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Description

House File 454 requires that counties report and transfer to the Treasurer of State amounts of
all cancelled checks or warrants and other evidence of indebtedness of a county that has
remained unclaimed for more than two years. The Bill also provides for the transfer of tangible
property from safe deposit boxes to the State Treasurer. The Bill indemnifies the Treasurer of
State and employees from liability in cases when a lawful claim is made for items transferred to
and disposed of by the State. The Bill requires the Treasurer of State to maintain public records
and allows public examination of information regarding the unclaimed property at the discretion
of the Treasurer. The Bill changes the requirement to publish notice of any abandoned item
from $50.00 to $100.00.

Background

County treasurers issue checks for refunds and overpayments, the auditor for accounts payable
(i.e., vendor payments, assistance payments, etc.), and the sheriff for prisoner intake refunds
and civil fee refunds. Currently all county treasurer's checks, auditor's checks or warrants or
other evidence of the county's indebtedness (i.e., sheriff's checks) are canceled after one year
and deposited in the account or fund on which the check was written pursuant to Subsection
554.6(7), Code of lowa. This Bill would require that these outstanding obligations remain on the
county's books for two years and would then, after a due diligent attempt to locate the payee, be
reported to the State Treasurer under the provisions in Chapter 556, Code of lowa.

Assumptions

e The amount reported and transferred as unclaimed property by counties will average
$20,000 per county for FY 2008 and $10,000 per county for FY 2009 and thereafter.

e There will be no payments on claims filed with the Treasurer of State during FY 2008 and
only 50.0% of the claims filed in FY 2009 and thereafter.

e Payments made by the State Treasurer on claims that have been received after cancellation
of checks or warrants or sale of unclaimed property will come from the Unclaimed Property
Fund.

Fiscal Impact

House File 454 will increase revenues deposited into the State Treasury by an estimated $2.0
million in FY 2008 and an estimated net increase of $495,000 for FY 2009. Ultimately,
proceeds from the sale of abandoned property are deposited in the General Fund as provided
by Section 556.18, Code of lowa.

House File 454 will decrease revenues to counties. The annual loss is estimated at $43,000 for
Polk County based on FY 2006 information. There is no statewide information available for all
counties in lowa.
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The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to
Section 2.56, Code of lowa. Data used in developing this fiscal note and correctional impact statement are available
from the Fiscal Services Division, Legislative Services Agency to members of the Legislature upon request.




