

J 9 again require an 'additional deposit, as hereinbefore provided. 

SEC. 3.' When any part of such deposit is made in real estate mortgages it shall' be 

2 'accompanied by fnn abstracts of titles and searches. • 
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SEC. 4. It shall not be lawfnl for any snch savings bank to accept any trust or deposit, 

2 astierei~provided, after the taking effect of this act, withont first procnriflg fronithe auditor· 

3 ' of' state a certitkate of authority stating that such bank has complied with the requirements 
, 

4 ofthis act in respect to such deposit; 

SEC. 5: Any corporation so organized and anthorized to transact business shall have in 

2 addition to all the general powers and privileges Cohferred anti designated in chapter ,60, . 

- il acts of the J<'ifteenth Gener{LI Assembly and amehdments thereto" the following powei:s and 

4 authority: 

5 First-To take, accept and hold, by the. order, judgmenteor decree of any court of record 

. 6 of this state, or of any other state, Or ~f the courts of record of the U uitedStates, oi' by gift, 

7 grant, assignment, transfer, devi3e, legacy or bequest, from or with any public or, private 

8 ' corporation, or ·persons whomsoever, any real estate or personal ptoperty, upon trusts cre" 

9 . ated in accordance with, or WhiCh shall not conflIct with the laws of this state or of the' 

-10 UuitedStates, and to exe·cnte and perform any and all such legal aildlawful trusts in reglud 
. . '. , '. , 

to the 'same, upon the terms, conditions, liniit"tions and restrictions which may be declared 

12 imposed, established by, or agreed upon in and by such order, jndgment, decree, gift, grapt, . 

1.3 assignment, transfer, devise, leg;tcy or bequest. ' To accept from and execute for or onbehalf' 

)4· of, trnstsfor married woinen, in respect of their separat.e p;'operty, real or personal,and 

15 ante-nuptial settlement, or otherwise to act as agent. for tliem ill the management of such 
, 

16 property. To-act asageot for t\le purpose of transferring, issuing, registering or counter-

'17 signing thecei,tificates of stock, bonds, coupons or other evidences of debt of ttny corporatio~, 

. 18 association, person, city, county, state or. other anthority, or to receive and p.1y out moneys, 

19 if, redell)ption of the bonds, coupons or. other ,evidences of indebtedness of such publie-or 

20 private corporation or persons, 

21' Second-To act as trustee, a.ssignee or receiver in all bases where it shaH belawfnl for· 

22 any court of record, officer, corporation or' person to appoint a·trustee, assignee or receiver, 

·23 and to, he appointed, commissioned and act as administrator of any estate, executor of any· 

24· last will aud testament of any deceased person, and as guardian of the estate of any minor 
, . ' 1 . . . ' 

25 or minors, lunatic, imbecile or spendthrift, habitual drunkard or other person disqualified 

26 , or unable from auy cause to manage _their estate. 

27' And it shall audmay be'lawful for a.ny court of record having jurisdiction of the estate 

23 and wills of decedents, or of the estates bf minors, or of other persons under ,guardianship, 

29 either within "or without this state, to appoint and commission any sach corporation whieh 

30 holds the certificate of the stat.e auditor showin~ that it is entitled to transact bnsiness in 

31 this state, as the exeeutor of any last will and testament or as trustee of any trllst nnder auy 

" .3~ '~ill or as the administrator of the estate of any decedent, or guardian of the estate of any minor, 
, .' . ! 

33 imbecile, IU61atic, spehdthrift, habitnal drunkard, or other perSOll disqualified or unable' 
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. '34 from any cause f.omaliage hisorherestate, in all cases where, under the laws of this state, . 

35 shch court could lawfully appoint a?d commIssion Rny natural pel'son as su~h exebUtor, 

36adfuinistrator, guardian or 'trustee; and in all such cases nohond or other security, or oath 

37 or other qualification ",hall be tiecessaryto enable snuh corporation to accept such appoilit­

il8 ments and)rusts. 

Third-To act. as the general agent and att~rneyjn fact fOr any pnblic Or private corpor- • 

ation or 'person in the ma~agement and control of real estate or personal property, its sale 

or conveyal\ce,in the negotiation of and sale of mortgages or other securities, thecollectiDIT 

of rents, payment of taxes; and generally to act for and represent corporations or persons 

under Fowers and letters of attotney in all respects as a natnral pers~n could' do .. 

Fourth-'lt shall be lawfnl for any such ,corporation which has made the deposit and 

received the certificate of the state auditor >1,S h~J'einbefore proV'ided,to become the assignee 

nnderany assignm6nt for the benefit of creditors,or to act as receivers or to accept any 

cithertrust which it is anthorized to accept nndersaid act, ",hether conferred by any person, 

corporation or court, without giving any bond or other secnrity, which wonld be othehvise 

necessarynnder the laws of th1.s state,to tlnahle a natnralperson to execnte any'such trtist. 

