
LAWS OJ' IOWA. 

CHAPTER 87. 
• 

AS ACT to Incorporate the 8t"\e Bank of 10 .... 

SECTION 1. Be it enoeted by the General A88ern.hly of 
eM State of Iowa, That the State Bank of Iowa be and ~la!e 8'k loeo~ 
the same is hereby incorporated with all the powers porated, 

hereinafter granted, and by that name shall be capable 
of contracting and being contracted with, and of prose-
cuting and defending actions as fully as natural persons, 
and of doing all other acts necssary to effect the objects 
eontemplated in this act by the creation of said corpo-
ration. 

SEC. 2. That as soon as 11. ve or more branches of' the Fin or 'm 0 r e 

State Bank of Iowa shall be organized 8S in this act is ~:::~:~~~ ma, 

anthorized., the Directors of the said State Bank of Iowa 
appointed by such branches, shall meet in Iowa City at 
lOch time as shall be designated by the Board of Bank 
Commissioners, who shall give ten days previolls notice 
to each branch, of the time of' such meeting, and pro\"ided 
two-thirds of the whole number of snch Directors shall 
be d h h II • b k' I d'l ~I·'et .t Iowa convene ,t ey s a orgaDlze y ta lDg an oat 1, 1· City. 

igently, faithfully, and impartially to perform the duties 
imposed upon them by by this act, a certificate of which 
oath, signed by each Director, shall be filed and pre- Elect Prr.'t. 

served in the office of the Secretary of State, and by 
electing some oneoftheirnllmber as President, who shall 
preside at the meetings of the Board and sign its official 
documents; and thereafter the directory of the State 
Bank shall be composed of one Director, appointed by 
each branch of said Bank, two-thirds of whom shall be 
a quorum; and other branches may be organized under 
hcb Directory as is herein provided. 

SEC. 3. The Directors shall, when they deem it nee-
• • lJlrectoro may e· 

essary, elect a VICe PreSIdent, whose duty shall be pre- lecta \'Ice Pre.· 
, oIeo& and Sec'y, 

BCnbed by the by-laws. They shall appoint a Secretary, 
who shall keep a fair and true record of the proceedings 
ofthe Bank. They shall keep an office in Iowa City, 
which together with their books, papers, records, and 0l~: ~::. & a& 

accounts of every description, shall at all times be open 
to the inspection of any committee of the General As-
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~ 10 IDaplC-sembly, or either branch thereof, and of any Commi&-
108. sioner or Commissioners specially appointed for that 

purpose by the General Assembly, or either branch 
thereof, or by the Governor of the State. They shall 
procure and furnish each branch with notes for circula
tion, and decide on the amount to be furnished from 
time to time to each, within the limits and agreeaby to 

I'Il1"D1Ib branch'. the rules and restrictions prescribed by this aCt. They 
willi aoIOI. may prescribe rules for the settlement of balances be

tween branches, rense their by.laws and regulations 
concerning charges for makillg collections, and C&1l8e 

both to be made uniform, or as nearly so as may be ex· 
pedient. They shall have power by themselves, or by 
a committee of one or more members of their own body, 

IInID'oe braoch· or by a special agent appointed by them for that pur· 
... pose, whenever, and as often as they shall t.hink proper, 

to visit any branch, inspect its books, records and ac
counts, and all tIre evidences of debt due to and securi
ties held by such branch, examine amI ascertain the 
amount of mouey and other property held by such 
brunch; examine on oath the Proaident, Vice President, 

~I"y ".lure olr- and Directors, and Cashier, and all other officers, agents, 
"lIh.tIOIl. f h b I h" d' . clerks, or ser\'auts 0 t e ranc 1, touc mg Its ('on ltion, 

meaus and liabilities, thoy shall have power to require 
any branch to reduce its circulation or other liabilities 
within such limits as they shall, after full enquiry into 
its condition, deem necessary to secure from loss either 
the dealers witll snch branch, or the other branches of 

Publish abatrac the State Bank of Iowa They shall as soon after the .r IDoolhI, n ., 

porta. first Monday of every month as practicable, publisll in 
some newspaper printed at Iowa City, a consolidated ab
stract of the monthly reports of all the branches, show
ing their 88sets, liabilities and condition, which state
ments shall be recorded in a book or books to be kept 
for that purpose. They may appoint an executh'e com-

.-001DlDl,,"" mittee of not less than three, of whom the Vice Presi
dent shall be one, to act in behalf of the Bank in all such 
cases as shall be prescribed by the by-laws of said Bank, 
lOt inconsistent with this act. 

