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HOUSE FILE 260

AN ACT

RELATING TO THE OPERATION OF COUNTY, CITY, AND MEMORIAL

HOSPITALS AND THE DUTIES AND POWERS OF HOSPITAL TRUSTEES

AND COMMISSIONERS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 21.5, subsection 1, paragraph 1, Code

2009, is amended to read as follows:

1. To discuss patient care quality and process improvement

initiatives in a meeting of a public hospital or to discuss

marketing and pricing strategies or similar proprietary

information in a meeting of a public hospital, where public

disclosure of such information would harm such a hospital's

competitive position when no public purpose would be served by

public disclosure. The minutes and the audio recording of a

closed session under this paragraph shall be available for

public inspection when the public disclosure would no longer

harm the hospital's competitive position. For purposes of

this paragraph, "public hospital" means the same as defined in

section 249J.3. This paragraph does not apply to the

information required to be disclosed pursuant to section

347.13, subsection i4 11, or to any discussions relating to

terms or conditions of employment, including but not limited

to compensation of an officer or employee or group of officers

or employees.

Sec. 2. Section 37.9, subsection 5, Code 2009, is amended

to read as follows:

5. The commissioners having the management and control of

a memorial hospital shall, within ten days after their

appointment, qualify by taking the usual oath of office, but
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no bonds shall be required of them exeept-as-hereinaffcer

provided. The commissioners shall organize by electing a

chairperson, secretary, and treasurer. The-seerefeary-and

fcreas«rer-sha±±-eaeh-fiie-wifch-the-ehairperson-o€-the

e©mifiissien-a-atirety--bond-in-9tteh-s«m-as-the-eoini!iission-may

reqaire7-with-saretie9-approved-by-the-e©mmissi©n7-€or-the-«se

and-benefit-©€-the-mem©ria±-h©spita±T—The-reas©nabie-e©sts-©f

saeh-bonds-shaii-be-paid-fr©in-operating-fands-©i-the-h©spitaiT

The secretary shall immediately report to the county auditor

and county treasurer the names of the chairperson, secretary,

and treasurer of the commission. The commission shall meet at

ieast-onee-eaeh-month as necessary to adequately oversee the

operation of the hospital. A majority of the commission

members shall constitute a quorum for the transaction of

business. The secretary shall keep a complete record of its

proceedings. The commissioners of a memorial hospital shall

have all of the powers and duties necessary to manage,

control, and govern the memorial hospital including but not

limited to any applicable powers and duties granted boards of

trustees under other provisions of the Code relating to

hospitals, nursing homes, assisted or independent living

services, and other ancillary services irrespective of the

chapter of the Code under which such institutions are

established, organized, operated, or maintained, unless such

provisions conflict with this chapter.

Sec. 3. Section 249J.24, subsection 6, paragraph b. Code

2009, is amended to read as follows:

b. The board of trustees of the acute care teaching

hospital identified in this subsection and the department

shall execute an agreement under chapter 28E by July 1, 2005,

and annually by July 1, thereafter, to specify the

requirements relative to distribution of the proceeds and the

distribution of moneys to the hospital from the lowaCare

account. The agreement shall include provisions relating to

exceptions to the deadline for submission of clean claims as

required pursuant to section 249J.7 and provisions relating to

data reporting requirements regarding the expansion

population. The agreement may also include a provision

allowing such hospital to limit access to such hospital by

expansion population members based on residency of the member.
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if such provision reflects the policy of such hospital

regarding indigent patients existing on April 1, 2005, as

adopted by its board of hospital trustees p«ifsaant-to-seefc±on

§4?Ti47-sttbseefcion-4.

Sec. 4. Section 331.321, subsection 1, paragraph p, Code

2009, is amended to read as follows:

p. A temporary board of hospital trustees in accordance

with sections 347.9, 347.9A, and 347.10 if a proposition to

establish a county hospital has been approved by the voters.

Sec. 5. Section 347.7, Code 2009, is amended to read as

follows:

347.7 TAX LEVIES.

1. a. If a county hospital is established, the board of

supervisors, at the time of levying ordinary taxes, shall levy

a tax at the rate voted not to exceed fifty-four cents per

thousand dollars of assessed value in any one year for the

erection and equipment of the hospital, and also a tax not to

exceed twenty-seven cents per thousand dollars of value for

the improvement, maintenance, and replacements of the

hospital, as certified by the board of hospital trustees.

However, in counties having a population of two hundred

twenty-five thousand or over, the levy for taxes payable in

the fiscal year beginning July 1, 2001, and for subsequent

fiscal years, for improvements and maintenance of the hospital

shall not exceed two dollars and five cents per thousand

dollars of assessed value in any one year.

b. The proceeds of the taxes constitute the county public

hospital fund and—the. The fund is subject to review by the

board of supervisors in counties having a population of two

hundred twenty-five thousand or over. However, the board of

trustees of a county hospital, where funds are available in

the county public hospital fund of the county which are

unappropriated, may use the unappropriated funds for erecting

and equipping hospital buildings and additions to the hospital

buildings without authority from the voters of the county.

