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281—98.82(298A) Internal service funds. Internal service funds are used to account for the financing
of services provided within the district to provide goods or services to other funds, component units, or
other governments on a cost-reimbursement basis. The use of an internal service fund is appropriate only
for activities in which the agency, school district or area education agency is the predominant participant
in the activity. If the district or area education agency is not the primary user of the goods or services
provided by the internal service fund, then the activity should be accounted for in an enterprise fund
rather than an internal service fund. Internal service funds include self-insurance funds, flex-benefit
(cafeteria) plan funds, print shops, health reimbursement arrangements (HRAs), central warehousing
and purchasing, and central data processing.
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