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FOR AN ACT AUTHORIZING AND EMPOWERING CITIES AND INCORPORATED . 
. . . ; . . - . - . . . . 

. . .. 

'fOWN8 '1'0 BORROW MONEY AND ISSUE BONDS, AND TO PROVIDE FOR THE 
. ' . . . ' . 

. . . . . . ' ' . . . ' 
LEVY OF TAXES FOR Tl:IE_ PAYMENT THEREOJ!', AND TO PRESCRIBE A PEN-. 

' . . . ' ' 

ALTY FOR THE DlVERi:liON OF SAID TAXES. 

. 

' ' ' 

' . . ' 

Be it enacted by the General Assembl;y of the State of Iowa: . . 

' 

8:EcTION 1. · That all cities and incorporated towns are hereby authorized arld empowp,red 
• . . . : ' ' . " . . . . ,,,_ ..... 

2 upon two-thirds m vote of the city council or the board of trustees as the case n:iay be, to : 

negotiate loans. and to borrow .money for any- and all lawful purposes; provided however, • . . ' -. 

· 4 that the-aggregate ammint of the money so borrowed and. the loan so negotiated shall not: 
• • • J ,. • • 

5 exceed the sum of ...... per cent up•)ll the taxable property of any city of the first-class; aml .. 

6 p~ovidedjurther, that such_.bcirrowed money and such loan shall not exceed the sum of..,, .. . ' ' 

' . 

7 .. ·. peJ: cent upon the taxable property of any city of the second class; and provided fino#y, that . ' . 
' '· . '• 

' ' 

_such said borrowed money and said limn shall not exqeed the snm of ..... : per oentupon'the .· 
' ' ' 

· 9 taxable property of any incorporated- town.· ·· • 

' 
,• 

• 
' 

' 

' ' 

' . . 

SEc. 2. ·That said cities and inoorporateq towns are ihereby further authorized and em: 
. . - . -. . . . 

2 powered to issue their bonds in sums of not less than one hundred (100) dollars,.and'llot 
. ·""' '" " ·<') .. 

3 more than one thousand (l,OOO) dollars, each for the amounts of the loans .so negotiated and-:· · . 
. . . - . 

' . ' 

4 the money so borrowed, which said bonds shall mature within twenty (20) ye;J,rs frmn the 
. ' . . . 

' 
' . 

5 date thereof and shall bear interest at. a rate not to exceed six (6) per cent per annum, pa;y, . . . ~ 
. ' 

. . ' 

6 able semi-annually, which said bonds shall be substantially in the .following form: .. 
. ' ' · .. ' : ·.· 

No. . ...... . . ' . ' ' 
. 

7 

8 The city (or incorporated town) of. ....... , in the county of ...... ; . , State of Iowa, for . . . . . 
• . . 

9 value received, does hereby promise to pay:.. . ... , or order, at ........ , on the ..... 1 •• day of · 
. . 

' ' . . . . 
10 ........ , A. D ......... thousand ........ hundred and ......... , or any time before the date . ' 

• 

h last above mentioned at the pleasure of said city (or incorporated town) of ........ , the sum 
. . . 

12 of ....... :dollars, with .interest thereon at the rate of .... per cent per.annum, payable semi; . . . . . . ' . 
13 annually at· ........ , in the eou:qty of ........ and State of ......... , on the ......... days of 

• 

. .. ·, . . 

14 ........ and ....... :.in each year, upon presentation and surrender of the interest coli pons· 
. .. . . ' 

15 hereto .atta0hed .. This bond co11stitutes one of a series of bonds of like tenor and· effect· 
. . . . . 

·.·.·Hi ·to the number of .......... , known as thb series of A. D ........... and is issued by the city 
"" . ·.·· . · .. :.,. ... - . . . . . , .. , 

. ' . ' 
17 council (or board of trustees) of the city (or incorporated town) of ......... :. , under and by . . . . . . . 

' .. 



. . 

virtue of th~J, provisions·of chap~'er .... of the acts of the Twenty-second General _As8embly of · .. · c 

. . . 
• • . . . ' . . ' 

the f\tate of Iowa. and. in cdil.forhlity with and pursuant to a resofui:ion of the. city council . . . . - . 