2. N© A levy shall not be made for the improvement,

maintenance, or replacements of the hospital until the

hospital has been constructed, staffed, and receiving

patients. If revenue bonds are issued and outstanding under

section 331.461, subsection 2, paragraph "d", the board may
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levy a tax to pay operating and maintenance expenses in lieu

of the authority otherwise contained in this section not to

exceed twenty-seven cents per thousand dollars of assessed

value or not to exceed one dollar and twenty-one and one-half

cents per thousand dollars of assessed value for improvements

and maintenance of the hospital in counties having a

population of two hundred twenty-five thousand or over.

3. In addition to levies otherwise authorized by this

section, the board of supervisoifs hospital trustees may

certify for levy a tax at the rate, not to exceed twenty-seven

cents per thousand dollars of assessed value, necessary to

raise the amount budgeted by the board of hospital trustees

for support of ambulance service as authorized in section

347.14, subsection ±4 8.

4. a. The tax levy authorized by this section for

operation and maintenance of the hospital may be available in

whole or in part to any county with or without a county

hospital organized under this chapter, to be used to enhance

rural health services in the county. However, the tax levied

may be expended for enhancement of rural health care services

only following a local planning process. The Iowa department

of public health shall establish guidelines to be followed by

counties in implementing the local planning process which

shall require legal notice, public hearings, and a referendum

in accordance with this seeti©n-aRd-seetion-347T30 subsection

prior to the authorization of any new levy or a change in the

use of a levy. The notice shall describe the new lew or the

change in the use of the lew, indicate the date and location

of the hearing, and shall be published as least once each week

for two consecutive weeks in a newspaper having general

circulation in the county. The hearing shall not take place

prior to two weeks after the second publication.

b. Enhancement of rural health services for which the tax

levy pursuant-to-this-seetion may be used includes but is not

limited to emergency medical services, health care services

shared with other hospitals, rural health clinics, and support

for rural health care practitioners and public health

services.

c. When alternative use of funds from the tax levy

authoffized-by-this-seetion is proposed in a county with a
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county hospital organized under this chapter, use of the funds

shall be agreed upon by the elected board of trustees of the

county hospital. When alternative use of funds from the tax

levy autherized-by-this-seetien is proposed in a county

without a county hospital organized under this chapter, use of

the funds shall be agreed upon by the board of supervisors and

any publicly elected hospital board of trustees within the

county prior to submission of the question to the voters.

d. Moneys raised from a tax levied in accordance with this

pazagzaph subsection for the purpose of enhancing rural health

services in a countv without a county hospital shall be

designated and administered by the board of supervisors in a

manner consistent with the purposes of the levy.

Sec, 6. Section 347.9, Code 2009, is amended to read as

follows:

347.9 TRUSTEES — APPOINTMENT — TERMS OF OFFICE.

When it has been determined by the voters of a county to

establish a county public hospital, the board shall appoint

seven trustees chosen from among the resident citizens of the

county with reference to their fitness for office, and not

more than four of the trustees shall be residents of the city

at which the hospital is located. The trustees shall hold

office until the following general election, at which time

their successors shall be elected, two for a term of two

years, two for four years, and three for six years, and they

shall determine by lot their respective terms, and thereafter

their successors shall be elected for regular terms of six

years each. A-pezs©n-©r-spoase-©f-a-pezs©n-w±th-mediea±-©z

speei:ai-sta€€-pziviieges-iR-the-e©anty-pttb±ie-h©spita±-©z-wh©

ifeee±ves-dii?eet-©r-indizeet-e©mpensati©n-in-an~am©ant-gzeater

fchan-©ne-fch©asand-€ive-handifed-d©iiars-iR-a-eaiendaz-yeaz-fz©m

the-eoanty-pabl±e-h©sp±fcai-©z-direefe-©z-indireet-e©mpensafc±©n

in-aR-am©anfc-gzeafcez-fchan-©ne-th©asand-ftve-handzed~d©±±azs-in

a-eaiendaif-yeaz-€z©m-a-pezs©n-e©ntzaeting-f©r-sezvi:ees-with

the-h©sp±tai-shaii-n©t-be-e±igib±e-t©-sezve-as-a-fcifasfeee-§©z

thafc-e©anfcy-pubi±e-h©spita±T—H©wevez7-thts-seefci©n-d©es-n©b

pz©hibib-a-±ieensed-heaibh-eare-pifaetit±©nez-€z©ffl-sezv±ng-a9-a

h©spifca±-fczasfcee—if-the-pjfaetiti©nez-^s-s©±e-ase-©f-the-e©anby

h©spitai-is-t©-pif©vide-heaith-eaife-servtee-b©-an-individua±

with-mental-zebazdafei©n-as-defiRed-±n-seeti©n-222T2T
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Sec, 7. NEW SECTION. 347.9A TRUSTEE ELIGIBILITY —

CONFLICT OF INTEREST.

1. The following persons shall not be eligible to serve as

a trustee for a county public hospital;

a, A person or spouse of a person with medical or special

staff privileges in the county public hospital.

b. A person or spouse of a person who receives direct

compensation in an amount greater than one thousand five

hundred dollars in a calendar year from the county public

hospital.

2. The transactions of a hospital trustee or a hospital

trustee's spouse shall be limited as follows:

a. A conflict of interest transaction is a transaction

with the hospital in which a hospital trustee or a hospital

trustee's spouse has a direct interest of less than or equal

to one thousand five hundred dollars or indirect interest in

any amount. A conflict of interest transaction is not

voidable on the basis of the conflict of interest if all of

the following are true:

(1) The material facts of the transaction and the interest

of the trustee or the trustee's spouse were disclosed or known

to the board of hospital trustees.

(2) The board of hospital trustees authorized, approved,

or ratified the transaction. A conflict of interest

transaction is authorized, approved, or ratified if it

receives the affirmative vote of a majority of the

disinterested trustees at a meeting where a quorum is present

and where three or more trustees are disinterested in the

conflict of interest transaction.

(3) The transaction was fair to the hospital at the time

of the transaction.

b. For the purposes of this section, a trustee has an

indirect interest in a transaction if either of the following

is true:

(1) Another entity in which the trustee or the trustee's

spouse has a material interest or in which the trustee or the

trustee's spouse is a general partner is party to the

transaction.

(2) Another entity of which the trustee or the trustee's

spouse is a director, officer, or trustee is a party to the

transaction.
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3. This section does not prohibit a licensed health care

practitioner from serving as a hospital trustee if the

practitioner's sole use of the county hospital is to provide

health care service to an individual with mental retardation

as defined in section 222.2.

Sec. 8, Section 347.10, Code 2009, is amended to read as

follows:

347.10 VACANCIES.

Vacancies in on the board of trustees may, until the next

general election, be filled by appointment by the remaining

members of the board of trustees or, if fewer than four

trustees remain on the board, by the board of supervisors for

the period until the vacancies are filled by election. An

appointment made under this section shall be for the unexoired

balance of the term of the preceding trustee. If any a board

member is absent for four consecutive regular board meetings,

without prior excuse, the member's position shall be declared

vacant and filled as set out in this section.

Sec. 9. Section 347.11, Code 2009, is amended by striking

the section and inserting in lieu thereof the following;

347.11 ORGANIZATION — MEETINGS — QUORUM.

Hospital trustees shall qualify by taking the usual oath of

office as provided in chapter 63 and organize by the election

of a chairperson, a secretary, and a treasurer. The secretary

shall report to the county auditor and county treasurer the

names of the chairperson, secretary, and treasurer of the

board of hospital trustees as soon as practicable after the

qualification of each. A board of hospital trustees shall

meet as necessary to adequately oversee the operation of the

hospital. Four trustees shall constitute a quorum necessary

for actions by the board of hospital trustees. The secretary

shall maintain a complete record of board meetings,

proceedings, and actions.

Sec. 10. Section 347.12, Code 2009, is amended to read as

follows;

347 .12 ePPfeERS-^-BHTfES PHReHftSiNG-RESHfcATieNS REVENUE

COLLECTED — ACCOUNTING PRACTICES.

The-treasufeif-ef-the-eeanty-hospitai-shaii-jfeeeive-and

disbupse-a4i-f undST—Waififanfcs-shai4-be-drawn-by-the-seei?etai?y

and~eounfeeffsigned-by-the-ehairpeffs©n-of-the-boa3fd-afbei?-the
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eiaim-has-been-eertified-by-fche-beaifdT—Howevery-the-boafd-may

