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Description 

House File 2543 creates the Renaissance Zone Program and specifies the criteria and 
qualifications for establishing up to 16 Renaissance Zones.  The Program provides tax 
incentives – exemptions from personal net income tax for Zone residents; exemption from 
corporate and franchise taxes for businesses located within the Zone; exemption from local 
property tax; exemption from sales tax on utilities; refund of sales, services, and use tax; and 
new jobs training credit from withholding taxes.  The tax incentives phase out over the final 
three years of the Renaissance Zone designation.  The Bill provides for exceptions to the tax 
incentives.  School districts are to be reimbursed for loss of revenue due to the property tax 
exemption.  The Renaissance Zone designations become effective March 1, 2003. 

Assumptions 

The Michigan Renaissance Zone Program initially was slow in designating Renaissance Zones.  
It is assumed Iowa will follow the same pattern, and because of the March effective date, the 
foregone taxes will not generate costs in FY 2003.  Costs may begin to accumulate in FY 2004 
and subsequent years. 

Fiscal Impact 

There is insufficient information to estimate the costs or benefits of the Renaissance Zone 
Program. 

Sources 

Department of Economic Development 
Michigan Renaissance Zone Program 
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The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa.  Data used in developing this fiscal note and correctional impact statement are available 
from the Legislative Fiscal Bureau to members of the Legislature upon request.  
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