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Sec.4. STATE DEPARTMENT OF TRANSPORTATION. The state department of trans-
portation shall cease all spraying of residual pesticides, as defined in section 206.2, along road-
sides, including ditches along roadsides, in order to preserve, from pesticide contamination
of the food chain, vegetation in the areas which may be utilized as animal feed. However, this
section does not prohibit the use of pesticides necessary to control noxious weeds, as defined
in section 317.1.

Sec. 5. REPORTING. The department of agriculture and land stewardship and Iowa state
university of science and technology shall not later than January 15, 1990, report to the appropri-
ations committees in the senate and house of representatives and to the appropriation sub-
committee on agriculture and natural resources information relating to expenditures of moneys
appropriated to the departments under this Act, including a review of activities supported
by the appropriations.

Sec.6. REVERSION. Moneys appropriated under this Act which are not expended by June
30, 1990, shall revert to the general fund of the state as provided in section 8.33.

Sec. 7. EFFECTIVE DATES.

1. The department of agriculture and land stewardship and Iowa state university of science
and technology shall not expend moneys appropriated or implement provisions under sections
1 and 2 of this Act until at least fifteen counties are subject to a proclamation of a disaster
emergency due to a drought which is issued by the governor.

2. The department of natural resources shall not implement a statewide water conserva-
tion education program under section 3 of this Act until at least fifteen counties are subject
to a proclamation of a disaster emergency due to a drought which is issued by the governor.

3. Provisions contained in this Act which prohibit the spraying of pesticides shall not be
effective on or after January 1, 1990.

4. Section 4 of this Act, being deemed of immediate importance, takes effect upon enact-
ment.

Approved June 1, 1989

CHAPTER 314

IOWA PLAN FUND APPROPRIATIONS
HF 785

AN ACT relating to and making appropriations from the Iowa plan fund and providing an
effective date.

Be It Enacted by the General Assembly of the State of Towa:

Section 1. Section 99E.32, subsection 1, paragraphs a and b, Code 1989, are amended to
read as follows:

a. In the fiscal year beginning July 1, 1986 the first three million four hundred thirty-eight
thousand dollars, in the fiscal year beginning July 1, 1987 the first six million six hundred
seventy-five thousand dollars, in the fiscal year beginning July 1, 1988 the first four million
six hundred twenty-five thousand dollars and in the fiscal year beginning July 1, 1989 the first
three million seven hundred fifty theusand four million four hundred thirty-five thousand dol-
lars to the jobs now capitals account.

b. For the fiscal years beginning July 1, 1986, July 1, 1987, July 1, 1988, and July 1, 1989,
after the allotment in paragraph “a”, ten million dollars, ten million dollars, four million six
hundred fifty thousand dollars, and ter millier four million six hundred fifty thousand dollars




CH. 314 LAWS OF THE SEVENTY-THIRD G.A., 1989 SESSION 866

respectively, to the community economic betterment account; for the fiscal years beginning
July 1, 1986, July 1, 1987, July 1, 1988, and July 1, 1989, eight million five hundred fifty thou-
sand dollars, eight million three hundred seventy-five thousand dollars, nineteen million eight
thousand dollars, and seven million nine hundred theusand twenty-eight million eight hundred
four thousand dollars, respectively, to the jobs now account; and for the fiscal years beginning
July 1, 1986, July 1, 1987, July 1, 1988, and July 1, 1989, twelve million five hundred thousand
dollars, seven million four hundred thousand dollars, seven million dollars, and eleven millien
two hundred fifty thousand seven million seven hundred twenty-one thousand dollars, respec-
tively, to the education and agriculture research and development account.

Sec. 2. Section 99E.32, subsection 1, Code 1989, is amended by adding the following new
paragraph:

NEW PARAGRAPH. d. Notwithstanding paragraph “c”, after the allotments have been
made for the fiscal year beginning July 1, 1988, under paragraphs “a” and “b”, the total excess
is allotted to the surplus account.

Sec. 3. Section 99E.32, subsection 2, paragraph a, subparagraph (9), unnumbered paragraph
1, Code 1989, is amended to read as follows:

Notwithstanding any other provision, the moneys allocated to the community economic bet-
terment account fer the fiseal year beginning July 1, 1988, are appropriated to the depart-
ment of economic development to be used only for the purposes of providing financial assistance
for small business gap financing, new business opportunities, new product and entrepreneur-
ial development, and comprehensive management assistance in the amounts, or so much thereof
as may be necessary, as provided in section 99E.33. These purposes may be accomplished by
providing the following types of assistance:

Sec. 4. Section 99E.32, subsection 3, Code 1989, is amended to read as follows:

3. There are appropriated moneys in the jobs now account for each of the fiscal years begin-
ning July 1, 1986, July 1, 1987, July 1, 1988, and July 1, 1989, to the following funds, agencies,
boards or commissions in the amounts, or so much thereof as may be necessary, as provided
in section 99E.33 to be used for the following purposes:

a. To the department of natural resources for the purpeses designated in seetion 99E3%;
subseetion 3; paragraph “a’> For the fiseal year beginning July 1, 1986; the amount appropri
&tedis%wemﬂkeﬂfwehaﬂdredbheﬁsaﬂddeﬂar& For the fiseal year beginning July 1; 1987
amount apprepriated is two million delars; of whieh one hundred sixty thousand dellars shall
be used for eontinuing projeets to be matehed with federal funds the sum of eight million dol-
lars for the fiscal year beginning July 1, 1989, for deposit in an Iowa resources enhancement
and protection fund and allocated pursuant to ) 1989 Iowa Acts, House File 769, if enacted.

 b. To the Iowa product development fund for the purposes provided in section 1 28.89. For
the fiscal year beginning July 1, 1987, the amount appropriated is one million five hundred
thousand dollars. For the fiscal year beginning July 1, 1988, the amount appropriated is one
million two hundred fifty thousand dollars. For the fiscal year beginning July 1, 1989, the amount

appropriated is one million five hundred thousand dollars.

