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Description

House File 2715 creates a Jump Start Grant Program to be administered by the College
Student Aid Commission. The Program provides grants to high school students that graduate at
the end of the junior year of high school and enroll in college, full-time or part-time, following
receipt of a high school diploma. To be eligible for a grant, the student must be an lowa
resident and attend an lowa college or university. The grant is equal to the K-12 State Cost Per
Pupil or $5,000 whichever is greater. Part-time students would receive prorated grants.

The Bill allows the Commission to retain excess grant funds for the student for up to two years.
After two years, any unused funds for the student revert to the General Fund.

The Bill requires the Department of Education to provide an estimate of the number of
sophomore high school students that will be eligible to receive a diploma at the end of their
junior yeatr.

Assumptions

» The K-12 school aid formula State Cost Per Pupil equals $5,128 for FY 2007 and $5,333 for
FY 2008. Of this per pupil cost, approximately two-thirds is paid by the State General Fund
to the local district and one-third is generated by local district property tax. However, for the
grants funded to students through this Program the State General Fund would pay 100.00%
of the cost.

» To the extent that passage of this Bill provides an incentive for high school students to
graduate at the end their junior year, this Bill will result in a savings equal to two-thirds of the
State cost per pupil in calculation of allowable growth. However, the savings will not occur
until the second year after the student graduates because school aid is calculated and paid
based on the actual enrollment taken the previous September. Also, savings in the
calculation of school aid in future years will apply only to the number of graduates in excess
of the current cohort (60 students, see below) because those students would have
graduated at the end of their junior year regardless of other circumstances and are already
factored into the calculation of allowable growth.

= |n the first year this Program is implemented, there will be a cost to the State General Fund
because the local school district will be receiving the final year of funding for eligible
students through the school aid formula and the State General Fund will be paying the full
grant if the student is eligible.

= The Department of Education reported that 60 students left high school after their junior year
at the end of the 2004-2005 school year. However, only 49 of those received regular
diplomas. For purposes of fiscal impact, it is assumed that the number of graduates will
remain the same for the 2005-2006 school year and that 39 (80.00%) of those receiving
regular diplomas will enroll in college during FY 2007 and be eligible for grants.

» The number of students eligible for grants will increase by 10.0% for FY 2008.
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Fiscal Impact
For FY 2007, the cost to the State General Fund will be approximately $200,000.

For FY 2008, the cost to the State General Fund will be approximately $229,000. However, of
the $21,000 attributable to the growth in the number of students (4), $14,000 will result in
General Fund savings in school aid and $7,000 will result in local district property tax savings
during FY 2009.

For FY 2009 and subsequent years, as long as this Program is in existence, the cost to the
State General Fund will continue to grow. The growth in cost will depend on the growth in the
amount of the State Cost Per Pupil and the number of students eligible for the program.
However, the growth in General Fund cost will be offset by property tax savings in local school
districts.
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