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AN ACT relating to when electricity, steam, and other taxable services used to produce 
marketable food products for human consumption are sold for processing for purposes of 
the processing exemption under the state sales, services and use tax. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 422.42, subsection 3, unnumbered paragraph 1, Code 1985, is amended 
to read as follows: 

"Retail sale" or "sale at retail" means the sale to a consumer or to any person for any pur­
pose, other than for processing or for resale of tangible personal property or taxable services, 
or for resale of tangible personal property in connection with taxable services, and the sale of 
gas, electricity, water, and communication service to retail consumers or users, but does not 
include commercial fertilizer or agricultural limestone or materials, but not tools or equip­
ment, which are to be used in disease control, weed control, insect control or health promotion 
of plants or livestock produced as part of agricultural production for market, or electricity or 
steam or any taxable service when purchased and used in the processing of tangible personal 
property intended to be sold ultimately at retail. ~hf)J! ll!l~<! !ry' CJ. Illll_Il_Ufll._ctllre~ oJ ~o.Q p!Q­
dt~_cts, electricity-, steall1, <J.nd other- t11~<1l:lle ser_vic~_s ll._l"El S<!l<! f2! ~~oee~i_f!g ~~El.l! ll_~E)ti !<> J>.I"()­
d~cfl miJ.rketable food produ~ts for human ~ort_S_\llllpti_o_n_, !n(!}_ll_<!_irtg _l:!u_t liQt lill!!t~<! to! ~~t­
TI1~nt of material to ch11.nge its fo}"m, C()nt_Elxt ()r c_o_ndition, in ()!de~!<> I>_rodll_c_~ th_El fo<><! J>.I"Odll_c_t_, 
lJ!<J.intenll._nc_El of q_J!al!ty c>r inte_grity of t}te foo<! P!_o_d_ll_<:t! c_hal!K~llg O_t: J!lainte_nall_~ ()! 
t~Il1J>Elrature leve_l~ ne~E)ssary t() 11\'()i<i s_poil!l&_e ()r !<> l!_c:>l<! t~_e !<>.<><! J>.I"()duct il1 mar~E)t_al>_~ c_o_Q­
<!ition, maintenan<:e ()f Elllvir()l}_f!lElnt,al C()Il_tiit-!c:>n~ llEl~~sarx !()!" t}t_El ~fe ():!" ~W._ci_ent use <>! 
Illa_chinery and m~te!ial used to p_t:()~C_e !llEl [oo_Q p_t:oduc_t_, !!CI._l}it_ll!i()_I! 11.1!<! quali_t;r <!()I!_t}"ol CJ._c_­
ti\Titi_~s, fo_r_f!lll tion of p(lc_kag_!ng_, J>!II.CE)Ill_e_Il_t iii_to !!_lt!PJ>J_Ilg <!()_ll_tailler_!l_! and Ill()\T~f!l_E)~ ()~ the 
Il1at_e_rial o_r food p_ro<i_uct until s_hi~>_mflnt f!_oll! t,h~ J:>ui@gg ()f lllan_ufac_~!_(l. Tangible personal 
property is sold for processing within the meaning of this subsection only when it is intended 
that s-ueft tl!_e_ property shall by means of fabrication, compounding, manufacturing, or ger­
mination become an integral part of other tangible personal property intended to be sold 
ultimately at retail, or shall be consumed as fuel in creating heat, power, or steam for process­
ing including grain drying or for generating electric current, or l:>_e_ consumed in implements of 
husbandry engaged in agricultural production, or s-ueft t,}t_(l property is a chemical, solvent, sor­
bent, or reagent, which is directly used and is consumed, dissipated, or depleted, in processing 
personal property which is intended to be sold ultimately at retail, and which may not become 
a component or integral part of the finished product. The distribution to the public of free 
newspapers or shoppers guides shall be deemed !!l a retail sale for purposes of the processing 
exemption. 
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