c. For the fiscal 3 years begmmng July 1, 1986, and July 1, 1987, to the department of cul-
tural affairs, and for the fiscal years beginning July 1, 1988, and July 1, 1989, to the arts divi-
sion of the department of cultural affairs, for the purposes designated in section 99E.31, sub-
section 3, paragraph “d”. For the fiscal year beginning July 1, 1987, the amount appropriated
is six hundred seventy-five thousand dollars. For the fiscal year beginning July 1, 1988, the
amount appropriated is six hundred fifty thousand dollars of which forty thousand dollars shall
be allocated to the John L. Lewis commission for the John L. Lewis museum in Lucas, Iowa,
seventy thousand dollars for the Iowa town square project, seventy thousand dollars for the
artist endowment program, and twelve thousand dollars is to be directed to the secretary of
state for the restoration and display of the Iowa state constitution. For the fiscal year begin-
ning July 1, 1989, the amount appropriated is six hundred fifty thousand dollars.
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d. Tothe Iowa department of economic development for the purposes designated in section
99E.31, subsection 3, paragraph “e”. For the fiscal year beginning July 1, 1986, the amount
appropriated is two million six hundred thousand dollars. For the fiscal year beginning July
1, 1987, the amount appropriated is two million fifty thousand dollars. For the fiscal year begin-
ning July 1, 1988 the amount appropriated is one million nine hundred eight thousand dol-
hundred ninety-three thousand dollars to be used for the purposes and in the amounts as follows:

(1) Satellite centers under section 28.101, one million one hundred twenty-five thousand dollars
of which fifty thousand dollars shall be used by the department to hire a rural development
coordinator; forty-five thousand dollars for an informational referral center; and ninety-five
thousand dollars for model rural development projects. For the fiscal year beginning July 1,
1988, the amount appropriated is nine hundred thirty-five thousand dollars. Of the amount
appropriated in the fiscal year beginning July 1, 1988, only, thirty thousand dollars shall be
awarded to each of the fifteen regional coordinating councils for annuai salaries, support, and
maintenance of the satellite centers and up to one hundred fifty thousand dollars may be used
for supplemental grants to the satellite centers. Criteria for awarding the grants include the
performance of the satellite center and the need for the supplemental funding. The depart-
ment shall award at least four supplemental grants, but in no case shall the maximum sup-
plemental grant exceed fifteen thousand dollars. For the fiscal year beginning July 1, 1989,
the amount appropriated is one million five hundred forty-five thousand dollars. *Of the amount
appropriated for the fiscal year eginning July 1 1989 only, sixty -five thousand dollars shall

ning July 1, 1989, the department may employ three full- time equivalent positions for commu-
nity outreach programs.

(2) Federal procurement offices, one hundred thousand dollars. For the fiscal year begin-
ning July 1, 1988, the amount appropriated is one hundred thousand dollars. For the fiscal
year eginnmg July 1, 1989, the amount appropriated is eighty thousand dollars.

(3) Iowa main street program, two hundred seventy-five thousand dollars. For the fiscal
year beginning July 1, 1988, the amount appropriated is three hundred ninety-three thousand
dollars. For the fiscal year beginning July 1, 1989, the amount appropriated is three hundred
forty- three thousand dollars.

{4) Technical assistance for businesses for purposes of the federal small business innova-
tion research grants program, two hundred fifty thousand dollars of which fifty thousand dol-
lars shall be expended to develop and operate a small business information center. For the

July 1, 1989, the amount appropriated is one hundred thousand dollars.

(5) Business incubators, three hundred thousand dollars. The funds shall be used to pro-
vide for operations of existing incubators and for the establishment of at least one new incuba-
tor in the fiscal year. The department will award grants to upiversities; community colleges;
and local communities on an annual basis. In awarding the grants, the department shall con-
sider the incubator’s plan to become self-sufficient from the need for further grants within
three years of its start-up. Future grants shall be contingent upon how the incubator is sue-
ceeding in becoming self-sufficient. The local community; university; or college is required to
match the state’s grant on a dollar-for-dollar basis. For the fiscal year beginning July 1, 1988,
the amount appropriated is two hundred fifty thousand dollars. For the fiscal year beginning
July 1, 1989, the amount appropriated is two hundred fifty thousand dollars.

(6) Rural incubators or technical assistance centers, one hundred fifty thousand dollars is
appropriated for the fiscal year beginning July 1, 1988. The funds shall be used for the estab-
lishment of incubators or technical assistance centers located in communities with a popula-
tion of less than ten thousand. The department will award grants to universities, community
colleges, and local communities on an annual basis. In awarding the grants, the department
shall consider the incubator’s or center’s plan to become self-sufficient from the need for fur-
ther grants within three years of its start-up. Future grants shall be contingent upon how
the incubator or center is succeeding in becoming self-sufficient. The local community,

*Item veto; see message at end of the Act
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university, or college is required to provide a twenty-five percent match of the state’s grant. For
the fiscal year beginning July 1, 1989, the amount appropriated is six hundred thousand dollars.
(7) For rural development programs, the sum of eighty thousand dollarsisa ppropriated for

apprirlated is one hundred seventy five thousand dollars

(8) For council of of governments assistance, the sum of three hundred thousand dollars is
approprlated for th_e fiscal year beginning July 1, 1989. The funds shall be used to prov1de
technical assistance to the political subdivisions of the state and to coordinate the delivery
of local services of the council of governments.

e. For the fiscal year beginning July 1, 1986 only, the sum of two hundred thousand dollars
for the targeted small business loan guarantee program established pursuant to section 220.111.

f. For the fiscal years beginning July 1,1986 and July 1, 1987 only, to the Iowa conservation
corps account the sum of one million dollars and seven hundred fifty thousand dollars, respec-
tively. Of the funds appropriated under this paragraph, five hundred thousand dollars shall
be used for a summer jobs program for young adults, as a part of the Iowa youth corps and
designed to provide part-time public service employment to work on conservation-oriented
projects.

g. For the fiscal years beginning July 1, 1988, and July 1, 1989, only to the Iowa department
of economic development, eight hundred thousand dollars for purposes of administration of
the Towa conservation corps, established in section 15.225. Of the amount appropriated for
the fiscal year beginning July 1, 1988, one hundred thousand dollars shall be used for minority
youth employment. Moneys not used for minority youth employment are available for use for
the purposes of the Iowa conservation corps.

