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Sec. 2. Section 358.9, unnumbered paragraph 1, Code 1985, is amended to read as follows:

At the election provided for in section 358.7, the names of candidates for trustee of the
distriet shall be written by the voters on blank ballots without formal nomination, and the
board of supervisors which had jurisdiction of the proceedings for establishment of the
sanitary district, together with the board of supervisors of any other county in which any part
of the district is located, shall appoint three trustees from among the five persons receiving
the greatest number of votes as trustees of the district. One of the trustees shall be
designated to serve a term expiring on the first day of January which is not a Sunday or legal
holiday following the next general election, one to serve a term expiring on the first day of
January which is not a Sunday or legal holiday two years later, and one to serve a term expir-
ing on the first day of January which is not a Sunday or legal holiday four years
later. Thereafter, each term shall be for a term of years established by the board of super-

visors, not less than three years or more than six years. Successors to the initial trustees may
be chosen by appointment by the same board or boards of supervisors which made the initial
appointments or by election, at the option of the remaining trustees. If election is chosen, a
successor shall be elected at the general election preceding the expiration of the term to be

filled.

Approved May 16, 1985

CHAPTER 136

VENTURE CAPITAL INVESTMENT
H.F. 460

AN ACT relating to the investment of the assets of insurance companies, state banks, state
savings banks, state savings and loan associations and credit unions in venture capital
firms* making investments in small businesses in the state and in small businesses
operating in this state.

Be It Enacted by the General Assembly of the State of Towa:

Section 1. Section 511.8, Code 1985, is amended by adding the following new subsection:
venture capital funds which agree to invest an amount equal to at least fifty percent of the
funds in small businesses having their principal offices within this state and having either
more than one half of their assets within this state or more than one half of their employees
employed within this state. A company shall not invest more than five percent of its legal
reserve under this subsection. For purposes of this subsection, “venture capital fund” means
a corporation, partnership, proprietorship, or other entity formed under the laws of the
United States, or a state, district, or territory of the United States, whose principal business is
or will be the making of investments in, and the provision of significant managerial assistance

*According to enrolled Act



251 LAWS OF THE SEVENTY-FIRST G.A., 1985 SESSION CH.136

to, small businesses which meet the small business administration definition of small
business. “Equity interests” means limited partnership interests and other equity interests in
which liability is limited to the amount of the investment, but does not mean general partner-
ship interests or other interests involving general liability.

Sec. 2. Section 515.35, subsection 4, Code 1985, is amended by adding the following new
lettered paragraph after lettered paragraph | and relettering the remaining paragraphs:

NEW LETTERED PARAGRAPH. m. Shares or equity interests in venture capital funds
which agree to invest an amount equal to at least fifty percent of the investments by a com-
pany in small businesses having their principal offices within this state and having either more
than one half of their assets within this state or more than one half of their employees
employed within this state. A company shall not invest more than five percent of its capital
and surplus under this paragraph. For purposes of this paragraph, “venture capital fund”
means a corporation, partnership, proprietorship, or other entity formed under the laws of the
United States, or a state, district, or territory of the United States, whose principal business is
or will be the making of investments in, and the provision of significant managerial assistance
to, small businesses which meet the small business administration definition of small
business. “Equity interests” means limited partnership interests and other equity interests in
which liability is limited to the amount of the investment, but does not mean general partner-
ship interests or other interests involving general liability.

Sec. 3. Section 524.901, subsection 3, Code 1985, is amended by adding the following two
new lettered paragraphs:

NEW LETTERED PARAGRAPH. g. Shares or equity interests in venture capital funds
which agree to invest an amount equal to at least fifty percent of the state bank’s investment
in small businesses having their principal offices within this state and having either more than
one half of their assets within this state or more than one half of their employees employed
within this state. A state bank shall not invest more than a total of five percent of its capital
and surplus in investments permitted under this paragraph and paragraph “h”. For purposes
of this paragraph, “venture capital fund” means a corporation, partnership, proprietorship, or
other entity formed under the laws of the United States, or a state, district, or territory of the
United States, whose principal business is or will be the making of investments in, and the pro-
vision of significant managerial assistance to, small businesses which meet the small business
administration definition of small business. “Equity interests” means limited partnership in-
terests and other equity interests in which liability is limited to the amount of the investment,
but does not mean general partnership interests or other interests involving general liability.

having their principal offices within this state and having either more than one half of their
assets within this state or more than one half of their employees employed within this
state. The total amount of a state bank’s investments under this paragraph and paragraph “g”
shall not exceed five percent of the state bank’s capital and surplus. The investment of a state
bank in a small business under this paragraph shall be included with the obligations of the
small business to the state bank that are incurred as a result of the exercise by the state bank
of the powers conferred in section 524.902 for the purpose of determining the total obligations
of the small business to the state bank at any one time under section 524.904. A state bank
shall not invest in more than twenty percent of the total capital and surplus of any one small
business under this paragraph. For purposes of this paragraph, “small business” means a cor-
poration, partnership, proprietorship, or other entity formed under the laws of the United
States, or a state, district, or territory of the United States, which meets the appropriate
small business administration definition of small business and which is principally engaged in
the development or exploitation of inventions, technological improvements, new processes, or
other products not previously generally available in this state or other investments which pro-
vide an economic benefit to the state; and “equity interests” means limited partnership
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interests and other equity interests in which liability is limited to the amount of the invest-
ment, but does not mean general partnership interests or other interests involving general
liability.