ad©pfc-puifehasing-ifegu4at±©ns-fe©-goveifR-the-p«ifehase-e€

specif ied-g©©ds-and-sei?vi:ees-with©at-the-pf±©r-eerfci€±eatt©n

by-bhe-b©aifdT—5he-puifehasing-iregttiati©ns-shaii-e©nf©cm-t©

genera44y-aeeepted-pifaetiees-f©ii©wed-by-pab4ie-puif chasing

©fficeesT

The-treasHifeif-©f-bhe-e©«Rty-h©spitai-shaii-heep-an-accui?ate

acc©ttnt-©f~aii-ifeceipfcs-and-disbtti?sements-and-shai4-i?egisfceif

aii-©i?deifs-difawn-and-ifep©iffced-t©-the-treasurei?-by-the

seeifefeaify7-sh©wing-the-numbeff7-^abe7-t©-wh©ra-di?awn7-the-€uRd

upcn-which-drawny-the-pttcpcse-and-amoantT

5he-seei?efcairy-©f-the-hospitai-boa5rd-©f-ferustees-shaii-fiie

fficnfchiy-cn-cr-befcffe-fche-fchiifbiefeh-day-cf-each-mcnbh-wifeh-sach

b©asd-a-c©mpiete-stabement-©f-ai4-ireceipts-aRd-disbttcsefflents

frcm-aii-fuRds-during-fche-preceding-mcnbhy-and-aisc-the

baiance-remaining-on-hand-in-sueh-funds-at-the-cicse-of-the

pericd-ccvered-by-said-stabemenfcT

1. Before the fifteenth day of each month, the county

treasurer shall give notice to the chairperson of the board of

hospital trustees or the chairperson's desianee of the amount

of revenue collected for each fund of the hospital to the

first day of that month and the county treasurer shall pay the

taxes to the treasurer of the hospital as provided in section

331.552, subsection 29,

2. a. The hospital administrator, or the administrator's

desiqneer shall ensure that all accounts, funds, reports, and

financial statements of the countv hospital conform to

qenerallv accepted accounting principles as established by the

governmental accounting standards board.

b. The hospital administrator, or the administrator's

designee, shall file a financial report with the board of

hospital trustees on or before the date of each reqularlv

scheduled board meeting for the period of time since the

board's previous recularlv scheduled meeting.

Sec. 11. Section 347.13, Code 2009, is amended by striking

the section and inserting in lieu thereof the following;

347.13 BOARD OF TRUSTEES — DUTIES.

A board of hospital trustees' duties shall include all of

the following:
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1. Engage in all activities necessary to manage, control,

and govern the hospital unless otherwise prohibited under this

chapter.

2. Exercise all the rights and duties of hospital trustees

including but not limited to authorizing the delivery of any

health care service, assisted or independent living service,

or other ancillary service.

3. Adopt bylaws and rules for its own guidance and for the

government of the hospital.

4. Exercise fiduciary duties in accordance with section

504.831, subsections 1 through 5.

5. Employ or contract for an administrator and fix the

administrator's compensation. The administrator shall have

authority to oversee the day-to-day operations of the hospital

and its employees.

6. Approve the appointment of a qualified medical staff

and oversee the quality of medical care and services provided

by the hospital.

7. Manage and control the hospital's funds in accordance

with chapter 540A. In addition to investments permitted under

section 12B.10, county hospital investments may include common

stocks.

8. Establish charity care policies for free treatment or

financial assistance for care provided by the hospital, and

fix the price to be charged to other patients admitted to the

hospital for care and treatment.

9. Procure and pay premiums on any and all insurance

policies required for the prudent management of the hospital

including but not limited to public liability, professional

malpractice liability, workers' compensation, and vehicle

liability. Said insurance may include as additional insureds

members of the board of trustees and employees of the

hospital. This subsection applies to all county hospitals

whether organized under this chapter, chapter 347A, chapter

37, or otherwise established by law.

10. Certify levies for a tax in excess of any tax levy

limit to meet its obligations to pay the premium costs on tort

liability insurance, property insurance, workers' compensation

insurance, and any other insurance that may be necessary for

the prudent management and operation of the county public
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hospital, the costs of a self-insurance program, the costs of

a local government risk pool, and amounts payable under any

insurance agreements to provide or procure such insurance,

self-insurance program, or local government risk pool.

11. Publish quarterly in each of the official newspapers

of the county as selected by the board of supervisors pursuant

to section 349.1 the schedule of bills allowed, and publish

annually in such newspapers the schedule of salaries paid by

job classification and category, but not by listing names of

individual employees. The names, business addresses,

salaries, and job classification of employees paid in whole or

in part from a tax levy shall be a public record and open to

inspection at reasonable times as designated by the board of

trustees.

12. Fix the amount necessary for the improvement and

maintenance of the hospital and for support of ambulance

service during the ensuing fiscal year, and certify the amount

to the county auditor before March 15 of each year, subject to

any limitation in section 347.7.

Sec. 12. Section 347.14, Code 2009, is amended by striking

the section and inserting in lieu thereof the following:

347.14 BOARD OF TRUSTEES — POWERS.

The board of trustees may:

1. Purchase, condemn, or lease a site for such public

hospital and provide and equip suitable hospital buildings.

2. Cause plans and specifications to be made and adopted

for all hospital buildings, and advertise for bids, as

required by law for other county buildings, before making a

contract for the construction of a building.

3. Accept property by gift, devise, bequest, or otherwise.

If the board deems it advisable, the board may sell, lease,

exchange, or otherwise dispose of any hospital property upon a

concurring vote of a majority of all members of the board of

hospital trustees. The proceeds of such sale, lease,

exchange, or other disposition may be applied to any lawful

purpose, subject to approval of the board,

4. Borrow moneys to be secured solely by hospital revenues

for the purposes of improvement, maintenance, or replacement

of the hospital or for hospital equipment.
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5. Establish and maintain in connection with the hospital

a training school for nurses or other health professions.

6. Establish a fund for depreciation as a separate fund.

Moneys deposited in the fund shall remain in the fund until

such time as in the judgment of the board of trustees it is

deemed advisable to use the funds for hospital purposes.

Interest earned on moneys in the fund shall be deposited in

the fund.

7. Operate a health care facility as defined in section

135C.1 in conjunction with the hospital.

8. Purchase, lease, equip, maintain, and operate an

ambulance or ambulances to provide necessary and sufficient

ambulance service or to contract for such vehicles, equipment,

maintenance, or service when such ambulance service is not

otherwise available.

9. a. Submit to the voters at an election held on a date

specified in section 39.2, subsection 4, paragraph "a", a

proposition to sell or lease a county public hospital for use

as a private hospital or as a merged area hospital under

chapter 145A or to sell or lease a county hospital in

conjunction with the establishment of a merged area hospital.

The authorization of the board of hospital trustees submitting

the proposition may, but is not required to, contain

conditions which provide for maintaining hospital care within

the county, for the retention of county public hospital

employees and staff, and for the continuation of the board of

trustees for the purpose of carrying out provisions of

contracts. Proceeds from the sale or lease of the county

hospital or other assets of the board of trustees shall not be

used for the prepayment of health care services for residents

of the county with the purchaser or lessee of the county

hospital or to underwrite the sale or lease of the county

hospital.

b. The proposition submitted to the voters of the county

shall not be set forth at length, but it shall be in

substantially the following form;

"Shall the board of hospital trustees of

county, state of Iowa, be authorized to (state

authorization which may exclude the conditions) in accordance

with the terms of authorization approved at the meeting of

(cite date) of the board of hospital trustees?"
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c. If the proposition is approved by a majority of the

total votes cast for and against the proposition at the

election, the board of hospital trustees shall proceed to

carry out the authorization granted.

10. If the board authorizes delivery of additional health

care services, assisted or independent living services, or

other ancillary services under section 347.13, subsection 2,

the board is granted all of the powers and duties necessary

for the management, control, and government of the

institutions including but not limited to any applicable

powers and duties granted boards of trustees under other

provisions of the Code relating to hospitals, nursing homes,

assisted or independent living services, and other ancillary

services irrespective of the chapter of the Code under which

such an entity is established, organized, operated, or

maintained, unless such provisions are in conflict with this

section and section 347.13.

Sec. 13. Section 347.16, subsection 4, Code 2009, is

amended by striking the subsection.

Sec. 14. Section 347.19, Code 2009, is amended to read as

follows:

347.19 COMPENSATION ~ EXPENSES.

No A trustee shall not receive any compensation for

services performed under this chapter, but a trustee shall be

reimbursed for any-eash-expendifcures-aetuaiiy-made-foi?

personal actual and necessarv expenses incurred in the

performance of the trustee's duties. An-itemized-statement-of

stteh-expenses7-ver±f±ed-by-the-oath-o€-eaeh-saeh-trustee7

shai±-be-fiied-wtth-the-seeretary7-and-the-same-sha±±-oniy-be

aiiowed-by-an-affirmafeive-vote-of-ail-trusfcees-present-at-the

meefeing-of-fehe-boardT

Sec. 15. Section 347A.1, Code 2009, is amended to read as

follows:

347A.1 REVENUE BONDS — TRUSTEES ~ ADMINISTRATION.

1. A county having a population less than one hundred

fifty thousand may issue revenue bonds for a county hospital

as provided in section 331.461, subsection 2, paragraph "e",

2. a. The administration and management of the hospital

shall be vested in a board of hospital trustees consisting of

five or seven members. Appointments for a five-member board



House File 260, p. 13

shall be made by the board of supervisors from among the

resident citizens of the county with reference to their

fitness for office, and not more than two of the trustees

shall be residents of the same township. Expansi©n-fifom-a

five-member-te-a-seven-membejf-boaifd-of-tifiistees-shaii-eeeaif

©niy-en-apprevai-ef-a-ma^oifity-of-the-ftve-membeif-beard-ef

trtJsfceesT—The-f ive-fflember-b©ai?d-©f-tiMistees-shaii-appoint

membeifs-fc©-fehe-add±t±©na±-vaeaneiesr-©ne-appointee-shaii-serve

«nti±-the-saeeeeding-geneira±-eieetir©n-and-the-©feheif-app©intee

shaii-seifve-anti±-the-see©nd-s«eeeeding-geneffa±-e±eet±©n-at

whieh-t±mes-stteeess©ifs-shaii-be-eieetedT

b. The trustees shall hold office until the next

succeeding election, at which time their successors shall be

elected, two for a term of two years, two for a term of four

years and one for a term of six years, and thereafter their

successors shall be elected for regular terms of six years

each. Vacancies in on the board of trustees may be filled in

the same manner as original appointments, to hold office until

the vacancies are filled pursuant to section 69.12.

c. The trustees shall qualify by taking the usual oath of

office as provided in chapter 63, but no bond shall be

required of them. The trustees shall receive no compensation

but shall be reimbursed for all expenses incurred by them with

the-appir©vai-©€-the-b©ard-©f-tJfttstees in the performance of

their duties.

d. The board first appointed shall organize promptly

following its appointmentr and shall serve until successors

are elected and oualifiedr-thegeaftef. Thereafter, and no

later than December 1 of each year^ the board shall reorganize

by the appointment of a chairperson, secretary, and treasurer.