h. For the fiscal years beginning July 1, 1987 and July 1, 1988, to the advance account of
the area school job training fund established in section 280C.6, one million dollars and seven
hundred fifty thousand dollars, respectively. If 1988 Iowa Acts, chapter 1131, is enacted, the
amount appropriated for the fiscal year beginning July 1, 1988, shall be to the revolving loan
account of the area school job training fund.

i. For the fiscal year beginning July 1, 1987, to the department of agriculture and land
stewardship the sum of three hundred thousand dollars for developing pilot public/private part-
nerships to assist Iowa producers of agricultural products in the promotion, marketing, and
selling of agricultural products to local and regional markets. For the fiscal year beginning
July 1, 1988, the amount appropriated is one hundred fifty thousand dollars. For the fiscal
year beginning July 1, 1989, the amount appropriated is four hundred fifty thousand dollars
which is to be used for for undlng of existing partnershlp or for starting new ones.

j- " j. For the fiscal year beginning July 1, 1987 only, to the department of agrxculture and land
stewardship the sum of one hundred thousand dollars, or so much as is necessary, to provide
a grant to the organizers from the 1988 world ag expo in the Amana colonies.

k. For the fiscal year beginning July 1, 1988, there is appropriated to the department of
economic development for labor management councils the sum of one hundred thousand dol-
lars. For the fiscal year beginning July 1, 1989, there is appropriated to the department of
economic development for labor management councils cils the sum of two hundred thousand dollars.

1. For the fiscal year years beginning July 1, 1988, and July 1, 1989, to the lowa department
of economic development the sum of seven hundred thousand dollars and seven hundred thou-
sand dollars, respectively, for the establishment of welcome centers as provided in sections
15.271 and 15.272. The funds appropriated shall be used for implementation of the recommen-
dations of the statewide long-range plan for developing and operating welcome centers through
the state. Of the amount appropriated for the fiscal year beginning July 1, 1989, twenty-five
thousand dollars, or so much as is necessary, is appropriated to the department of agriculture
and land stewardshlp to prov1de a grant to the ‘heartland heritage center project f(_)g the develop-
ment of living history farms near Des Moines. As a condition of the grant, the department
of agriculture and land stewardship shall have representation on all boards dealing with the
planning, development, design, and administration of the living history farms development.

m. (1} For the fiscal year years beginning July 1, 1988, and July 1, 1989, to the department
of agriculture and land stewardship the sum of one hundred thousand dollars and two hundred
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fifty thousand dollars, respectively, to fund pilot lamb and wool management education projects
approved by the department at area schools selected as project sites. The selection of an area
school as a project site shall be based upon the evaluation and recommendations of an advi-
sory committee created by the department and composed of persons actively engaged in lamb
and wool production, persons representing the agricultural experiment station of the Iowa state
university of science and technology, and persons expert in postsecondary education. The com-
mittee shall conduct an evaluation of area schools applying to be selected as pilot project
sites. The committee in formulating its recommendations shall assign a weight to and con-
sider the following criteria:

(a) The area school’s relevant and available educational facilities.

(b} The number of persons interested in beginning or expanding lamb and wool production
in the area school’s merged area.

(¢c) The current number of sheep in the area school's merged area.

(d) The increase in the number of sheep in the area school’s merged area.

(e) The creation or expansion of lamb and wool production facilities in the area school’s merged
area.

(f) The size and number of lamb and wool producer groups in the area school’s merged area,
and the degree to which such groups promote lamb and wool production in the area.

(g) The qualifications of the person selected by the area school to direct the project, and
the qualifications of persons selected by the area school to instruct producers participating
in the project.

The committee shall be staffed by employees of the department as appointed by the direc-
tor of the department. The evaluation and recommendations shall be submitted to the direc-
tor not later than December 30, 1988, or December 30, 1989, as applicable.

(2) An area school selected to be a pilot project site is entitled to regular disbursements
of funds by the department to establish the project, and for salaries, support, maintenance,
and other operational purposes according to a schedule which shall be established by the depart-
ment. An area school shall not have less than thirty producers participating in the project,
on or after December 30, 1990, or December 30, 1991, as applicable. If after that time, less
than thirty producers participate in a project when the department is disbursing scheduled
funds to the area school, the amount of funds to the school shall be reduced proportionately
according to the number of producers participating in the project. The amount withheld shall
be added equally to the amount disbursed to area schools having thirty or more producers
participating in their respective projects. Only producers are eligible to participate in a proj-
ect. The department may establish additional requirements for participation in the project,
including a fee which shall be charged for producers participating in the project. A producer
shall be charged the fee notwithstanding any other fee paid to the area school.

(3) For purposes of the projects, “producer” means a person actively engaged or seeking
to become actively engaged in lamb or wool production.

n. For the fiscal year beginning July 1, 1988, the sum of nine million three hundred thou-
sand dollars as follows:

(1) Four million six hundred fifty thousand dollars to the Iowa finance authority for the revolv-
ing fund for the community and rural development loan program established under 1988 Iowa
Acts, chapter 1217.

(2) Four million six hundred fifty thousand dollars to the business development finance cor-
poration assistance fund established under 1988 Iowa Acts, chapter 1207.

(3) Up to one million dollars of the moneys allocated under subparagraph (1) and up to three
million dollars of the moneys allocated under subparagraph (2) which are not used or dedicated
may be transferred to and used for purposes of the community economic betterment account,
as determined by the department of economic development with one-half of the amount to be
transferred on October 1, 1988, and one-half of the amount to be transferred on January 15,
1989. For the fiscal year beginning July 1, 1989, the sum of two million six hundred fifty thou-
sand dollars is appropriated to the business development finance corporation assistance fund
established under section 28.148.
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o. For the fiscal year beginning July 1, 1988, to the department of economic development
the sum of fifty thousand dollars for a local economic development pilot project for an area
encompassing the cities and rural areas making up the area community commonwealth where
the cities are represented on the board of directors of a nonprofit corporation set up for the
purpose of aiding in the economic development of the area. In order for the area to receive
moneys under this paragraph, the area shall be formed under an agreement entered into pur-
suant to chapter 28E for the sole purpose of providing for economic development projects for
the area provided the agreement identifies an entity to receive the funds under this paragraph
and all parties to the agreement shall be located within the same regional economic delivery
area created pursuant to section 28.101. The moneys available to the chapter 28E area shall
be used only for economic development initiatives as defined in section 99E.10, subsection
2. However, as used in this paragraph, economic development initiatives do not include the
employment of professional staff or consultants. The chapter 28E area shall file an economic
development plan with the department of economic development before application is made
to receive funds under this paragraph. The area receiving funds under this paragraph shall
submit an annual financial report within sixty days following the close of its fiscal year to the
regional coordinating council created pursuant to section 28.101 of the region in which the area
is located.

p. For the fiscal year beginning July 1, 1988, to the division of soil conservation within the
department of agriculture and land stewardship for deposit in the water protection fund created
in 1988 Jowa Acts, chapter 1189, section 5, the sum of five hundred thousand dollars for pur-
poses of the fund.

q. For the fiscal year years beginning July 1, 1988, and July 1, 1989, to the department of
education the sum of seven hundred fifty thousand dollars and seven hundred fifty thousand
dollars, respectively, for the purposes and under the conditions specified in section 99E.31,
subsection 5, paragraph *c¢”

r. For the fiscal year begmnmg July 1, 1989, to the Iowa state university of science and

hundred thousand dollars.

s. For the fiscal year beginning July 1, 1989, to the Iowa finance authority, the sum of one
million three hundred ninety-five thousand dollars for the housing trust fund as spec1f1ed in
section 220.100 to be used for purposes of section 220. .100, subsection 2, paragraphs “b"” and “c ",

t. For the fiscal year beginning July 1 1, 1989, to the Iowa finance authority, the sus sum of one
hundred thousand dollars for the operations, construction, or repairs of homeless assistance
shelters.

u. (1) For the fiscal year egmnmg July 1, 1989, to the Iowa fmance authority, the sum of

assistance to individuals for the purchase or acquisition of homes. Of this amount one one hundred
thousand dollars shall be used to finance the purchase or acquisition, in communities with a
population of less than fi five thousand, of ‘modular homes, as defined in section 135D.1, and
manufactured homes as “defined in 42 U. U.S.C. § 5403.

(2) Funds provided under s ubparagragh (1) shall not be restricted to first-time home buyers
but shall be for lower mcome and very low income famlhes as defmed in sectlon 220.1. The

whether listed or not:

(a) Closing costs assistance.

(b) Down payment assistance.

(¢) Home maintenance and repair assistance.

(d) Loan processing assistance through a loan endorser review contractor who would act
on behalf of the authority in assisting lenders in in processing loans that will guahfy for govern-
ment insurance or guarantee or for financing ‘under the authorlty s mortgage revenue bond
program.

(e) Mortgage insurance program.

Not more than fifty percent of the assistance provided by the authority shall be provided
under subparagraph subdivisions (d) and (e).
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(8) Assistance provided under subparagraph (1) shall be limited to mortgages under thirty-
five thousand dollars, except in those areas of the state where the median price of homes exceeds
the state average. In providing the assistance, the authority shall require substantial seller
participation of not less than two percent of the mortgage amount, which participation includes,

X. For the fiscal year beginning July 1, 1989, to the department of cultural affairs, the sum
of two hundred seventy thousand dollars for the preservation, exhibition, or development of
historie resources by the department.

y. For the fiscal year beginning July 1, 1989, to the department of economic development
for the sister state program the sum of eighty thousand dollars. Funds appropriated for the
sister state program shall be matched on a dollar-for-dollar basis by private sources. In-kind
expenditures from the private sector may be considered as a portion of the dollar-for-dollar
match. The department shall secure the necessary private participation from groups and organi-
zations most appropriate for this program.

z. For the fiscal year beginning July 1, 1989, to the department of economic development
the sum of two hundred ninety-six thousand dollars for a rural main street program for com-
munities with a population under five thousand.

aa. For the fiscal year beginning July 1, 1989, to the department of economic development,

the sum of four hundred thousand dollars for a rural enterprise fund for seed money for local

for economic and business development projects. The availability of the seed money, and the
type of projects are similar to those envisioned in paragraph “o"” of this subsection.
ab. For the fiscal year beginning July 1, 1989, the sum of two million dollars to the depart-

ment of economic development to establish a retraining program for existing Iowa businesses
and employees to upgrade and modernize the skills of the employees.

ac. Tothe revolving loan account of the area school job training fund established under sec-
tion 280C.6, the sum of one million dollars for the fiscal year beginning July 1, 1989.

ad. For the fiscal year beginning July 1, 1989, to the department of economic development,
the sum of one hundred fifty thousand dollars for a productivity enhancement program which
will focus on transferring state-of-the-art manufacturing techniques to rural manufacturers.

ae. To the department of human services the sum of two hundred fifty thousand dollars,
or so much thereof as is necessary, for grants of financial aid, made pursuant to section 232.142,
subsection 3, for purposes of establishing, improving, operating, and maintaining approved
county and multicounty juvenile detention homes. The department shall encourage the
recipients of the grants to serve the needs of juveniles in multicounty areas.

Sec. 5. Section 99E.32, subsection 4, Code 1989, is amended to read as follows:

4. There are appropriated moneys in the education and agriculture research and develop-
ment account for each of the fiscal years beginning July 1, 1986, July 1, 1987, July 1, 1988,
and July 1, 1989, to the following funds, agencies, boards or commissions in the amounts, or
so much thereof as may be necessary, as provided in section 99E.33 to be used for the follow-
ing purposes:

a. To the Iowa college aid commission for the forgivable loan program established in sec-
tions 261.71 to 261.73. For the fiscal year beginning July 1, 1986, the amount appropriated
is seven hundred fifty thousand dollars. Notwithstanding subsection 7, any moneys not
expended under this paragraph by June 30, 1987 shall not be used for purposes of this para-
graph but shall be transferred and used for the purposes described in paragraph “c” for the
fiscal year beginning July 1, 1987. For the fiscal years beginning July 1, 1987, and July 1, 1988,
and July 1, 1989, no amount is appropriated.
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b. To the Iowa department of economic development for the purposes and under the condi-
tions specified in section 99E.31, subsection 4, paragraph “a”.

(1) For the fiscal year beginning July 1, 1986, the amount appropriated is ten million seven
hundred fifty thousand dollars.

(2) For the fiscal year beginning July 1, 1987, the amount appropriated is seven million dol-
lars of which five hundred thousand dollars shall be allocated to the Iowa State University
of science and technology for the national center for food and industrial agricultural product
development; and two hundred fifty thousand dollars shall be allocated to the University of
Northern Iowa for the decision-making science institute.

(3) For the fiscal year beginning July 1, 1988, the amount appropriated is seven million dol-
lars of which two hundred fifty thousand dollars shall be allocated to the University of North-
ern Iowa for the decision-making science institute; one hundred thousand dollars shall be allo-
cated to the department of economic development for an economic development training
program at the school of business at the University of Northern Iowa which shall use these
funds in consultation with the department, the university, and the Iowa professional developers;
forty thousand dollars shall be allocated to the state library within the department of cultural
affairs to establish a patent depository library for the purpose of making university patents
accessible to the public and private sectors by purchasing the twenty-year backfile of patents
and to train existing staff to work with users of the library; and three hundred sixty thousand
dollars shall be allocated and used to establish a university and private industry research and
development consortium at each of the state board of regents universities under chapter
262B. Of the three hundred sixty thousand dollars, one hundred twenty thousand dollars is
allocated to each of the consortiums with eighty-five thousand dollars being appropriated to
the department of economic development for providing staff and support to the marketing
for the consortiums and thirty-five thousand dollars is allocated to each of the offices of vice
president for research at the three board of regents institutions. Of the money allocated under
this paragraph to the Iowa State University of science and technology for the fiscal year begin-
ning July 1, 1988, two hundred thousand dollars shall be used to support collaborative research
with the United States department of agriculture to improve reproductive performance and
disease resistance in swine. After the first five million dollars appropriated for the fiscal year
beginning July 1, 1988, has been allocated, the next one million dollars shall be allocated for
proposals described in section 99E.31, subsection 4, paragraph “a”, subparagraph (1) and the
next one million dollars shall be allocated for applied research projects described in section
99E.31, subsection 4, paragraph “a”, subparagraph (3) of which one hundred fifty thousand dol-
lars shall be used for the water resource research institute under paragraph “e”. The depart-
ment may use any unexpended funds from the appropriation made under this paragraph for
the fiscal year beginning July 1, 1987, as a prepayment of the allocations made for the fiscal
year beginning July 1, 1988, for the decision-making science institute and the economic develop-
ment leadership program, which prepayment shall be repaid as the fiscal year beginning July
1, 1988, allocation to such institute or program becomes available.

(4) For the fiscal year beginning July 1, 1989, the amount appropriated is six million four
hundred thousand dollars. Of the amount appropriated for the fiscal year beginning July 1,
1989, forty thousand dollars shall be allocated to the state library within the department of
cultural affairs for purposes of the patent depository library and three hundred sixty thou-
sand dollars shall be allocated and used to establish a operate the university and private industry
research and development consortium at each of the state board of regents universities estab-
lished under chapter 262B. Of the three hundred sixty thousand dollars, one hundred twenty
thousand dollars is allocated to each of the consortiums with eightyfive. The department of
economic development and the consortiums shall coordinate activities relating to purposes of
chapter 262B. *Of the amount appropriated in this subparagraph, sixty thousand dollars being
is appropriated to the department of economic development for providing staff and support
to the marketing for the econsortiums and thirty-five thousand dellars is alloeated to eaeh of
the offiees of viee president for researeh at the three board of regents institutions identify
development trends.* Of the amount appropriated in this subparagraph, five hundred

*ltem veto; see message at end of the Act
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thousand dollars is allocated to the University of Northern Iowa for the decision-making science
institute; one hundred thousand dollars is allocated to the department of economic develop-
ment for an economic development training program at the school of business at the Univer-
sity of f Northern Iowa which shall use these funds in consultation with the department, the
university, and the professional developers of Iowa; one hundred thousand dollars i is allocated
to the decision-making science institute for the emerging business opportunities analysis; six
hundred fifty thousand dollars is allocated to the international network on trade fund of the
INTERNET foundation, established in 1989 Iowa Acts, House File 686, which shall transfer transfer
four hundred thousand dollars of its allocation to the Wallace technology transfer foundation
of Iowa established in 1989 Iowa Acts, House File 686; and three hundred thousand dollars

L program at the University of Northern Iowa.

¢. To the Iowa co college aid commission for the purposes and under the conditions specified
in section 99E.31, subsection 4, paragraph “b”. For the fiscal years beginning July 1, 1987,
and July 1, 1988, no amount is appropriated. However, the funds transferred under paragraph
“a” are available for use under this paragraph for the fiscal years beginning July 1, 1987, and
July 1, 1988. For the fiscal year years beginning July 1, 1988, and July 1, 1989, no amount
is appropriated.

d. For the fiscal year beginning July 1, 1987 only to the Iowa peace institute, the sum of
two hundred fifty thousand dollars for salaries, support, and maintenance provided, and to
the extent that, the appropriations are matched dollar for dollar by the Iowa peace institute. The
peace institute shall not use any of the state funds for the construction or purchase of real
property. For the fiscal year beginning July 1, 1988, the unobligated moneys left in the Iowa
plan fund as a result of the appropriation made for the fiscal year beginning July 1, 1985, pur-
suant to section 99E.31, subsection 5, paragraphs "e” and “'g”, are appropriated for use under
this paragraph. However, if the amount appropriated exceeds two hundred fifty thousand dol-
lars the excess shall be reallocated under the account.

e. For the fiscal years beginning July 1, 1987 and July 1, 1989 to the Iowa State University
of science and technology, the sum of one hundred fifty thousand dollars for each fiscal year
for allocation to the Iowa State University water resource research institute for a subsurface
water and nutrient management system. This research shall concentrate its efforts on providing
optimum soil water table level throughout the growing season, reduction of nitrates in Iowa’s
surface and subsurface waters, reduction of Iowa’s dependency on subsurface water for irri-
gation, and increasing productivity of selected Iowa soils for selected crops. The Iowa State
University water resource research institute shall administer the research funds and report
to the general assembly by February 1 of each year, on the program’s progress and results.

the sum of two hundred twentyone thousand dollars for the Unlversn;y of Jowa and two hundred

sum of three hundred thousand dollars to begin a three-year intensive effort of technology
transfer for the livestock industry.

h. For the fiscal year beginning July 1, 1989, to the department of economic development
the sum of five hundred thousand dollars for the energy-related activities of the amorphous

semiconductor project at Iowa State University of science and technology.