S.o. 4. The Presitient, Vice-Pl esident, Secretar y 
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and all officers and agents of the Bank, shall each recei va Campenlal.lon 01 

such compensation for their sen'ices as said Bank shall olBcere. 

allow, which shall be a~3eS3e 1 upon the several brallchc3 
of the State Bank of Iowa, in the ratio of their capital 
stock. The flank may also allow the executive com- KlcpeDleolpl&tes 

mittee such compensation as it may deem just and re:1-
9Onable, to be paid by the several branche3 in the same 
manner; and the expenses of' pl'ocuring plates and prill t-
ing notes of circulation, shall Le paid by the several 
branches in the ratio ot the notes of circulation recei veu 
by each. 

SEC. 5. Each Director of the Bank, appointed by 
the branches, shall continue in office until the first Mon. AppolntmlDt 01 

day in February next at\er his appointment, and until Direcl,rs. 

his successor shall be appointetl and qualified. Vacau-
ties in the Boar(1 shall be filled by the brauch by which 
the appointment vacated was made. In voting, each V~rancle. IIU.d. 

member shall be entitled to two votes, and to oue addi- ltatlo orvotlng. 

tional vote fol' every fifty thousand dollars of t.he amount 
01 capital 'Stock paid into the branch reprcsl!llLcd by hbll 
Over one hundred thousand dollars, at the ~.IllC \)t' sueb Term of office,.. 

roting. The Pl'caidC'ut and Vice·Prcsilkllt of' the Bank 
shall hold their offit:ea ti)r olle year, uwlulIt"l their SIIC' 

cessors are appointed; but they lIlay be rellwved by u 
. . B Th .\ al . 'r"e .aLh. resolution of the oar<l. ey allu I (,thl'r officers 

and agents of the Bank shall take all oath faithfully, 
diligently, and impartially, to fulfill the d1lties of their 
appointments, and not knowingly violate any of the Give bond. 

provisions of this act. They shall be required to give 
bond in snch sum, and with such securities, as the Bank 
shall prescribe, and all vacancies in said appointment 
shall be filled by the Bank. 

SEC. 6. AU. notes designed for circulation by the Sla!. n't to fur. 

branches shall be turnished by the Statu Bank of Iowa' Dlob branches , , with no,", ret-
but no notes shall be delivered to an\' branch until they IIl.r'd""dDWD' 

J bued. 
are numbered and countersigl'led by some person autho-
rized by the State Bank of Iowa to coulltersign the same 
88 register, and a foll record of such numbering and 
countersigning made in a hook pro\'ided for that pur-
pose; and all such notes shall ha"e stamped or printed 
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on their face the words, "Registered by the State Bank 
of Iowa," All notes so worn, defaced, or mutilated, as 

Wam and d.r .. c· to be unfit for circulation shall be returned by the 
eel Dote. ex· , 
chaDged and d.· branch by which they were issued to the Bank and an 
I\royed. ' 

equal amount of ne,v notes receiveU thereofor; all such 
notes so returned by a branch, shall be credited, and all 
new ones dclh"ered in their stead shal1 be. charged to 
such branch on the books of said Bank; and the notes 
so returned shall be burned to ashes in the presence ot 
the President. or Vice Presidcnt, and at least two of the 
Directors of said Bank. 