The-seerebapy-and-bifeasarejf-shaii-eaeh-fiie-with-the

ehaii?pers©n-©f-the-b©aifd-a-SHf eby-b©nd-in-the-am©ant-bhe-b©ard

©f-trttsbees-reqttires7-with-saifeties-t©-be-appr©ved-by-bhe

b©ard-©€-tif«sbees7-§©if-the-use-and~benetit-©f-the-e©«nby

hospitair—The-ifeas©nabie-e©st-©€-bhe-b©nds-shaii-be-paid-€if©m

the-©peifating-f«nds-©€-bhe-h©spitaiT The secretary shall

report to the county auditor and the county treasurer the

names of the chairperson, secretary, and treasurer of the

board as soon as practicable after the appointment of each.
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The-ti?eas«ffep-©€-the-e©tinfcy-hespita±-sha±i-reeeive-and

d±sbarse-ai±-£andST—Wartanfcs-shai±-be-drawn-by-the-seeretary

and-e©«nfcersigned-by-the-ehairperson-o£-the-b©ard-a£te5r-the

eiaim-has-been-eeirti^ied-by-the-boardT—H©wevei?--fche-board-may

ad©pt-ptttehasing-ifegttiafci©ns-b©-g©ve5fn-the-pttrehase-©€

speei€ied-g©©ds-and-serviees-with©ttfc-bhe-pif±©r-eeiftifieat±©n

©€-the-b©aifdT—The-parehasing-regaiabteRs-shaii-eanferm-fe©

genejra±±y-aeeepted-pifaetiees-b©iiowed-by-paifehasing-©b€a:eersT

5he-fcreasareif-o€-the-eoanty-h©spiba±-shaii-keep-an-aeea5rate

aeeoaRt-ob-aii-reeeipts-and-disbarsemenfcs-and-shaii-regisfcer

a±i-©rdeifs-drawR-aRd-ffep©5fted-by-bhe-seepetary7-showiRg-fehe

Ramber--date7-tO""wh©m-drawR7~bbe-baRd-ap©R-whieh-drawR7-fehe

parp©se7-aRd-affl©aRfcT—The-seeretai?y-©f-the-board-©b-trasbees

sha±±-fi±e-wifch-bhe-b©aifd-©R-or-bef©fe-the-teRfch-day-©€-eaeh

m©nfch7-a-e©mp±ete-sbafeemeRfc-©b-aii-reeea:pfcs-aRd-disbarsemeRts

btem-aii-faRds-dartRg-bhe-pfeeediRg-m©Rth7-aRd-ais©-bhe

baiaRee-rema±R±Rg-©R-haRd-iR-a±i-baRds-ab-fehe-ei©se-©€-the

peri©d-e©veifed-by-bhe-sfcatemeRbT

e. Expansion from a five-member to a seven-member board of

trustees shall occur only on approval of a majority of the

five-member board of trustees. The five-member board of

trustees shall appoint members to the additional vacancies;

one appointee shall serve until the succeeding general

election, and the other appointee shall serve until the second

succeeding general election at which times successors shall be

elected.

3. a. Before the fifteenth day of each month, the county

treasurer shall give notice to the chairperson of the board of

trustees, or the chairperson's designee, of the amount of

revenue collected for each fund of the hospital to the first

day of that month and the county treasurer shall pay the taxes

to the treasurer of the hospital as provided in section

331.552, subsection 29.

b. The hospital administrator, or the administrator's

designee, shall ensure that all accounts, funds, reports, and

financial statements of the countv hospital conform to

generallv accepted accounting principles as established bv the

governmental accounting standards board.

c. The hospital administrator, or the administrator's

designee, shall file a financial report with the board of
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hospital trustees on or before the date of each regularly

scheduled board meeting for the period of time since the

board's previous regularly scheduled meeting.

4. a. 5he-boai?d-of-hospifcai—fcirastees-may-emp±oy7-fix-the

eofflpensation-e€7-and-ffemove-at-pieasttire-pro€ess±ena±7

fceehnieai7-and-other-empioyees-as-it-deems-neeessa5fy-fof-the

opeiration-and-maintenanee-of-the-hospita±7-and-da:sbHrsefflenfc-o£

fands-foff-operation-and-maintenanee-shaii-be-raade-apen-eifdeif

and-appr ©va±-©f-the-bear d-©€-hesp±fcai-bifasteesT—A-e©unty

h©spifca±-may-ine±tide-a-nai?ses-h©me-and-nttifses-fcra±ning-seh©©±T

The board of trustees shall make all rules and regulations

governing its meetings and the managements government, and

operation of the county hospital and shall fix charges for the

services furnished so that the revenues will be at all times

sufficient in the aggregate to provide for the payment of the

interest on and principal of all revenue bonds issued and

outstanding for the hospital, and for the payment of all

operating and maintenance expenses of the hospital.