Sec. 4. NEW SECTION. 533.47 INVESTMENT IN CERTAIN SHARES OR EQUITY
INTERESTS.

1. A credit union may invest in either of the following to the extent that the total in-
vestments under this section shall not be more than five percent of the credit union’s assets:

a. Shares or equity interests in venture capital funds which agree to invest an amount equal
to at least fifty percent of the credit union’s investment in small businesses having their prin-
cipal offices within this state and having either more than one half of their assets within this
state or more than one half of their employees employed within this state.

b. Shares or equity interests in small businesses having their principal offices within this
state and having either more than one half of their assets within this state or more than one
half of their employees employed within this state. A credit union shall not invest in more
than twenty percent of the total capital and surplus of any one small business under this
paragraph.

2. For purposes of this section:

a. “Venture capital fund” means a corporation, partnership, proprietorship, or other entity
formed under the laws of the United States, or a state, district, or territory of the United
States, whose principal business is or will be the making of investments in, and the provision
of significant managerial assistance to, small businesses which meet the small business ad-
ministration definition of small business.

b. “Equity interests” means limited partnership interests and other equity interests in
which liability is limited to the amount of the investment, but does not mean general partner-
ship interests or other interests involving general liability.

c¢. “Small business” means a corporation, partnership, proprietorship, or other entity
formed under the laws of the United States, or a state, district, or territory of the United
States, which meets the appropriate small business administration definition of small business
and which is principally engaged in the development or exploitation of inventions,
technological improvements, new processes, or other products not previously generally
available in this state or other investments which provide an economic benefit to the state.

Sec. 5. Section 534.213, subsection 1, Code 1985, is amended by adding the following two
new lettered paragraphs:

NEW LETTERED PARAGRAPH. I. Shares or equity interests in venture capital funds
which agree to invest an amount equal to at least fifty percent of the association’s investment
in small businesses having their principal offices within this state and having either more than
one half of their assets within this state or more than one half of their employees employed
within this state. An association shall not invest more than a total of five percent of its assets
in investments permitted under this paragraph or paragraph “m”. For purposes of this
paragraph, “venture capital fund” means a corporation, partnership, proprietorship, or other
entity formed under the laws of the United States, or a state, district, or territory of the
United States, whose principal business is or will be the making of investments in, and the pro-
visions of significant managerial assistance to, small businesses which meet the small business
administration definition of small business. “Equity interests” means limited partnership in-
terests and other equity interests in which liability is limited to the amount of the investment,
but does not mean general partnership interests or other interests involving general liability.

having their principal offices within this state and having either more than one half of their
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assets within this state or more than one half of their employees employed within this
state. The total amount of an association’s investments under this paragraph shall not exceed
five percent of the association’s capital and surplus. An association shall not invest in more
than twenty percent of the total capital and surplus of any one small business under this
paragraph. For purposes of this paragraph, “small business” means a corporation, partner-
ship, proprietorship, or other entity formed under the laws of the United States, or a state,
district, or territory of the United States, which meets the appropriate small business ad-
ministration definition of small business and which is principally engaged in the development
or exploitation of inventions, technological improvements, new processes, or other products
not previously generally available in this state or other investments which provide an
economic benefit to the state; and “equity interests” means limited partnership interests and
other equity interests in which liability is limited to the amount of investment, but does not
mean general partnership interests or other interests involving general liability.

Approved May 16, 1985

CHAPTER 137

MINING OF ORES AND MINERALS
H.F. 540

AN ACT relating to the mining of ores and minerals other than coal and authorizing a penalty.
Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section 83A.1, Code 1985, is amended to read as follows:

83A.1 POLICY.

It is hereby deelared te be the policy of this state to provide for the rehabilitation reclama-
tion and conservation of land affected by surface mining and thereby to preserve natural
resources, protect and perpetuate the taxable value of property, and protect and promote the
health, safety and general welfare of the people of this state.

Sec. 2. Section 83A.2, Code 1985, is amended by adding the following new subsection:
favorable characteristics for growth of vegetation.

Sec.3. Section 83A.2, subsections 4 and 5, Code 1985, are amended by striking the subsec-
tions and inserting in lieu thereof the following:

4. “Mine site” means a site where surface mining is being conducted or has been conducted
in the past and the operator anticipates further surface mining operations, or the surface
operation related to an underground mine.

Sec. 4. Section 83A.2, subsection 7, Code 1985, is amended to read as follows:



