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board that the member is not mentally or physically incapacitated for the further perfor­
mance of duty. shall be entitled to be restored to active service in the same position held 
immediately prior to the application for disability benefits. 

Sec. 4. Section 411.6, subsection 5, paragraph a, Code 1995, is amended to read as 
follows: 

a. Upon application to the system, of a member in service or of the chief of the police or 
fire departments, respectively, any member who has become totally and permanently in­
capacitated for duty as the natural and proximate result of an injury or disease incurred in 
or aggravated by the actual performance of duty at some definite time and place, or while 
acting pursuant to order, outside of the city by which the member is regularly employed, 
shall be retired by the system, if the medical board certifies that the member is mentally or 
physically incapacitated for further performance of duty, that the incapacity is likely to be 
permanent, and that the member should be retired. However, if a person's membership in 
the system first commenced on or after July 1, 1992, the member shall not be eligible for 
benefits with respect to a disability which would not exist, but for a medical condition that 
was known to exist on the date that membership commenced. A member who is denied a 
benefit under this subsection. by reason of a finding by the medical board that the member 
is not mentally or physically incapacitated for the further performance of duty. shall be 
entitled to be restored to active service in the same position held immediately prior to the 
application for disability benefits. 

Approved April 30, 1996 

CHAPTER 1179 
SCHOOL FINANCE - LEVY ADJUSTMENT 

S.F.2357 

AN ACf relating to school finance providing for an increase in the amount certified for 
levy in excess of that previously authorized for bonded indebtedness repayment. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. NEW SECTION. 298.18A LEVY ADJUSTMENT. 
If, in the opinion of the board of a school corporation, after having originally estimated 

and certified the amount required to pay interest and principal due upon bonded indebted­
ness incurred before July 1, 1995, an adjustment in the amount certified in excess of that 
previously levied by the resolution authorizing issuance of the bonds becomes necessary 
in anticipation of future projected revenue shortfalls resulting from machinery and equip­
ment-related taxable valuation decrease from the valuation as of January 1, 1994, an ad­
justment shall be permitted subject to the following limitations: 

1. An adjustment shall be permitted only in a district in which machinery and equip­
ment valuation exceeds twenty percent of total taxable valuation as of January 1, 1994. 

2. The adjustment shall not result in a total amount levied in excess of the two dollar 
and seventy cent per thousand dollars of assessed valuation limit provided in section 298.18. 
An adjustment in excess of the two dollar and seventy cent per thousand dollars of as­
sessed valuation limit shall be subject to the special election provisions for increases of up 
to four dollars and five cents per thousand dollars of assessed valuation provisions of sec­
tion 298.18. 
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3. The amount of the adjustment, when added to the amount originally estimated and 
certified, for anyone year, shall not exceed the least of: 

a. The amount required to pay interest and principal due upon bonded indebtedness for 
the three-year period beginning on the date of the adjustment. 

b. One hundred twenty-five percent of the amount originally estimated and certified. 
c. One hundred ten percent of the total district levies for the fiscal year preceding the 

fiscal year in which the adjustment is to be added. 
4. The amount of the adjustment plus the amount of state replacement moneys received 

under section 427B.19A which is attributable to the amount of the adjustment, when added 
to the amount originally estimated and certified, shall not result in the levying of an amount 
over the life of the issue in excess of the amount necessary for principal and interest 
repayment. 

5. Amounts collected pursuant to this section shall be deposited in a separate debt 
service account distinct from the account established to hold principal and interest rev­
enues resulting from the original levy. 

6. An adjustment shall not be permitted which results in extending a levy beyond the 
earlier of the following: 

a. Ten years from the original date of certification of the amount required to pay inter­
est and principal. 

b. June 30, 2007. 

Approved April 30, 1996 

CHAPTER 1180 
ECONOMIC DEVELOPMENT PROGRAMS 

S.F.2351 

AN ACT relating to department of economic development programs, including the workforce 
development fund program and the Iowa small business new jobs training Act, providing 
a supplemental new jobs credit from withholding, making an annual allocation from 
an appropriation, and establishing an effective date. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section l. NEW SECTION. 15.342A WORKFORCE DEVELOPMENT FUND AC­
COUNT. 

A workforce development fund account is established in the office of the treasurer of 
state under the control of the department. The account shall receive funds pursuant to 
section 422.16A up to a maximum of ten million dollars per year. 

Sec. 2. Section 15.343, subsection 1, paragraph b, Code Supplement 1995, is amended 
by striking the paragraph. 

Sec. 3.* Section 15.343, subsection 1, paragraph c, Code Supplement 1995, is amended 
to read as follows: 

c. Repayment moneys pursuant to section 422.16A, up to a maximum of twa ten million 
dollars each year. 

Sec. 4. Section 15.343, subsection 1, paragraph c, Code Supplement 1995, as other­
wise amended by this Act, is amended by striking the paragraph and inserting in lieu 
thereof the following: 

OSee chapter 1219, §39 herein 