SEC, 7. Defore the Bank shall deli vcr to any branch, 
notes for circulation, it shall require such branch to pay 

Br"nch~'I.) rnr· I' 1 d' f 'd B k 'u B k nllh lItu"k. as over or ( CPOSlt to t 1e cre It 0 sal an .. , as sal . an 
!:I~:.rlty ror shall order, either in money 01' Luited States Stocks, 

or interest paying State Stocks at their currcnt \'alue in 
the city of N e\v York, but in no instance abo\'e their par 
value, an amount equal to twelvc and one half per cent; 
on the amount of the notes for circlllation, which s!tall be ! 

dclh'cred to such branch. And so from time to time a8 

any branch, by thc paying of' an additional amount ofit8 
capital stock, or by not having received the amount of 
notes tor circulation to which it was previously entitled, 

B h d f. shall receh'e an addil ional amount of notes for circula-rue ee ek", .. 
:r'i:a~~f:r ~~; tion; such branch shall deposit with the Bank t\velve and 
~~~::.'ptfan 0 r one half per cent on the amount of notes so received; and 

the stocks and money eo deposited shall be dcnominated 
the "Safety Fund," and shall be im'ested as hereinafter 
provided, and hcld by the Bank as the propcrty of said 
hranch, in trust for thc bcnefit of the sc\·eral branches 
of thc State Bank of Iowa, and as a fund tor the rcdemp
tion of the notes of' circulation of anyone or more of 
said 'Jranchcs that may tail to redecm it,.s notes, to he ap
plied to that pui'pose is the manner pointed ont in this 
act. 

S .. :c, 8, All mom·y so depo~ited or paid to the Bank 
Bank bold. the on account of the Safcty Fund hy any brancll, shall Le 
dock.. nnder the direction of ~aid Bank, ill\'ested either in in

terest paying Stocks of States or of the Luiteu States. 
Each branch shall uc entitled to receive the interest ac-
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~ng on the stocks in which its portion of the Safety Branches recel". 
• • • 'heln&e~. 

Fond shall have been im"ested, and 1Jl case of the msol-
teney of any branch, the stl?cks in which the money of 
_ branch "shall have been invested as aforesaid, if the 
~" of such stock shall be sufficient to redeem its InllOlv't branch', r"""".... stocks 11m con· 
~tanding notes of circulation, shall as far as practica- :;~'d In'" moo-
Ie be first converted into money and applied to that 
purpose, before any part of the Satety Fund l>elonging 
~ other branches, shall be so applied. 
~~o, 9, The State Bank ofIowa shall not furnish to any B::~," fl1l'llw.. 

~ch, circulating notes to an amount bearing a great-
er proportion to the capital stock of said branch actually 
,md in and at the time remaining undiminished by losses, 
. 'thd al h h rti' h 'it 'fi d Twice the au' "'Wl raw ,t an t epropo on erema erspeCl e , hundred tho.-

Ihat is to say: On the first hundred thousand dollars, JAIld. 

Gr any lesser amount of its capital, not more than tWice 
the &mount of such capital, on the second hundred thou-
88I1d dollars, or part thereof, not more than one and One and thr. 

~ ,fourths tI m eI 
quarters the amount of such capital, over one hun- the llecond h_ 

:.l-.l • dred thouand. 
~ thousand; on the third hundred thousand dollars 
~ part thereof, not more than one and a half the amount 
~ such capital, oyer two hundred thousand; nor shall 
~d Bank f111'nish to any branch circulating notes of any ~~.! aatbd a half 
. ....... e tblnl 
~er denomination than of one dollar, two dollars, three !':'.rd tholl-

~, five dollars, ten dollars, twenty dollars, fifty dol- . 
~ and one hundred dollars, Of the notes furnished 
~ any branch not more than ten per cent of the amount 

be in notes of one dollar each not more than ten The per cent of 
, small notH fur-

cent in notes of two dollars each, and not more than b~!::' eaoll 

, enty-five per cent shall be in notes of all denomlna-
DB nnder fiye dollars, and not more than fifty per 
t in DOtes of all denominations under ten dollars. 

810, 10, If any branch of the State Bank of Iowa Branch relllllq 

f t ' f . cul . f h "'redeemlnope-re use 0 pay Its notes 0 C1r ation, or any 0 t em, cle declared In-

gold or silYer coin, the lawful currency of the United :,~~:niok = 
tes, on which payment shall be lawfully demanded poIIIe8Iion. 

its banking house or customary place of doing busi-
, during the usual banking hours, such branch shall May redeem I. 

~ 
IllveronI.r"'a. 

eetned to have committed an act of insolvency, and ::..n::, of lepI 

upon all its property, credits, securities, liens and 
: 17 
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_ IJoo assets of every description shall forthwith vest in and 
.... te ODe h d," I' 

demaDd. t e property, cre Its,secunties, lens and assets of the Btl 
Bank of Iowa, for the uses and purposes declared ill tJ 
act. And the said branch shall only be allowed to rna 
