
A BILL 
FORAN ACT PROVIDINGA SUBSTITUTE FOR CHAPT.Ii.R SIX, OF TITLE IX, FOR ES

TABLISHING AND GOVERNING MUTUAL LOAN AND BUILDING ASSOCIATIONS . 

. Be it fnCIGted by the General AssemblJl of the State of Iowa: 
' . . . . . 

SECTION 1. Any nnmberof persons, not less than five, may associate themselves, 

. come incorporated as ·provided in· chapter 1, of this title,. for the purpose of ra\sing moneys, 

tobd/oaued to themembe;s ~f srteh corporations, ~nd in accumulating a fluid to .be returned 
. . 

4, to its members who do not obtain advances upon their stock, and forthe purchas~ ofreal 

5 · estate, the erection of buildings, or repairing of buildings, or the making of other improve 

6 · ments on lands, or to pay off incumbrances thereon, or;emoving irtenmbranc.es therefrom. 

' SEc~ 2. Such corporation shall be· authorized and empowered to collect a m!JmneJ:snrp; 

2 · · fee from each member, not .to exceed one dollar ($1.00) per share, and to levy, assess, and col-

3. lect from its memb~r; such sums of money-. by rates of stated dries, fines, interest, and pie' 
. . 

. miums on loans advanced for expenses, and to enforc{J involuntary cancellation, befote 

5 maturity, of the shares of stock not borrowed on in any series, as the corporation may set 

6 forth and adopt, in and by Its articles Ofinco~poration alldby-laws; also, to hold, acquire, encull1: 

7 her, an<j. convey all such real estate and personal property as·may be legitimately pledged to· 

8 it o;1 ~U(lh loans, or may o.therwise betransferred to it in dt1e course, of its business; and .the·. 

I! fees, dries, fines and premiums so paid by members, in addition to the legal rate ()f interest 

on loans taken by them, shall not be construed tomakethe loansso taken usurious: but no 

person shall h~ld lhore thanon~ hm,1d~ed shares in any such association. 
' . ·. . - . . ' . . - -, . -. . 

. SEc. 3. Such corporation may set apart of the clues or installments of stock, or shat~s, s6 

2 much thereof as may be necessary to defray the C!lrrent'expe~ses of said association, and for 

· 3 thepurchase of such real estate as may be necessary for the convenient transaction of 

4 business, which amount ~hall iu no case exceed 'seven cents permonthori each share ofstoc~. 

Whenever the income to the expense fund, ail above provided, shall be larger than necessa# 

to paythe legitimate and necessary expenses of such association, the surplus shall be applied 

. to and become a port\ori of the loan fund. . .. . . . 

sbalUoan its fun<j.s ollly on ulliricurilbered 



. : -- '__ .- " .-': ' -· . _. - __ - :> -
"payments shaJ.lhave beenm~de onhisisaid shares,'and rlO S~Ch aSSO(liatiOil shall loa~ . . - . . . 

5 solely on its shares. as SBcnrity, until the same shall have been in 'force two years, and then . · . 
' -,-· - . - . . .. . - - : . I - I 

6 ·only an amountno£ exoeeding seventy-five per cent of the 'withdrawal value of said shares; 

7 provided, there are no applicants forloans on satisfactoryrealestate, 
. . .. - . - . . - .... 

8Ec. 5. When mutual loan societies, or other associations heretofore organized under the 

2 laws of this state, with objects similar to those contemplated in the. precedin'g sectioos,.aild 

3 .. permitting not more than one hundred shares bf their stock to. be owned by any one mem: . 
f ber, that have loaned, or shall hereafter loan, their. capital or funds, or any part thereof: to 

. ': . ·- . ' - . - ·, . .- . - --· . - . ':. ·:·_:, -· 

5 their members, and have taken, or may take, notes or obligations therefor, secured by mort'. 
- .. . - . . .. ' -,-'. .. ' - ,_-, - .-. - --.· ' 

· · · 6 ·. gages or otherwise, in accordance with the terms of' their articles of incorporations .and by-

7 .l~ws, such notes, obligations- and securities shall not. be construed or held to be usurious by .·• ·.·· 

8 reason of any dues, fines, or premium on suchloans, paid in-addition to the legal rate ofinter~. 