Sec. 6. Section 99E.32, subsection 5, paragraphs a, b, and j, Code 1989, are amended to read
as follows:

a. There is appropriated from the allotment made to the jobs now capitals account under
subsection 1 for each of the fiscal years beginning July 1, 1986, and July 1, 1987, ard July 15
1989 to the department of education the sum of one million dollars for the purposes and under
the conditions specified in section 99E.31, subsection 5, paragraph *“c”
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b. There is appropriated from the allotment made to the jobs now capitals account under
subsection 1 for the fiscal year beginning July 1, 1986 to the department of public safety for
the acquisition and interface with a fingerprint computer the sum of four hundred thousand
dollars. There is established an automated fingerprint identification system (AFIS) computer
committee. This committee shall have the authority to prepare and implement guidelines, rules,
and regulations pertaining to the placement, use, and access to the AFIS computer and any
remote terminal designed to interface with the main computer located at the department of
public safety. The AFIS committee will be chosen for two-year terms with four sheriffs chosen
by the Iowa state sheriffs and deputies association and four chiefs of police chosen by the Iowa
police executive forum. The commissioner of public safety, or the designee, will be chairper-
son of the AFIS committee.

After the initial committee is selected effective July 1, 1986, new members will serve stag-
gered terms of two years. Beginning July 1, 1988, the Iowa state sheriffs and deputies associ-
ation and the Iowa police executive forum will each choose two new members, who will make
up the nine member AFIS committee. Thereafter, the staggered terms will take effect between
the sheriffs’ representatives and the police chiefs’ representatives. Nothing herein shall limit
the number of terms any one person may serve.

For the fiscal year beginning July 1, 1988, there is appropriated to the department of public
safety the sum of two hundred fifty thousand dollars for the automated fingerprint identifica-
tion system. For the fiscal year beginning July 1, 1989, there is appropriated to the depart-
ment of public safety the sum of four hundred ten thousand dollars for four remote automated
fingerprint information system (AFIS) terminals.

j. There is appropriated from the allotment to the jobs now capitals account under subsec-
tion 1 for construction, equipment, renovation, and other costs associated with buildings in
the capitol complex the sum of two million seven hundred fifty thousand dollars for each of
the fiscal years beginning July 1, 1987; and July 1, 1988; and July 1; 1989 to the department
of general services. Of the total funds appropriated, seven hundred fifty thousand dollars shall
be utilized to pay costs of equipping the new historical building and the costs of moving exhibits
into that building; and the remaining funds shall be used for renovation and remodeling of
buildings in the capitol complex. Notwithstanding the amount otherwise appropriated and the
purpose for which appropriated under this paragraph, for the fiscal year beginning July 1,
1988, there is appropriated one million five hundred thousand dollars to the department of
general services for construction, equipment, renovation, and other costs associated with build-
ings in the capitol complex, of which two hundred thousand dollars is allocated for Terrace
Hill, one hundred twenty-five thousand is allocated for planning and construction of a parking
garage, five hundred thousand is allocated for the planning for legislative office space, and
up to ten thousand dollars shall be used for the purchase of POW/MIA flags to be flown on
all public buildings of public bodies that apply for the flags.

Sec. 7. Section 99E.32, subsection 5, Code 1989, is amended by adding the following new
lettered paragraphs:

NEW PARAGRAPH. p. Thereis appropriated from the allotment to the jobs now capitals
account under subsection 1 for the fiscal year beginning July 1, 1989, to the Iowa state fair
board the sum of four hundred thousand dollars to provide facilities to house booths, displays,
and other promotional activities for local tourism groups and organizations.

NEW PARAGRAPH. q. There is appropriated from the allotment to the jobs now capitals
account under subsection 1 for the fiscal year beginning July 1, 1989, to the department of
cultural affairs the sum of one million dollars to be deposited in the historical resource revolv-
ing fund to be used for the historical resource development program under section 303.16.

NEW PARAGRAPH. r. There is appropriated from the allotment to the jobs now capitals
account under subsection 1 for the fiscal year beginning July 1, 1989, to the American Gothic
House trust account the sum of one hundred thousand dollars for the acquisition and main-
tenance of Gothic House in Eldon.

NEW PARAGRAPH. s. There is appropriated from the allotment to the jobs now capitals
account under subsection 1 for the fiscal year beginning July 1, 1989, to the Iowa department
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of public health the sum of two hundred fifty thousand dollars to finance research in the area
of electromagnohydrodynamics ventricular assist devices of the Iowa center for applied sciences,
a nonprofit corporation established under the laws of Iowa. The department of public health
may enter into an agreement with the Iowa product development corporation to provide tech-
nical assistance and oversight for this project.

NEW PARAGRAPH. t. (1) There is appropriated from the allotment to the jobs now capi-
tals account under subsection 1 for the fiscal year beginning July 1, 1989, to a special fund
to be created in the office of the treasurer of state the sum of one million five hundred thou-
sand dollars to be used for the acquisition of emergency medical services equipment as provided
in this paragraph.

(2) The moneys in the special fund created pursuant to subparagraph (1) shall be allocated
to each county based upon the apportionment of funds as follows:

(a) Fifty percent of the funds is apportioned based upon the area of a county to the total
area of all counties.

(b) Twenty-five percent of the funds is apportioned based upon the population of the county
to the total population of all counties.

(¢} Twenty-five percent of the funds is apportioned based upon the rural population of the
county to the total rural population of all counties.