It shall also be lawful for any snchcorporation to hecomethe sole surety npon any bond or , ' 

nndertaking f6r or on behalf of any person or persol1sor corporation, in allY snit, action or, 

52 special proceedings in any court in this state where a bond or undertaking shall be neces~ 

53 . sary nnder the laws of this state orin any other matter, municipal or otherwise, where a 
, 

54, bondor undertaking shall be reqnired, withont any other bondsman or snrety, and witho.ut 

• 55 justification or q nalification. • 

56 Fifth-Any conrt having appointed and having jnrisdiction of a,IiYreceiver, execntor. 

57 administrator, conservator, guardian, assigaee or other trustee, or upon the application of 

,58 any person having an interest in the estate administered by such officer or trustee,' after 

59 stich notice to the other parties as the conrt may direct, alId after a hearing' npoli sach. 

60 application, may order snch officer or trustee to deposit any moneys' then in his hands 01; 

which may com'e into his hands thereafter, and until the further order of said conrt, with 61 

62 

li3 

.64 

ti5 

66 

67 

&8 

any such corporation, and upon depc-sit of such money and' its receipt and acceptance 

by snch corporation, the said officer or trnstee shall be discharged from. fnrther cartlor 

responsibility therefo;'·. Such deposits shall bepaid out only upon the orders of said conrt . 

. Sixtit-.Whenever, in the jndgmentof any conrt having jurisdiction of any 'estate in p.o­

cess 'of aciministratlOn by any assignee, receiver, execntor, administrator, gnardian; con­

servatOr or other trustee, the bond reqnired by law of such officer shall seem burdensome ()r ' . 
" . 

~'l; 

excessive, npon application of such officer or trnstee" and after snch notice to the parties 

69 in interest as the court shall direct,' and after a hearif1g on snch application, the said court 

7.0 may' order the. said officer or trnsteeto deposit with any such corporation, f6r safe keeping, 
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'7 (such .portion or aHof the persollal assets of said estate as it sh~ll deem prop~r,andtherenpon .' 
, . ". - . 

. 72 .. said c~urt shall, by a~ order of record, reduce the bond to be given by said officer or trustee,so·· 
- -'. _.. " 

.. 73 as to COVer only the estateramaining in the hands of said officer or trustee, and the property 
,'.' . ..' ," - -.. . " -". . 

74 .' as deposited shall thereupon be held by said cOJ'porationunder' the orders a!ld directions of , . 

. said conrt. 
. , 

'. SEC. 6 .. Such corporations shall be entitled to, and shall be allowed proper compimsation 

for all the services performed by them u.nder the provisions cf this act, but such compens~-

3 tion shall not exeeed that allowed to natural persons for like services . 

. SEC. 7 .. In addition to the matters required tobe' shown in the statement of banking assoC 
. . , 

2 cia;tions bysection twenty-two chaptersixty of the act of the Fifteenth' General Assembly,. 

··3 the statement of corporations av;tiling' th,emgelves of the provisions of this act shall give a 

,4 list aud brief description of the trusts held by such. corporation, the source of the appoint-
. . '.' . 

5 merit thereto, and the' amount ofrealaud personal estate held by such corporati6nbyvirt,ue 

,6 thereof. Thesaid report shall also be- in such form aud contain snch statements, returns' 

.7 and information· as to the affairs, bnsiness condition and resonrces of the corporation as the 

.·8 said anditor of state may from time to'time prescribe andreqnire .. ' 

SEC."" . All corporations hereafter organized that wish to avail themselves of the privi­

'2 leges of' this act'shall have the word "trust" incorporated in and made a part of the name of 

3 such corporation. 

SEc. 9. AU such associations incorporated at the time oithe taking ~ffect of this act may 

2' change thetrcorpordte name by amendtnent of their respective articles of incorporLltion, so .... 

3 as to. el~ brace the' word "trust" inthei/' respect,i ve corporate nanles. 

8~c; 10 . .It shall be unlawful for an'yassociation, 'not incorporated, partnership or indi-. 

2. vidual, except such as comply. with the terms and provisions of this act, to ineorporate or, 

3 .embr~cein the namEl of snchassociation, partnership ot" iI1~1,viduLll the word "trust." Pro-
~ , " - >' , '. ", 

. ,4 . vided, this act sha!ln;;tapply to bankingassociation~rganized under the laws of the United, 

5 States. 

SEC. 11. AllY violation of any of the provisions of this act shall subject the par'ty viol at­

',··2 ing the same to a penalty of five hnndred (500) dollars for each offense. 
~. .' . '. 

'SEC. 12. Any corporation which desires to retire from business under this act shall fur-

'2 nish the a~ditor satisfactor.Y' evidence of its release ancldischarge from' all theobligations 
T - - . ' --, 

and trusts hereinbefore provided for, whereupon he shall revoke his certificate to such cor­

poration and return its securities. 

SEC. 13.' All acts and parts of acts in conflict with. theprovisi,ons of this act are hereby 

. ~epealed. 

. . 