payment of allY such lawful demand in silver coin \\"he 
the sum so demanded does not exceed the amount f 
which silver coin is a legal tender according to thela1 
of the United States, and when payment shall be G 
manded on more than one of its notcs at the same tim 
the aggregate amount of such notes so presented I 
payment to the amount of one hundred doUIil'S shall1 
considered but. one demand. 

SEC. 11. The State Bank of Iowa, on receivingi 
8&&te BUIll: ap.iormation that any branch has committed such act I 
polnllanu .... •• I hall ~ . h' . f' ~ Com. an.1 mso vency, s lorwlt appomt a commIttee 0 one I 

IOln:n~: more of its Directors, or others, who shall make imJllj 
diate enquiry into the truth of such information, and II 
port thereon to the Bank; and if the Bank shall be SI 

isfied from the report of the committee, that sllch b~ 
has suspended the payment of its notes in gold and II 
vcr as provided in section ten, (10) it shall forthd 
appoint a suitable receiver, or receivers, who shall tal 
immediate possession of the books, records, money, ehI 
8e8 in action and property of such branch, of eyery III 
scription, and hold the same for the joint use octA 
other branches of the State Bank of Iowa, alld the crel 
itors of the failing branch, and the State Bank oC low 

8m public DO shall immediately provide money and place the samci 
dee. such solvent branch or brau'ches, as may be most COl 

venient for the purpose of redeeming the notes of ~nc 
failing branch, and shall give public notice thereofinsom 
newspaper printed in the place where SUell failing bJ'llllc 
is located, also in some newspaper of general circnlatio 
published in Iowa City. 

Sxc. 12. Each solvent branch shall contribute in th 
IIolnnt branch" t' f t" . I' t h' I .. , 1 d t tl e sOl malt. ap 1_ ra 10 0 lie Clrcu ation 0 w IC I 1t IS cnht e , 0 1 

~oh'ent necessary for redeeming the notes of the failing brancl 
as provided ill the preceding section, on the reqnisitid 
of the State Bank of Iowa, and IDay be remunerated fa 
such contribution from the . Safe!] Fund, as Boon. 
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8llftieient can be raised from that fund, by a sale -;~~rJllo 
thecation of the stock, funds, or other securities ' D. 

'ng thereto • 
. 13. The receiver or receivers appointed as pro- ~~era 111ft 
in the eleventh section, shall be required to give 

in 80eh sum, and such securities as the State Bank 
or Executive Committee, shall judge sufficient, 

Inder the direction of said Bank, shall proceed to 
up the aifail"S of such branch, and convert its assets 

money; the money so made shall be applied: . 
: To reimburse all moneys which shall have been -::~r r : ~ 

ced by the several branches, tor the redemption IInDclIeL 

notes and bills of the insolvent branch, and which 
not have been previously reimbursed trom the 
Fund. 
00: To reimburse 1111 moneys advanced from the Relmbune \1Ie 

y Fund, other than moneys derived from that por- 8afe\1 hIId. 

a of the Safety Fund t"nmished by the failing branch. 
. : To the payment and discharge of' all the ra- Pa)'tbeUabUltl'. 
• • Dr IaaoIYeat, 

g habilities of'snch branch: And 
h: The residue shall be divided . among tbe8tockhold~rs 

holders of the tailing branch, in proportion to the \alre .. haU. Jel\ 

by them respectively.held. 
14. Iran,. branch against which the State Bank 
shall have instituted proceedings on account of Branch ma)' ea-

• . d Job. \b e 8\a&e IOPposed act of lOsol veney as prescn be by the lIaalr, 

th section of' this Act, shall deny having commit-
lOch act of insolvency, such branch may apply to 
eoort of competent jurisdiction for a writ of iniune- P 

• ., rove redemp-
to sai(l State Bank of Iowa, to suspend all further \loa \a !!pel de, 

• aad rec~ ve It. 
mg:l against such branch as an insolvent Bank j =~B,:.r om 

lOeh oonrt, after citing said State Bank of Iowa to 
and show callSO why such writ should not be 

ted, and after the finding of' a jury that such branch 
It all times continued, and still continues to redeem 
Id and silver coin, its notes of circulation, shall 
an order enjoining the State Bank of Iowa from 
her proceedings against such branch on account 
sopposed act of insolvency on which such pro
~ were instituted, and thereupon all the property 
I Digitized by Google 
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and assets of such branch shall be re.;toreJ to its Di re~ 
SEO. 15. If the State Bank of Iowa shall, in any. 

lf8ta&e S'k lenofaH to proceed in the maimer prescribed in the furi 
&0 proceed a- I 
~lIth~~:e:}ing sections of this Act, in providing for the paymell 
D0&e8I ' IIl&,Y a~ the outstanding notes of circulation, and in cl08in'" 
Pltoacon.. & 
tor a writ toaffairs of any branch that shall have committed aD 
compel I., 

of insolvency, the holder of any of its notes of ci~ 