(3) Each county EMS association shall propose a plan for spending the county’s allocation
and submit the plan to the regional EMS council for its review and comment. The regional
EMS council shall review the plan and shall approve, modify, or deny it. If a request is denied
the county EMS association may submit a new proposal. Upon approval of the regional EMS
council, the treasurer of state shall remit the amount approved to each county treasurer. Each
county treasurer shall disburse the funds to the award recipients. Each one dollar awarded
to a county shall require a one-dollar match by the county or EMS provider. The Iowa depart-
ment of public health shall provide assistance to the regional EMS council in reviewing the
proposals and shall assist the office of the treasurer of state in implementing this paragraph.

(4) For purposes of this paragraph, unless the context otherwise requires:

(a) “Area”, “county EMS association”, “EMS provider”, “regional EMS council”, and “rural
population” mean the same as defined in 641 IAC, ch. 130.

(b) “Emergency medical services equipment” means defibrillators, nondisposable essential
ambulance equipment, as defined by the American college of surgeons, communications pagers,
radios, and base repeaters. “Emergency medical services equipment” does not include
ambulances, automotive parts, or buildings.

(5) Notwithstanding section 8.33 or any other provision of law, funds appropriated by this
paragraph which are unobligated or unencumbered on June 30, 1989, shall not revert to any
fund but shall remain in the special account until fully awarded to the appropriate counties.

*NEW PARAGRAPH. u. There is appropriated from the allotment to the jobs now capt-
tals account under subsection 1 for the fiscal year beginning July 1, 1989, to a special events
Sfund, the sum of one hundred thousand dollars to be used as one-time funding to assist in the
start-up, promotion, continued operation, and organization of local tourism, recreational, or
cultural special events. Not more than twenty thousand dollars shall be awarded for any
event. Special events are those events of a nature that occur not more than twice a year and
include, but are not limited to, hot air balloon races, fishing tournaments, car racing meets,
ethnic or seasonal festivals, and concerts. Preference shall be given to national events. In
awarding grants priority shall be given to those events where state funds will be matched
on at least a one-to-one basis with electronic or other media advertising being provided to
the event.*

NEW PARAGRAPH. v. There is appropriated from the allotment to the jobs now capitals
account under subsection 1 for the fiscal year beginning July 1, 1989, to the lowa department
of transportation the sum of one hundred twenty-five thousand dollars, with eighty percent
of the appropriation being credited to the city of Ventura and twenty percent of the appropri-
ation being credited to the city of Clear Lake, for the completion of the road improvement
connecting East Lake drive and North Shore drive.

*Item veto; see message at end of the Act
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NEW PARAGRAPH. w. (1) There is appropriated from the allotment to the jobs now cap-
itals account under subsection 1 for the fiscal year beginning July 1, 1989, to the department
of human rights the sum of five hundred thousand dollars for the community-based recrea-
tional and educational grant program.

(2) Of the amount appropriated under subparagraph (1), four hundred thousand dollars shall
be used as follows:

(a) To provide state funds to encourage and supplement recreational and educational activi-
ties for low-income youth grades K-12 by filling existing gaps and permitting expansion in the
current system of community-based recreational and educational programs; establishing a com-
prehensive network of services that are continuous and year-round that focus on recreation
and personal development education for low-income youth grades K-12; and providing recrea-
tional/educational programs for youth from families with incomes no more than twenty per-
cent above the state poverty level.

(b} To be eligible for state funds under this subparagraph the applicant must be a nonprofit
organization whose mission includes providing services for low-income youth grades K-12; the
activities must be those not currently offered by the organization, or if currently offered is
demonstrably underfunded; and the activities must be free of charge to all youth who meet
the income requirements. A nominal fee, at cost, may be assessed to youth who do not meet
the stated income requirements. Grants will be awarded based on the organization’s demon-
strated ability to provide organized recreational or educational programs or a combination of
both.

(c) Eligible activities include, but are not limited to, the following:

(i) Recreation: arts and crafts, such as pottery, sewing, painting; swimming teams; bowling
leagues; tumbling/gymnastics; and volleyball, softball, basketball, and tennis.

(ii) Education: Drama clubs; dance lessons/troupes; music lessons, such as piano, voice; com-
puter literacy; cultural enrichment reading; creative writing; and employment skills.

(3) Of the amount appropriated under subparagraph (1), one hundred thousand dollars shall
be used for exemplary social and community-organized projects whose services are primarily
targeted to minority populations in the state.

NEW PARAGRAPH. x. There is appropriated from the allotment to the jobs now capitals
account under subsection 1 for the fiscal year beginning July 1, 1989, to the Terrace Hill com-
mission the sum of fifty thousand dollars for landscaping, painting, equipment, repairs, reno-
vations and furnishings at Terrace Hill.

Sec. 8. Section 99E.32, Code 1989, is amended by adding the following new subsection:

NEW SUBSECTION. 9. There is appropriated to the agencies named for the fiscal year
beginning July 1, 1988, and ending June 30, 1989, the remaining moneys in the surplus account
after repayment to the permanent school fund in accordance with section 280C.8, to be used
for the purposes designated:

a. To the Iowa state university of science and technology for biodegradable plastics research,
the sum of three hundred ninety-eight thousand dollars. As a condition, limitation, and qualifi-
cation of the appropriation made in this paragraph, one-third of the funds appropriated in this
paragraph shall be used for researching the health and environmental impacts of biodegrad-
able plastics.

b. To the state university of Iowa for biodegradable plastics research, the sum of one hundred
eighty-three thousand dollars.

¢. To the university of northern Iowa for polymer and elastomer recycling research, the
sum of one hundred thirty-one thousand dollars.

d. To the department of agriculture and land stewardship:

(1) For development of biodegradable plastics standards, the sum of seventy-five thousand
dollars.

*(2) For marketing of biodegradable plastics, the sum of seventy-five thousand dollars.*

e. To the department of natural resources for the purposes of holding toxic waste cleanup
days during the fall of 1989:
.................................................................. $ 400,000

*Item veto; see message at end of the Act
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To the extent practical, the department shall hold at least one of the toxic cleanup days in
each state congressional district.

f. To the department of public safety or successor drug enforcement agency for promoting,
equipping, and staffing a “Drug Tip Hotline™:
.................................................................. $ 50,000

Notwithstanding section 8.39, funds appropriated under this paragraph are not subject to
transfer.

g. To the department of public safety for not more than the following full-time equivalent
positions for the purpose of enforcing 1989 Iowa Acts, Senate File 124:
.................................................................. $ 300,000
.............................................................. FTEs 16.0

h. To the state racing and gaming commission for not more than the following full-time equiva-
lent positions for regulation activities required pursuant to 1989 Iowa Acts, Senate File 124:
................................................................... $ 100,000
.............................................................. FTEs 4.25

Sec. 9. NEW SECTION. 220.107 INFRASTRUCTURE LOAN PROGRAM.