9 ·est, but the same shall be valid and. binding in all respects, the payment of such dues, ilnes, . 

:10 0r prinniums in addition to a rate of interest not exceeding ten percep:tum per annum, pay. 

11 able annually, or at any less period, notwithstaudi!lg. 

SEC: 6. All shares in such corporationsshall be transferable on the booll:sof the associ[J>-
. ' ' . 

2 tion, and rio shares in any such association shall be forfeited by any such associat[on, butan)' 

3 member' holding shares· on which he has. defaulted. in th() payments thereon, shall, if his 

· 4 ,sh[J>res have been in force one year, be paid the .. amouut p'l-ld in by him on such sl)aresin. the 

5 }oim fund, with at least six per cent interest, [J>nd if the. dues thereon !J,ave been paid for two 

6. ··years or more, such member shaH receive the amount paid in.on such sh:],res of stock in the 

7 loan fund, and >Lt least three,fourths of.the profit standing to the credit ofsuch shares. 

· .. · Provided, that thirty days' nqtice, fll writing,of such withdrawal, .shall be given to the sec-

2 r()taryi and provided further; that no morethau tifty per cent of any gross mouthlyreceipts 

3· for payment onsharesof said association, shall be used to pay withdrawing.sharesduring any 

4 one month. 

·. SEc,. 7 .. Should a metl1ber of any corporatiou, organized und()r this act, becom~indebted to · 

··~ ;uch corporation on his shares for dues, fines, or otherpen'l-lties, then tb,esaiil. s.IJ.ares.of ~l]Clk 

3 ·· shareholder so m default, maybe sold by t>aid associatioq fol' the purpose of payin,g such 

4 : i):rreaxages. 

·· 5 .. · Said sale shall be at public auction, and notice t)).ereof .shall.be served on the owner of· 

6. such shares by mailingtohis address, as .shown by therecordsof said.association, notice-of· 

· 7 thedate ofsale,.at least thirty days prior to the da.te thereof. Said sale may be. adjom'ned ·. 

8 frolll time to time, if no bids are received for said shares. 

The proceeds arising from the sale shall be applied, first to the payment ofsuch~arrea~,;: 

• ,[J>ges, an~ the remainder shall bepai~ to theowner ofsuch shares. 



" - ,. ·-- --

ciation, doing bnsinessinm()r~ tban one county in· this stat~, shal( deposit with th'e. a11d~tor 
..•. of this state are port of its- affairs and ope~a,tions fort he year ending on the first day of Jani 

nary immediately preceding. Such report ~hall be verified by the oathof the president and 

5 secretary and.at least three of. the directors of the association, and shall show: First, Thtr 

6 . amount of authorized capital a,nd tho par value of ea,ch share of stock. Second, The number 

7 · of shareB sold during the year. Third, The number of shares cancelled and 

8 during the year. Fourth, The number of shares in force at the end ofthe year. Fifth, A de-. 

- 9 tailed statement of the receipts and disbursements during the year. Sixth, A detailed state

ment of the assets a11d .liabilities at the end of the year. 'Seventh, The exact amount paid' to ·. 

e,ach and every officer or agent for salaries or commissions .. 

. Nothing in this section shall be construed as requmng local building and loan associa-. · 

13 . tions to file such report . .. 
SEc. 9. If any such corporation shall sell shares to any ·person outside of the county . ' . 

2 which it has filed its articles of incorporation, then said association shall deposit with the' 

· 3 . auditor of state all its securities on loans. made by it, whic~ can only be withdrawn there: .· 

4 from upon the maturity of the loan, or upon the certificate of the president of such corp0ra; 

· 5 tion that the same is desired for the P.Urpose of allowing payment by the maker or for 

6 purpo~e of protecting the .interest of th(l association by collection or otherwise. 

7 Said securities shall be so deposited with the auditor the- first day of each 

·8 within ten days thereafter. 