tion, or other creditor of such branch, may, in case 1 
ment of such notes of circulation or other claim has 1 
refused when lawfully demanded, and remains un! 
apply to any court of competent jurisdiction for its' 
commanding the State Bank of Iowa so toproeced;' 
it shall be the duty of such court, after citing such 11 
to appear and show cause why such writ should: 
issue, and upon the finding of a jury that such IIIi 
insolvency has been committed, to issue their writ t 
man ding said Bank forthwith to proceed ill the mal 

pointed out in the preceding sections of this Act, t1 
vide for the payment of the olltstanaiog notes of 
branch, close op its affairs, and make application 01 
assets. 

SEO. 16. That if any branch shall neglect or r8 
A braDch retu- , 
Ilnr to redu.~ to comply WIth any order ~f the State Bank of 10 
clrculallon, In' • , h b h d . . la' cre_ .pecle, reqwnng soc mnc to re oce Its ell"Cu tlon or of 
pay 10 stock, or li b'l' , 'd I . 
0I'0bel tbe8&a&e a I lties, or proVl e a arger amount of specie or of 
B'It, Dl&1 be en-J:=I ':f.. :.:~ means,or to pay in its stock,or to do,or to canse to be d 
:kl:"'!r ~~~~ any other matter or thing which said Bank may deem J 

aDl dll\, tbere- essary for the security of such branch, or any other bra ot, 
or branches, said Bank or any Director thereof, act 
tor said Bank, may apply to any Judge of the Supn 
Oourt or District Oourt, or any Judge of a sup' 
Oourt, or to any Judge of any other Court not infd 
to the District Court, by petition, in which the S 
Bank of Iowa shall be made petitioner, and 
branch implicated defendant, setting forth the I 

stance of such order, or orders, and such neglect 01 

fusal on the part of the branch, its officers or agenb 
comply therewith; and if the President, Vice-Presid 
or any Director of the Bank, shall make aflidavit of 
truth of'the facts therein stated, it shall be the dntJ 
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fJndge to allow an injunction, and to enjoin such 
~ its officers and agents, and all others in its em
,or connected therewith, from doing, or sufiering, 
~itting to be done, any business whatever as a 
~ and from intermeddling with, or in any manner 
,-ing of, the books, papers, moneys, choses in action, 
Is, or property of the branch, until the further order 
ie Snpreme Court as soon as an injunction is allowed. 
,.,. 17. Upon the allowance of such injunction, the 
~, credits, securities, liens and assets of every I~~ne~I::::I~!; 

~ption, of such branch, shall forthwith vest in the ~~k:~;:;;-;.I:~ 
Bank of Iowa, who shall appoint a receiver to take UrRlIc1,. 

-ion or the same as provided in the eleventh sec-

~
'fthia Act. A certificate of appointment of such 

er, by the Judge, or Court, or clerk thereof, making 
. e, shall be sufficient anthority to him to take 

ion of the books, property and rights of every 
eription of such branch, and shall be tUlI authOlity Sh'lf give. him 
'~ • • fu II l,ouclilliml 
e Shenff of the county where the branch IS located, and he I,roeeedl 

• n.ct."ordlng to 
jake and give full possession of such books, property, thi.law. 

~. hts, with the aid of the county, if required; and 
Bank receiver shall be governed by the provisions 
. Act tIS provided in cases of suspension; and upon 

idiS601ution of such injunction, or a discontinnance 
~h suit by tte Bank, all the rights and property of 
~ branch shall be restored to and vest in such branch. 
~. 18. Natural persons, not less in number than 
~ IDay 8880Ciate and form oranches of the State Bank Noll.llllhan BT .. 

~01rll. for the purpose of carrying on the business of I,mon. m a 'I ~ .• .., lorm a branch. 

~ng, each at such place in this State as shall be de-
lilted in the certificate herem after required to be 
de, subject to the contingencies, restrictions, condi-
118 and liabilities prescribed in this Act. 
BEe. 19. Persons associating to form a branch shan, 
ller their hands and Beals, make a certificate, which 
~ specify. 
fiflt: The name assumed by such branch, and b,' (' rllB • I 
L! • • e e a .. e 0 

ueh It shall be known in its dealings, in which name lJallloolbranch. 

III be included the name of the city, village er town 
\"hieh ita banking operations shall be carried on. 
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Sel-"O'lui : The amount of the capital bto('k 01 IOU 

Ca.pIWoIock. branch and the number of shares into which the same 
divided. 

~-:.i' =:D~i Third: The name and place of residence and t 
each e&ocllhold, number of shares heJd by each member of the Comruu er ud the date r~ 

.r IDcorporatl'D Fuurth: The time when s\1ch company shalllu! 
been' formed. 

Which certificate shall be acknowledged before all 
oerUaoate ac. tice of'the Peace or Notary Public, and shall be reo 
~~~r.d aDd ded by the Recorder of the county where snch b~ 

is to be established, in a book to be kept by him forill 
purpose, which shall at all times during office hours' 
kept open for the inspection of any person wishing to t 

8:!':.7 ~;:Ia:i.lh amine the same; one copy of which certificate, duly eel 

fied, shall be transmitted to the Secretary of State, wi 
shall record and ~refully preserve the same in his ollil 
and another to the Bank Commissioners in this ~ 
named, until the organization orthe State Bank OflOl 

and thereatter to said Bank. 
SEO. 20. The officers of each branch shall at thee.! 

Stalement or • 
Dam .. , rea\deD· of every month, cause to be prepared a statement o( d 
eel and Ibar .. 
orolockholderll nllmber, names and place of residence of each stockhoJ 
med.Dd~.CI • 
b:; Wldcblhall er m such branch, also the amount of stoc» owned 1 

PrI_ faele eri. each, and the date of the transfers of anI stock with tl 
dence ID aD,. , , 
lUll. names 01 the transferer and transferee, one copy of ",hie 

statement shall be posted up in some conspicuous pIal 
in the Bank, and one copy shall be caused by the .Ball 
to be filed in the office of the Recorder of deeds in tI 
county wherein s~ch branch is located, which last mel 
tioned copy or a certified copy of the same under d 
hand of the Recorder shall be prima facie e\'idence i 
any court of justice in this State in a suit bet,,'een tl 
branch 01' State Bank of Iowa and any third person. 

SEO. 21. No brauch shall be permitted to commenc 
~o!k~rcapl' or carryon the business of' banking under this act, W 

less its capital stock shall be at least $50,000, nor shal 
the capital stock of any such branch ever be increa..<e 
to exceed $300,000. 

At least fifty per cent of the capital stock of each brancl 
shall be paid in gold and silYer coi~ and ~hall be in th 
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Itfual possession and bona fide the property of the branch 
~ the time of the commencment ofits banking business, 
and the remainder of the capital stock of such branch ~ ~i:: 
Ihall be paid in gold and silver as aforesaid in install· at_c"'. 
~eDts, each ot"at least ten percent on the whole amount 
"capital snbseribed, as frequently as once in every fonr 
hecessive IDonths, from the time of commencing busi· RemalJl4w paid 

aess until the whole amount of such capital shall be paid In. 

\p. Provided, That the Directors may postpone the pay· 
'ments of the deferred installments, or any part thereof, 
~ the branclles when satisfied that the public interest 
~ not reqlllre them to be paid as frequently as above 
~vided for. 

SEC. 22. If any shareholder or his assignee shall fail 
\0 pay any installment on his stock when the same shall Ar!it~O;~r; 
\e required to be paid, the branch may sell said stock :::: ~~ 
t b" . h' . h k . after IlO\Ioe I. -at pu 'liC anctlon avmg gi ven tree wee s preVIOUS no· glVeD. 

tice thereof in a newspaper published in the county 
~here the branch is located, (and having mailed a writ-
ten notice to such delinqnent shareholder or his assignee) 
~ any person who will pay the highest price therefor, 
'~t less taan the amount unpaid thereon; and the ex-
- eess, if any, after paying the expenses of the sale, shall 

refunded to the delinquent stockholder. 
• It" no biddcr can be found who will pay for sllch stock, If stock CUIIlO 

· the amonnt unpaid thereon to the branch, and costs of =:J'U~~'o:b 
,.adl"ertisement and sale, the amount previously paid shall 
he forfeited to the branch, and such stock may be sub-
• &equently sold in such manner as the branch may order. 
-~ The capital stock of each branch shall be divided into 
• ihare$ of one hundred dollars each, and a stock book x:::r-: .-::~ 
,Ihall be kept by each Branch Bank, showing who are book. 

the stockoolders, and what amount is held by each in· 
dividual or company, which stock shall be assignable 

~ only· on the books of the branch in snch manner as its Stock &ra.IIJItel'l'llo 

't: by.la~s shall prescribe, but no shareholder shall have ~~lr~v= 
11 ~ fi h h ld' h' . h or holder Ill. , power to Be or u-ans er any s ares e 1U IS own ng t oJob&ed 0 B't. 

for the purpose of escaping liability when a Bank is in-
volved, or so long as he shall be liable either as prin-
cipal, debtor, surety, or otherwise, to the branch for any 
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debt, nor shall such shareholder, when liable to the' 
llranch for any debt that is o\"erdue, be entitled to re
ceive any dhidends, interest or profit on such shares so 
lung as snch liability shall continue, but all such din
dends, interest or profits shall be retained by the branch 
and applied to the discharge of such liabilities. 

SEC. 23. No branch shall take as security for any 
loan or discount, a lien on any part of its capital stock, 

~:fr;:.,':. or any other than personal security and the same seen-
m)' on1),. rity, both in kind and amount, shall be required of share

holders, as of persons not shareholders; and no branch 
shall be the holder or purchaser of any portion of its 
capital stock, or of the capital stock of any other incor
porated company, unless such purchase shall be neces
sary to prevent loss npon a debt previously contracted 

a • • ranch thall in good faith, on security which at the time was deemed 
IID7lq own or d . h f h db' d d 
aD)' o&ll'rllocke, a equate to msure t e payment 0 suc e t, III epen -

ent of any lien upon such stock; or in case of forfeitures 
of stock for the non-payment of installments due thereon, 
as proyided in the twenty-second section; and stocks so 
purchased shaH in no case be held by the branch so pur
chasing for a longer period of time than six months, if 
the same can be sold for what the stock cost, or at par. 