The authority may issue its bonds or notes for the purpose of pooling obligations of two
or more cities, counties, or sanitary districts for the purpose of financing infrastructure as
defined by sections 15.284 and 15.285. Sections 220.103 through 220.106 shall apply with respect
to the issuance of these bonds or notes or the disposition of proceeds of these bonds or notes.

Sec. 10. This Act, being deemed of immediate importance, takes effect upon enactment.

Approved June 3, 1989, except the items which I hereby disapprove and which are desig-
nated as that portion of section 4, subsection 3, lettered paragraph d, numbered paragraph
1 which is herein bracketed in ink and initialed by me; that portion of section 5, subsection
4, lettered paragraph b, numbered paragraph 4 whick is herein bracketed in ink and initialed
by me; section 7, paragraph u in its entirety; section 8, subsection 9, lettered paragraph d,
numbered paragraph 2 in its entirety. My reasons for vetoing these items are delineated in
the item veto message pertaining to this Act to the secretary of state this same date a copy
of which is attached hereto.

TERRY E. BRANSTAD, Governor
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Dear Madam Secretary:

I hereby transmit House File 785, an Act relating to and making appropriations from the Iowa
plan fund and providing an effective date.

House File 785 includes funding for many important economic development related programs.
I am particularly pleased that this bill makes new efforts to provide assistance to retrain our
workers; provide better housing for our citizens; dedicate research at our universities for eco-
nomic development purposes; and provide important assistance to new and existing businesses
that are creating jobs in our state. These are important priorities for lottery funding that should
be maintained.

However, the appropriations made in this bill exceed the anticipated net receipts from the
lottery by $188,284. As a result, some item vetoes are necessary in order to ensure that each
program will have a reasonable chance of being funded with the anticipated lottery revenues.

House File 785 is, therefore, approved on this date with the following exceptions which I hereby
disapprove.

I am unable to approve the designated portion of Section 4, subsection 3d, subparagraph 1.
This provision in House File 785 requires that the Department of Economic Development pro-
vide $65,000 to each of the 15 regional coordinating councils for salaries, support and main-
tenance of the satellite centers. This is a substantial increase in current funding levels for some
centers and such an increase should not be made without any corresponding improvement on
the accountability and coordination of the economic development service delivery system. OQur
economic development delivery system is in serious need of coordination and focus — the cur-
rent system has so many players as to cause confusion among the communities that are in
real need of accessing economic development services. I have no objections to increasing the
funding for satellite centers and regional councils of government. However, I must insist that
it be done in such a way as to improve the coordination and focus of these service delivery
entities with the direction of the Department of Economic Development.

The result of this veto will be to give the Department of Economic Development the flexibility
to allocate these funds on the basis of the overall economic development service delivery plan.

I am unable to approve the designated portion of Section 5, subsection 4, lettered paragraph
b, numbered paragraph 4. This provision in the lottery appropriation bill provides $60,000 of
the funds allocated for economic development research consortia to be used by the depart-
ment to identify new development trends. However, this appropriation for trends analysis is
an unnecessary duplication of efforts made separately this session to conduct the research on
new trends through the Wallace Technology Transfer Foundation. The purpose of that foun-
dation is to work with the private sector to identify products or research opportunities that
have the greatest market potential. We should not dilute or duplicate those efforts by setting
up separate mechanisms within the department. Moreover, we already have the capability within
both the department and the Department of Management to identify such trends through the
Futures Agenda process.

I am unable to approve the item designated as Section 7, paragraph u, in its entirety. This
provision in the bill establishes a new appropriation of $100,000 to provide grants to communi-
ties to start-up special events. Currently, the community cultural grants program is dedicated
to providing assistance for similar purposes. Moreover, such a special events fund should be
structured as a revolving fund with low interest loans provided to local communities for this
purpose. The drafting of this appropriation is faulty in that no department is clearly given
the authority to administer the program. As a result, the idea for a special events fund should
await a recommendation next year for a revolving loan fund that can be appropriately
administered.

I am unable to approve the item designated as Section 8, subsection 9, lettered paragraph d,
numbered paragraph 2, in its entirety. This provision in House File 785 appropriates $75,000
to the Department of Agriculture and Land Stewardship for the purposes of marketing bio-
degradable plastics. I fully support efforts to conduct research, develop standards and market
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biodegradable plastics. I believe that biodegradable plastics have a great deal of potential to
improve both the agricultural economy in our state as well as the environmental quality of
the country. However, the marketing of biodegradable plastics would be best handled by the
Department of Economic Development. In fact, the department has already begun marketing
and promotion activities in this area. To provide funding to the Department of Agriculture
and Land Stewardship for this purpose would be a duplication of effort and could confuse the
targets of our marketing program.

Generally, we have attempted to focus the marketing of value-added agricultural products in
the Department of Economic Development while commodity marketing is centered in the
Department of Agriculture and Land Stewardship. A study will soon be jointly conducted by
both departments to review this division of marketing responsibilities. The Department of
Agriculture and Land Stewardship should not get more actively involved in the promotion
of these value-added products until that study is completed and appropriate recommendations
are adopted.

In short, this veto of $235,000 of excessive spending from House File 785 will bring the total
level of appropriations within the level of anticipated receipts. As a result, we should be able
to expect that each program remaining in this bill will be fully funded. Our economic develop-
ment efforts should be significantly enhanced, as a result.

For the above reasons, I hereby respectfully disapprove these items in accordance with Amend-
ment IV of the Amendments of 1968 to the Constitution of the State of Iowa. All other items
in House File 785 are hereby approved as of this date.

Sincerely,
TERRY E. BRANSTAD, Governor