The-b©ard-©f-h©sp±fea±-fcrHstees-may-estab±±sh-a-fund-f©r

depifeeiafci©n-as-a-sepaifate-€ttndT—Bepreeiafc±©n-fand-m©neys-may

be-invesbed-in-Hnited-States-government-bonds-and-the

aeeamaiab±©n-©€-±nbeifesfc-©n-bhe-b©nds-shaii-be-ttsed-§©f-fche

parp©ses-©€-the-dep5feeiati©n-fttndT—The-ffl©neys-shaii-remain

i:nvesbed-in-the-b©nds-«nfc±i-bhe~b©ard-©f-h©spibai-fcrttsfeees

determa:nes-the-m©neys-shaii-be-ased-f©r-h©spifcai-parp©sesT

b. The board of trustees shall have all of the powers and

duties necessarv to manage, control# and govern the county

hospital including but not limited to anv applicable powers

and duties granted boards of trustees under other provisions

of the Code relating to hospitals# nursing homes, assisted or

independent living services# and other ancillary services

irrespective of the chapter of the Code under which such

institutions are established, organized# operated, or

maintained, unless such provisions are in conflict with this

section.

Sec. 16. Section 392.6, Code 2009, is amended to read as

follows;

392.6 HOSPITAL OR HEALTH CARE FACILITY TRUSTEES.

1. If a hospital or health care facility is established by

a city, the city shall by ordinance provide for the election.
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at a generalT-eityj-oif special election held pursuant to

section 39,2, subsection 4, paragraph "b", of three trustees,

whose terms of office shall be four years. However, at the

first election, three shall be elected and hold their office,

one for four years and two for two years, and they shall by

lot determine their respective terms. A candidate for

hospital or health care facility trustee must be a resident of

the hospital or health care facility service area within the

boundaries of the state at the time of the election at which

the person's name appears on the ballot. A board of trustees

elected pursuant to this section shall serve as the sole and

only board of trustees for any and all institutions

established by a city as provided for in this section.

2. eities-mainfeaining-an-institation-as-previded-feif-in

fchis-seetion-whieh-have-a-boaifd-of-tfttstees-eens±sting-©f

th5?ee-©r-§ive-members-may-by-offdinanee-±neifease-fche-n«mbeif-©f

member s-fe©-€ive-©if-sevenT—The-©rdinaRee-sha±±-pr©vide-f©r-the

immediafce-app©intment-©f-fehe-add±ti©nai-members-neeessary-t©

estabiish-a-f±ve-member-©r-seven-member-b©ard-and-shaii

previde-thafcT-ef-the-additienai-members-added-fce-the-beard-by

app©infement7-©ne-ha±€-©£-fehe-additi©na±-members-added The

administration and management of an institution as provided

for in this section is vested in a board of trustees

consisting of three, five, or seven members. A three-member

board may be expanded to a five-member board, and a

five-member board may be expanded to a seven-member board.

Expansion of the membership of the board shall occur only on

approval of a majority of the current board of trustees. The

additional members shall be appointed by the current board of

trustees. One appointee shall serve until the next succeeding

general or regular city election, at which time a successor

shall be elected, and the remaining-additionai-membeRS other

appointee shall serve until the second succeeding general or

regular city election, at which time a successor shall be

elected. The ©ifdinanee-sha±±-ais©-pf©vi:de-fchab-the

determination of which election an appointed additional member

shall be required to seek election shall be determined by lot.

Thereafter, the terms of office of such additional members

shall be four years. H©weveR7-i€-a~eity-has-ad©pfeed-an

©irdinanee-whieh-inereases-the-Rumbeir-©€-members-©§-the-b©aifd
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of-tffttstees-te-five-oif-seven-membeifs-and-the-terms-ef-o^^iee

o€-€©«if-©€-the-€±ve-membeifs-or-six-©f-the-seven-membeffs-end—in

the-same-yeaif7-the-date-©€-expiifati©n-©€-the-fceifm-©€-©ne-©€

the-f ©uif-membeifs-©if-tw©-©€-bhe-six-members7-t©-be-detenrained

by-±©b7-sha±±-be-extended-by-an-a6diti©nai-tw©-yearsT

3. a. Terms of office of trustees elected pursuant to

general or regular city elections shall begin at noon on the

first day in January which is not a Sunday or legal holiday.

Terms of office of trustees appointed to fill a vacancy or

elected pursuant to special elections shall begin at noon on

the tenth day after appointment or the special election which

is not a Sunday or legal holiday. The trustees shall begin

their terms of office by taking the oath of office, and

organize as a board by the election of one ©f-theiir-numbeif

trustee as chairperson, one trustee as treasurer, and one

trustee as secretary7-but-n©-b©nd-sha±±-be-requtifed-o£-them.