(or board of trustees). of said city (or incorporated town) of ........ , passed on the ........ day 
' . . . ' . . . 

21 of. .... , .. A. De ... :: . ... thousand ......... h nridred ........ and ....... . 
• • • 

2~ · In t..stimo~y whertlof the oity council (or the board of tmstees) of said oity (or in corpora ted 
• 

• . . . . -
~:l town) has causHd this bor1d to be signed by its mayor and attested by its city derk (or re- · . ' . . - . 
24' o~rder} wi'tl! the co£porate seal of ~aid city (or incorporatRd town) hereto affixed, this ...... . 

. . ·, . . . :. ·. ' .·, . ·. ' . 

day of. . . . . , . A. D ........ ~thousand ........ hundred and ...... .. 

26 . . . . . . . . . . . . , Mayor of the City (or incorporated town) of ....... . 

27 · Attest: ' 

28 [SEAL.] · ..... ; .. · .... , City Clerk (or recorder). 

29 ·.- .Abd tbe inter13st o:;oup<;>ns att;tched to s.aid bonds RhalLbe substantially in the following 

30. ftl!IXXH. • 

-31'' . . ' . • 

. 32 . · 'Plie tfeasurerof the city (or -incorporated town) of. ...... 
1
, in the county of ........ , State 

38 '&f Iowa; will: pay, the holder hereof on the ...... day of ........ , A. n ...... , at .. , ......... , in 
. . . ' . 

· 84 the State ·ofi .·.: .... ', the sum of ............ dollars, for interest on city (or town) bond rium-. . 
• • • • • 

85. 'tier .. .-... , series of ........ , issued unQ.er the provisions of chapter ........ , of the acts of the 

36 

87 
. 

• • • • • . . . . . . . . . . , City Clerk (or recorder,) 

SEo. 3 ... Tfiat whenever tfie bonds so issued as. aforesaid shall have been duly executed by 
• 

3 . they sh;tll have been drily attested under the corporate seal of the city or town issuing th<'m, . .. . . .. 
. ' ' . 

4 and Whenever they shall have been numbered consecutively, then said bonds shall be deliv, 
. . . ' . . . . . . .. . - . . . . 

5 · ered to the treasurer of the city or town issuing them, and said treasurer shall receipt to· -• -.. 
.. . • 

6 · the City 'clerk Or reCOrder for eaJd bonds, and Said treasurer shall stand Charged Ull his O:ffi· . .. 
' 

7 cial bond for atr·bonds so delivered to him and with the proceeds thereof. 

That the treasurer of each city or town issuing bonds hereunder shall forthwith 
' . . . . . 

2 {ltoeE:ed to negotiate, sell, or dispose of the bonds so delivered to him as aforesaid, on the ,.. . . . ' . ' . - . 
. . 

8 best terms available; all of whiCh shall be done tinder the direction and supervision of the. 
. . . ·. . . - . . ' 

· 4 city council or the board of trustees, as the case may be, of the city or town issuing said 

5 bonds, or under the direction and supervision of a select committee by siwh council or board . .. . 
. . 

6 appointed from its number for such purpose. And said treasurer shall keep an aooU:rate 
. . . . . . 

't record-of all bonds disposed of by him liereunder, which record shall ~how thP number Of 
. . . 

8 each bond, the name and address of ea~h purchaser thereof, and the date of maturity; and 
. .. 

. ' . . . . . . ..... '.· ·'·'···- ... - ·". . '· 

if any of said bonds sh:ill have been exchanged for warrants or for other evidendes df eor-



11 such exchaug.e was JlH!Jle, ;hiDh satd.reoord. ~l!<tll at aP..ti!nes :be. pJ;I!lJ!. :W:Pllplioi~~~ti9!l- · .·· . . . . . .. . . ' ' . . --
] ~ · And said·t~:ea8;l~:er·sh~ll r~port in wrHiog ,l)is.<,loing~ hez:eun!l:tJrto.the.l)ity COl;il;lciJpr bp<J,rd 

· - . · . • j:Oo.c.:.·", •,. 