· 9 Nothing in .this sectioll shall be so construed as requiring local building .and loan associac · 

·10 ti,ons to make such deposit of its securities . 

. SEc. 10. ·All officers of any building and loan associati0n, governed by this.act _and doi11g 

2 business in this state, who handle or have charge of any funds of such association, shall givf? 
' . . \ - ' ' ' - -- ', 

3. good _and sufficient bonds to such association for the faithful performance of their dnties ii) 

· 4 . suc.h amoun.t as th(J bof),rd of directors may, from time to ti~e, determi~~, not less thai! th~ 
5 estimated receipts of such office, for any one mcmth. 

tiEc. 11. . The auditor.of state shall, at any time he ruay see proper, make, or 

· '2 made; anexaminapion of any association, or he shall call upon any such association fot >a . 

- 3 report of its state. and.condition,N herainbefore provided, upon any given day which has 
,. . . ' . ' - •. - . - .. - -, . -. . ' 

4 passed, and which report the auditor shall cause to be published. for one day, i~ some dail_l', 

5 newspaper published in th~ county where .such associations shall be located, or, if there 

stl~h newspaper published in said copnty, then such report shall be 'published in some weekly 
• ' - - - . . ; t'- ' - - ._ --- - ' • - ,• 

newspaper pr(nted in said connty, for one week, and the expense of such publication shall 

paid by such· institution: 



-_ ; •. -:- ,---.-:---- -- -' -, :··.-

ciation, doing business in more than one county in this stat~? shall, deposit with the 

3 of this state areportof it&. affairs and operations forthe year endingo;the first day of 

nary iinmediat!JlY preceding. Such report shall be :verified by the oath of the president 

.. se!)retary aud at least three of the directors of the a~sociation, and shall show: First,; 

6 ' amom1t of authorized capital a,nd tho par value of each share of stock Second, .The . : ' . ' . 

7 · of share~ sold during the year. Third, The number of shares cancelled and 

during the year. Fourth, The number of shares in force at the end ofthe year. Fifth, A 
' 

t:<iled statement of the receipts and disbursements during the ye;J.r. Sixth, A detailed ,T,H;r,R-. 

' 10 mentofthe assets ap,d liabilities at the end of the year .. Seventh, The exact amount paid· 

11 e,ach and every officer or agent for salaries or commissions .. 

12 Nothing in this section shall be construed <LS requiring local building and loan aSilocJa~ 

13 tions to file such report. 
'-·· 

' 2 which it has filed its articles of incorporation, then said associa.tion shall. deposit with 

· ·. 3 . auditor of state all its securities on loans made by it, which can o)lly be withdrawn_ therEl-· 

4 from upon the maturity of the loan, or upon the certificate qf the president of such. C· ou,ont-

. 5 tion.that the same is desired for the ]J.nrpose of allowing payment by the maker or for 

6 purpose of protecting the _interest of the a$sociation by collection or otherwise. 

7 Said. securities shall be so deposited with the auditor the first day of each month, 

.8 within ten days thereafter. 

9 · Nothing in .this section shall b!l so construed ;J.s requiring local building ,and 

10 · tions to make such deposit ofits securities. 

SEo. 10. ·All officers of any building and loan associati0n, governed by this.act and ~v ...... e,, , 

2 business in this state, who handle or have charge of any funds ofsuch association, sh~li 

3 good and sufficient bonds to such association for the faithful performance of their duties 

4. snch amou!1t as th13 bo~rd of directors may, from time to time, determi~e,not les.s than 

· 5 . estimated receipts of such office; for any one. month. 

·1\Ec. 1L . The auditor of state shall, .at any time he may see p<·oper, make, or 

· 2 made; an examinapion of any association, or he shall call upon any such· association fat· 

3 reporbpt its state and co)ldition, M herainb~fore provided, upon any given day which. 

4. passed, and which report the auditor sh<tll cau>e to be published. for 'one day, in some 

.. 5 newspaper published in th~ county where snch associations shall he l()cated, or, if ,there be · 

6 su~h newspaper published in said county, then such reportshall be published in some WE•ek.ly 
. -, ' - . . ' /. - -- ' ' ' - . 