Terms of office of trustees shall extend to noon on the first

day in January which is not a Sunday or legal holiday or until

their successors are elected and qualified.

b. Vacancies on the board of trustees may, until the next

general or regular city election, be filled by-app©intment-by

the-ifemaining-membeifs-©f-the-b©affd-©€-tifusfcees7-tin±ess-within

€©aifteen~days-afteif-the-app©intment-±s-made7-theife-±s-€2:ied

w±th-the-eity-eie5?k-a-petiti:©n-whieh-ifeqaesfcs-a-spee±a±

eieett©n-t©-€iii-fche-vaeaney in the same manner as provided in

section 347.10. Trusfcees-wh©-aife-app©±nted-t©-fiii-a-vaeaney

©if-wh©-are-eieefced-at-speeiai-eieeti©ns-sha±i-sejfve-the

anexpired-terms-©f-©€fiee-©if-antt±-theii?-saeeess©rs-aife

eieeted-and-qaaiifiedT An appointment made under this

paragraph shall be for the unexpired balance of the term of

the preceding trustee. If a board member is absent for four

consecutive regular board meetings, without prior excuse, the

member's position shall be declared vacant and filled as set

out in this paragraph.

The-treasuifer-©f-bhe-b©a5fd-©€-fcifastees-sha±±-reeeive-and

d±sbajfse-ai±-fands-andeif-fche-e©ntifo±-©f-fche-b©affd-as-©ifdeifed

by-ifcr—The-fcreasareif-shaii-g±ve-b©nd-±n-a-foffm-and-am©ant-as

defeermined-by-the-beard-in-its-diseifettonT

4. N© A trustee shall not receive any compensation for

services performed under this chapter, but a trustee may
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reeeive-ffeimbuifsement shall be reimbursed for any-eash

expenses-aefcua±±y-made-feif-peifsoRa±-expenses-inettififed-as

fcirastee7-bttfe-an—item±sed-stafcement-©f-aii-expenses-and-moneys

pa±d-©ab-shai±-be-made-andei?-©afch~by-eaeh-©€-the-bifasfcees-and

fiied-with-the-seeretary-and-aii©wed-©niy-by-the-a££iffmative

v©te-o€-the-fttii-b©aifd actual and necessary expenses incurred

in performance of the trustee's duties.

5. The board of trustees shall be vested with authority to

provide for the management, control, and government of the

city hospital or health care facility established as permitted

by this section, and shall provide all needed rules for the

economic conduct thereof and shall annually prepare a

condensed statement of the total receipts and expenditures for

the hospital or health care facility and cause the same to be

published in a newspaper of general circulation in the city in

which the hospital or health care facility is located, fn-the

management-©f-the-h©spitai-©r-heaith-eaife-faei±ity-no

diseriminafci©n-shaii-be-made-agaiRst-pifaet±t±©nef s-©f-any

seh©©i-©f-medieine-ifee©gnized-by-the-±aws-©€-the-sfeafceT

As-a-parfc-©f-the-boaifd-'-s-aafch©5fity-it-may-aeeepfc-p5f©perfcy

by-gift7-devise7-beqttest-©if-©bherwiser-'and7-i^~the-b©ard-deems

ifc-advtsab±e7-may7-'at-pabiie-saie7-seii~05?-exehange-any

pif©peifty-s©-aeeepfced-Hp©n-a-e©netipp±ng-v©te-©f-a-ma5©ifity-©€

aii-membeif9-©f-the-b©ard-©f-fcifU3tees7-and-app±y-the-pr©eeeds

fcheifeof 7-©if-propef ty-i^eeeived-in-exehange-fcheifef ©if7-t©-any

iegife±mate-h©spitai-©t-hea±feh-eaffe-€aeiiifcy-puifposeT

The-fcrttstees-may-in-theiir-disefet±©n-esfcab±tsh-a-€«nd-€©if

depifeeiati©n-as-a-separate-fundT—Said-faRds-may-be-invested

tn-Hnited-States-g©verRmenfc-b©nds-aRd-wheR-s©-invesfced-the

aeettmtt±afci©R-©f-inteifest-©n-bhe-b©Rds-s©-p«i?ehased-shai±-be

ttsed-f©if-fehe-paifp©ses-©f-the-depifeeiat±©R-faRdr-an"investment

wheR-s©-made-shaii-ifematR-iR-Hnited-States-g©verRmeRfc-b©Rds

anti±-saeh-fcime-as~iR-the-gadgment-©f-the-board-©§-trBStees-it

is-deemed-adv±sab±e-fc©-ase-fche-f ands-€oif-h©spifea±-©jf-hea±fch

eare-faei±ity-paifp©sesT

6. Boards of trustees of institutions provided for in this

section are granted all of the powers and duties necessary for

the management, control^, and government of the institutions,

specifically including but not limited to any applicable

powers and duties granted boards of trustees under other
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provisions of the Code relating to hospitals, nursing homes,

assisted or independent living services, and eustodiai-homes

other ancillarv services irrespective of the chapter of the

Code under which such institutions are established, organized,

operated^, or maintained, unless such provisions are in

conflict with this section.

Sec. 17. Sections 347.18, 347.28, 347.29, 347.30, and

347A.5, Code 2009, are repealed.
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