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A BILL. . 
. .FOR AN ACT TO AUTHORIZE CERTAIN. CITIES OF TilE sECOND CLASS TO ISSUE. 

BONDS AND 'rO PROVIDE FOR THEIR PAYM;ENT, PRINCIPAL AND INTJ<;RES'r. ·. 

Be it enaoted by the Gen,erat Ass~mbly of the State !Jf Iowa: 

SEOTJON L 'rhat all cities of the sec.ond.class organized under the generalincorporation· · 
' ' . ' ' . . ' -- - - _,-

2 laws ofthe state and having a population of j'our thousaiid and. upwards,' accprding to the 

· .3 census of1885, shallhave the power and auth~rity to isslie, as may be,ordered by the city 

· 4 council, bonds for the p~rpose offunding or refunding any subsisting legalindebtedness 6f 
- _. .· ' - - ' 

5 said corporation outstanding; atthe date ofthe final passage of this act. 

SEc. 2. ·. That .all bonds isslled under and by virtue of the provisim1s of this act, shall draw 
- - ' - ' ' . ,- -- ----. ,_-- - - . - - ' 

2 . a mteof interest not exceeding si:x per centum per ~nnum, payable annu~lly or semi-an11~-. . 
3 ally, and shall be issued indenominations of not more than one tholisand doll~rs each, and 

4 having not 'more than thirty yBarsto run, withprinci};ml aria inter~stpa:y~ble at suchplac:e . 

5 as the city counciLshall b.y resolution in ordering tlie issue of said bonds, direct and provide. 
- - . . ... '- . . - -

SEc, .3. That a,ll b.onds issued under the pr~visions of.this ad slia,ll he issued· pursuant to 

2 and in conformity with a resolution ~dopted by the city council which saidres()iution shall 

3. spe~ify the purpose for which said bonds a,re to be issued; the rate ~fi~terest they shall bear, - - . - - . ' - -- - .- - . - - ~:- ' 

4 and ;hethet:payable annually oqemi-annnally, the place. where said principal and interest 
' . . - - . ' - . . 

5 shall be payable, . atid ·when. said bonds;sh~ll . become due and payable, al1CJ. such ()ther pr~- ·· · 

il visions in referel1c~to said bonds ast'o sai<l city. council shall seem expedient and proper, 

.7 .·and not inconsiste'nTvvith the prbvisions of this act; whichresolutionshalL constitute a con, .· 

8 tract between the said cityal1d th~ purch~sers or holders ofsaid bond~, and. said. resoln' 
. ' ' - '• . ' ' ' 

9. tion shall be entered of record upon the minuteS of the proceedings of ihe city ?Orinci( and 

10 printed 11poll the bll,ck of the b.onds to bei~sued. · 
. SE~. 4 .. That all. bimds issriedlinder the provision~ ofthis act shallbe soldto thehigh-

2: .·est bidder for cash, under the directiol1 6fthe city ctlun1lil, ands~id b()nds shall not be sold. 

3 \fo].' les~.tha1l their face value and accnierl interest, and the procee~s of the sale of ~nch bonds 

4 shall be applied. anq exClUSIVely ]lsedfor the JlU~J)O~e for Which· said boildS are issu~d.. 

,s:Ec~. 5. Said bol}ds shall be sig1l~d by the mayor l)>lJd attested by the auditor or clerk 



llicM\lien said bonds havebeen so ~xecutedas afo;esaicl, they shall be cleliveredtothe treasm:er, 
' - - - ' - . . ' 

reglster the same ina book pr0~idedfoy th~t purpose; which register shall show 

of said bonds, their date, dat.eof sale,·, anioun:t, elate of maturity,: and the name 

of the: purchaser; and the tr~asurer shall thereupon certify upori the b;wk of said 
- ' ' • < • 

follows: · "This. bond is duly and properly registered in !Uy office this ... day of 
- ' . ' - -

.................... city treasurer," and the treasurer shall, after such. registr~~ion, de-

said bonds to the purchaser thereof, as shall be directed and ordered by the city council. 

. SEic. 6. The city council of all cities issuingbonds under and by virtue· of the pro~isi~ns .·· · 

.. this act shall cause to. be levied upon all taxa:J.rle property, 0f said city, in addition to the 

.... levy for other purposes, a sum sufficient to. pay the. interest on ho~ds outstanding, issued 

under·the provisions of this act, to accrue before the next annual levy. . ' . . 

· SEc. 7 .. 'The city .council of all Cities issuing bonds under the provisions 0f this act shall 
. . . . } ' - . 

. . . cause to be le.vied upon the taxable pi·opei'ty of said city, in addition to the levy. for .all other •... ·. 
. . ' ' . . . . ' ' . - .. ' ' 

pmposes ~s provided.by law, a tax for the purpose of creating a fund for the payment of said 

. bonds; which said levy shall be I:n;tde at such time and in such man her. that the fu~d to be 

' 5 . derived therefrom shall be available .and sufficient to pay s,aid bonds at their maturity, and 

·.in accordance with theterms and provisions of th~'re~olutioh of the city council under which. 

said bonds are issued .. 

.. . · S:Ec. 8. That if the city coun:cii'of any city which shall issue bonds uhder the provisions 

2 ofthis act shall fail to mak(l the levy uecessarytopay the int~rest on said bonds, or .for the 

.. · .. '{ payment of. said bonds at QJ.aturity,. incompliance with the resolution under which s~i.cl 
4 bonds are issued,and any Of .said bonds' Or the interest ()OUpOUS ·shall have bee~ presented 

. - . . . . ... . . ' ' - . . . . ' . 

5 ·. for payment and payment thereof r!)fused; the owner of said bonds may in ,addition to . any 
. ~ . . . . - . . . . ' - - . 

·. 6 .. other. remedies he may have iri law and equity, if he so selects, file the sa~1e with all unpaid 

. 7 . coupons with the auditor of state, taking his'l'eceipts therefor, and the sari:te shall'be.full; .. 

8 re~isterecl in the auditor's office; and the executive council at their next. session as a boar4 . .. . . ~ . . . . 

If . ofequalization, at the time ofthe.Ievy of the state tax, ·and at· each ·.annual. session theref 

10 atte:t, shall declare a levy upon tl;le ta~ab,le property Of said. city,of a su.fficient rate, to. r ·ea!l,i 
·. ' .·.··•·· .• '•S,•SZi 

... ·. it ize the amount due or to. Jiecome due on said bonds, p:ior to the next lev~, which ""'"~y 
.12 collected the same as the state tax; .and paid• into the state treasurer, a11d placed 

13 credit of' such city for the payment of said bonds and interest; and shall be paid to the .. ;erj i 

14 . sohs entitled thereto upon the warrants drawn bythe. state,auditor, as shown by the bonds •. 

·15 · registered in his office, a~d ":hen so paid thebimds and interest coupons shall be·.( llJ,p.Cel(ed?' 

16 bythe state auditor, and'retnrneclby him to the tr!)asul'er ofthecityis~uing the same, 
-

'shall receipt to him therefor; . ' . . 

This :ictbeingdeemed of immediate importance, shall take effect·a~dbe in Jorce .· 
- . . . . . .. . . . - . ~ 