7. newspaper printed in said county, for one week, and the expense of such publication shall 

8 paid by snch institution.·· 



. . . 
·. 1:eceived fdr the preceding year, and to suggest <J;ny arrlerldutleJ1ts in the1aw reiativeto 

-~:>::·;:_: -- --. __ -- __ - '-._.· -' \_--- ~:-· ___ . ___ - . __ -_- __ :· _,·:~·-·. ,,-,:--· .. 
• building associations, whirb' in his judgment may be necessary or proper to increase the secur~ . 

ity of members. 

SEc. 13. · Whenever it shall appear to the auditor that'aa:lyassoci<J;tion has been guilty ot•• 

2. violating this avt 0~ the law, or is conducting its business in an unsafeman.ner, he shal~ byi . 

3 an order under his hand and seal of office, addressed,to the institution so offending, direct 
' - ,J . . ' 

4 ~ (iiscontinuance of such illeg~land unsafe practices. and he shall demand a conformity with· ·. · 

5 the requirements of this act, and whenever any such association shall refuse or neglect to -- ' ' ' - . ,_ - -

6 eomplywith ;mch order, he sh<J;U communicate the faCt to the attorney general of the state, 

7 ~hose duty it shall be to institute proceedingd against such assoCiations, as are now, or [\lay 

. be, hereafter, authorized iu law in C<tses ot insolvent corporations. The auditor of state 'Ulay 

'9 appoint, and the· person or persons who may be appointed by him to examine .the affairs of 
10 any associations, shall have power to administ~roaths to any person whose te~timony may bt- . 

11 required on any such examination, and to compel the app~arance and a:ttendance of any spch. 
. - . . ' . ' ,_-· ' 

·:12 person, for the purpose of such examination, hy aummons, subpoma, or ·attaehment, i.n the 

. ;13 man~er now authorized in respect to the attendance of P3i'SJns as witnesses in the coui:ts of 

.14 · this state, and all books and papers which i:t may be deemed necessar~ to examine. by the · · 

15. auditor, on the examination so appointed, shall be produced, and their production may be com-

16 . pelled in like manner: The e'xpenses of any examination, made in pursuance of this act, shall 
. . 

.17 be paid by the associationsoexamined, in such reasonable amount as the auditor shall certify 
' . 

" 18 ,··to be.just. 
' 

SEc. 14. Every officer, agent, or clerk of any building association organized under ·this 

. 2 act, who shall willfully and knowingly subscribe or ma.ke any false statements or false ~nkies 

·. 3 in the boo lis of such association, or shall knowingly subscribe or exhibit false papers with t~e 

4 i~tentto deceive any person authori~ed to e~amine as to the condition of said institution, or 

~ shall willfully or knowingly B.Ubscdbe Or make false reports to said auditor or to any member . ' 
-. . ·- , I .~ 

.· 6 of such association, shall be deemed guilty of felony, and upon conviction thereof shall be 

·. · 7 fined.not exceeding teu thousand dollars, and be imprisoned in the state prison not less than 

8 two nor more than five years, and b~ forever after incapable of holding ail.yoffice created by 

9 ·this act. 

SEC. 15. All building associations now formed Or which may be hereafter organizeJ @der 

2 this act, shall have the right to the use ofthe word or title ''savings", in its title. · 

SEo .. 16. · ·No foreign building and loan association or foreign association or· corporation 

2 doing business on the building and loa~ association plan, orga.nized under the l~ws of any' 
- - ' . -

'lt. oth~r state or . territory, and doing business in the manner provid~d for building and loan.' 

asso.ciations by thelawa of Iowa, shall issue its shares, receive moneys, or trahsactany bulli" . _- ' - - ' . ., ',' -. ' -- - .;- ,_. - -.._ - - -_' ' ' 



tq be held in. trust as aforesaid, until all the shares of su~h ~Ssociatiolr beld by .reSidtl)fltS j/f 

• th;s state shaV have been fully red~emed and paid off by such itssociation, and untili~s,:cC\Ijc<:' .. :;:jj 
tracts· and obligations to persons and members residing in this state shall haN'e bee!ll"·'+r.:±"''''· 

. formed and discharged, any securities which have been deposited as provided her(lin, may 

- withdrawn from time to time, provi led otlwrs of equal .value shall be substituted tl;!Jarefo~;;ii:i 

Whenev~r the shares in any such a~gociation in this state, shall aggregate the sg,mu,•uu." 