13 of trustees at.leastonce in threP (3) rrionths, and so.muchoftener asm:aY be req)lir~~ oihini 
' ········ ..... _ .. , .. , . . , .. _,,, 

H by said council or board. . . . 

. . . . 

· SEc. 5, The city council or board of trustees, as thB case· may be, of each City· or town is-. . . . . . . 
. . ' . . ' 

:t suing bonds hereunder ~hall cause to be assessed and levied each year upon all the taxable 
. . 

3 property of said City or town, in addition to the levy for other purposes, a sum sufficient to 
• • 

'· . -
pay the interest whiuh may accrue before the next annual levy on all outstanding bonds 

. . 
5 issued hereunder. 

· SEc, 6. That the city c mncil and the board of trustees of each city or town issuing bonds 
I . 

~ hereunder shall have the power to make an assessment, and may in addition to the levy and. 

3 a~ses~ment mentioned in section five (5) of this ant, such as will accumulate a fund at the 
. 

4 expiration of one-fourth (l;) of the life of the' bonds issued hereunder will equal at least · 
' 

5 twenty (20) per cent of the principal sum of the whole number of said bonds, and"wJ'!i.ch at 
'····"·"'' . . . ··''"<'l'· . ' . • . ·.t)ij,, l' - . . --~~-· . 

6 expiration of one-half (t) of the life of said bonds will equal at least forty (40) per cent of 
' 

7 said principal sum, and which at the expiration of three-fourths(!) of the life of said bonds 
- "' . ,_ . ' " ' '., .. , 

8 will equal at least.sixty-five (651 per cent of said principal ~nm, and:which at the expiration 
' • < ' -

9 of the life of said bonds will equal the whole amount of said bonds, both principal and in-
' . 

10 terest. And the money.arising from such levies shall be known as the bond fund, and shall 
~ . ' . _, ' ' 

U be used for the payment of the bonds issued hereunder and the interest thereon, and for no 
. . ' 

12 other purpose, · · . 

SEc. 7. Whenever the umount in the hands of the treasurer belonging to the bond fund, 
. ' . 

2 after deducting the amonnt required to pay the.interest on said bonds maturing .before the -
1l next levy shall be sufficient to redeem one or more bonds, he shall notify the owner of such 

4 bond or bonds that he is prepared to pay the same with all interest which shall have accrued 
' 

5 thereoQ.; and if the owner of such bond or bonds does not present the same for payment or 
' • 

6 redemption within thirty (30) days after the date of such notice, the interest on such bond . 
. 

7 or bo)lds shall cease, and the amount due thereon shalL be s<>t aside for the payment thereof 
. 

8 whenever presented. All redemptions shall be made in the exact order of the issuance of 

9 said bonds, aud the notice herein required shall be directed to the address of the owner of 

10 said bond or bonds as sllown by the record thereof kept in the treasurer's office; and when 
. . 

11 such notice shall have been by said treasurer mailed in his post-office properly addressed, it . . 
. . 

12 · shall be deemed to have been delivered to the owner of such bond or bonds. 

. . 

SEc. 8 .. Any member of the council or of the board of trustees, or any officer of any city 

2 or town levying and collecting taxes hereunder, who shall in any manner participate in or 

3 advise the diversion of said taxes to any other purpose than that contemplated by this act, 
' . . . 

4 shall be deemed guilty of embezzlement, and shall be punished accordingly. . . ' . 



2 

S~o. 9. 
• 

§pecial 

•• • • 

The providions of this act shall apply to 
' cities in the State of I9wa acting under 

•• 

aa well as to cities and incorporated towns acting under the general incoi< 

. ' poration laws of the l:lta te. • 

. 

REo. 10. This act being deemed by the General Assembly of immediate importance shall 
. ' . ' 

2 take effect and· be in force from and after its publication in the Iowa State Register and the 
. . 

R Des Moines Leader, newspapers published in the city of Des Moines . 

• 

• 

• 

• • 

• 

• • 
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