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only when it is intended that the property will, by means of fabrication, compounding, manufac-
turing, or germination become an integral part of other tangible personal property intended
to be sold ultimately at retail; or will be consumed as fuel in creating heat, power, or steam
for processing including grain drying, or for providing heat or cooling for livestock buildings,
or for generating electric current, or in implements of husbandry engaged in agricultural produc-
tion; or the property is a chemical, solvent, sorbent, or reagent, which is directly used and
is consumed, dissipated, or depleted, in processing personal property which is intended to be
sold ultimately at retail or consumed in the maintenance or repair of fabric or clothing, and
which may not become a component or integral part of the finished product. The distribution
to the public of free newspapers or shoppers guides is a retail sale for purposes of the process-
ing exemption.

Sec. 2.
This Act is retroactively applicable to July 1, 1985.

Approved April 24, 1990

CHAPTER 1187

FIRE DISTRICT TAX LEVY AND RESERVE ACCOUNT
S.F. 2415

AN ACT authorizing an additional tax levy and the creation of a reserve account by a benefited
fire district.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section 357B.3, Code 1989, is amended to read as follows:

357B.3 POWERS OF THE BOARD OF TRUSTEES.

1. The board of trustees may purchase, own, rent, or maintain fire apparatus or equipment
within the state or outside the territorial jurisdiction and boundary limits of this state and
provide housing for such apparatus or equipment. The board of trustees may contract with
any public or private agency under chapter 28E for the purpose of providing fire protection
under this chapter. The board of trustees may levy an annual tax not exceeding forty and
one-half cents per thousand dollars of assessed value for the purpose of exercising the powers
granted in this section. The board of trustees may purchase material and employ persons to
provide for the maintenance and operation of the benefited fire district. The trustees shall
be allowed reimbursement for any necessary expenses incurred in the performance of their
duties, but they shall not receive any other compensation for their services.

2 If the levy authorlzed under subsection 1 is insufficient to provide the services autho—

twenty and one-fourth cents per thousand dollars of assessed value of the taxable property
in the benefited district to provide the services.
3. Of the levies authorized under subsections 1 and 2 the trustees may credit to a reserve

of the taxable property in the township for the Qurchase or replacement of supplies and equip-
ment required to carry out the services specified under this section. Notwithstanding section
453.7, interest earned on moneys credited to the reserve account shall be credited to the reserve
account.

Approved April 24, 1990