. hundred thousand dollars ($100,000), then such association shall deposit an . . ' . . 

hundred thousand dollars (>$100,000) in securities, as in. this sectionprovided. 

SEo: 17. Every bt1ilding aud loan association, as conten;tpla,ted in the preceding 

·must also file with the secretary of this state a duly authenticated copy of its charter or articles: '':!ell 
.of incorporation and by-laws; 'also, file with. the auditor. of this state a duly authfl!lt;im~ted : 

. copy of a resolution adopt~d by the board of directors of such association, 
' : 

agreeing that .if any legal process or notice- affecting such ~ssociation be served 

~tate auditor, and a copy thereof be mailed, postage prepaid, by the party procuring and . 
. . -
~ . / . . . - . . . 
7 , ing of the same, or his attorney, to said association, addressed to· its home ofli?e; th!JUSU.<\li <.·\:11 

service and mailing of suchprocess or notice shall have .the same effect as personal . ...-~.,-~-

. on said association in this state. 

SEo. 18.· When a foreign building and loan association has complied with the co:ndilti<>n,s::: 

and requirements in the preceding sections relating thereto, arid upon payment to the an·ditox.<,,. 
. . ~ . . . -

of s'tate twenty-five dollars ($25.00), the said auditor of state may issue. to said association.-·~' 
- . ~ 

certificate to do business in this st~te, ~ubjeet to state supervision, the same as foreign fire in-. 

surance companies doing business in this state. 

SEc. 19. Whe~ proceedings have been commenced a~ainst or affecting any foJrei:!!'n brtil 

i!lg and loan association.as contemplated herein, and notice been served upon the,uuHour 

state, the same shall be, by duplicate copies, one of which shall be filed in his oflic~ and 

other by him immediately mailed, postage prepaid, to the home office of said association. 
·,· . . . 

SEc. 20. When by the laws of any other state, territory or nation, any taxes, fines; fJ.,, • .,.,,,. 
I • • ' ' ' • • • • ' 

· ties, licenses, f(les, deposits, or money or securities, ot other obligations, or prohibitions 

imposed on building and loa~ as~ociations of this state, doing business in such other 

territory or nation, or upon their agents therein, so long as such laws continue in force,· 
. . - . ·-

:sa-me obligations ~nd prohibitions of whatever kind shall ,b'e imposed upon all uuJ.1u1u;; 
' 

.loan ~ssociations of such other state, territory or natio~ doing ousiuessin this stat~ and 

'·their agents here. 

SEc. 2L. Any officer, director, or agent (lf any b~ilding or loiw association int\or:por'atfltl> 

~·,m~, .. the laws ofauy other- state, territory or nation, who sha.Il.sell, issue, or kuc:r\'l'in,glJ' Nnts:e ...... 
. . - .· . '- . . ' -.· ' .( '. . . ... - - - : . 



. . . ·, 

andupM conviction t?ereof shall b.e punished by a fine of not le>S than ope hundred ($100) 

.dollars Iior more than five hundred ($500) dollars, & by imprisonmeO:t of. not less than t~ri; .,., ....... ... 
- . . . 

days or more than s1x uionths, or both such fine and:irilprisomnent, in the discretion of. the 

court: 

SEc. 22. All of chapter 6, title 91 is hereby repealed. 

SEc. 23. This act, being deemed of immediate importance, shall take effect and be' i~ force· . 

2, from aud after its publication in the Des Moines Leader and Iowa StateRegister, news- .. 

;3 papers published at Des Moines, Iowa. 
. . 