SEO. 24:. In all elections of Directors, and in decl
he vote to each ding all questions at meetings of the stockholders, each 
~. . share shall entitle the owner thereof to one yote ; stock 

holders may vote by proxies duly authorized in writing, 
but no officer, clerk, teller or book-keeper of the branch 

Proslet allowed, shall act as proxy, and no stockholder whose liability to 
~:C:':::the branch is past doe and unpaid shall be allowed to 

vote. 
SEC. 25. The affairs of each branch shall be managed 

by not less than five nor more than nine Directors.-
aD. of Diretto" E D' hall b . . flU . d 8t tee, and qnalJllea- very lrector sea Cltizen 0 t 1e mte a 
110&. and shall during his whole term of service reside in tbis 

State. 
Each Director shall take an oath that he will, so far 

J)Ireeton talre as the duty devolves on him, diligently and honestly ad
.. &II. minister the aft'airs of the branch, and not knowingly 

violate or willingly permit to be violated any oftbe pro
Digitized by Google 
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visions of this Act; that he is a bona fide owner in his 
own right, of the stock standing in his name on the 
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books of the branch and that the same is not hypothe- Oath died with 
, Co. Recorder. 

eated, or in any way pledged as security, for any loan 
obtained or debt owing; which oath, subscribed by him-
self and certified to by the officer before whom it is taken, 
shall be filed and carefully preserved in the office of tile 
Recorder of the county iR which the branch is located; 
but no person shall be President or Director of more 
than one branch at the same time. 

SKC. 26. The stockholders collecti \"ely of any branch, Stockboldencol

shall at no time be liable to such branch, either as prin- lectlnl)' Dot to 
owe OYer three 

cipals, debtors or sureties, or both, to an amoont exceed- ~I"'~~.:":'~~ 
ing three-fifths part of the capital stock of such branch, tal. 

then actnally paid in, and remaining as capital stock, 
h 11 h D" 11' 1 b }' 1 Direct ... Dot nor sat e lrectors, co ectlve y, e so lab e to an more thaD ODe 

amount exceeding one-fitth part of the stock actually ftRh. 

paid in, stanrling in their names, and of which they are, 
collectively, the bona fide owners in their own right. 

SEC_ 21. The Directors of any branch, first elected, 
Bhall hold their places until the firat Monday in January ElecUoaofDlrec. 

next thereafter, and until their successors shall be elected ~r:fB:~ Ie .... 

and qualified; all subsequent elections shall be held an-
nually on the first Monday of J annary, aud the Directors 
so elected shall hold their places for one year, aud until 
their successors are elected and qualified; any Di- V_du. 

- rector remo\"ing from the State, or ceasing to be owner 
of the recluisite aml)uut of stock, shall thereby vacate 
his place. Auy '\'"acaucy in the Board shall be filled by How dlled. 

appointment by the remaining Directors; the Director 
SO appointed shall hold his place until the next annual 
election; and if, from any ca.use, an ejection of Directors 
shan not be made at the time appoiuted, the branch shall 
not for that cause be dissolved, but an election may be 
held on auy subsequent day, thirty da.ys notice thereof 
having been given in a newspaper printed in the county 
where the branch is located. 

S&e. 28. E,'ery branch authorized to carry ou the Ea cb branch a 

business of banking nnder this Act, shall be held and wm~~ bod7 

adjudged to be a body corporate, with succession, f!'Am I 
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the date of its certificate of association until the first day 
of July, A. D. 1878, and thereafter until its affairs can 
be closed; and by its corporate name shall be competent 
to contract, prosecuto and defend actions of every de
scription, 88 fully as natural persons; and process against 
such branch may be served upon its President or Cashier, 
or by leaving a copy thereof at its usual place of busi
ness, during the usual business hours. 

Each of said branches shaU, do ring the term aforesaid, 
11&7 traluac"f I ·t I alii' h th . . f thO A t =:!.bUlt·DI I so ong 1 S 1 comp y Wit e prOVISIOns 0 IS C, 

. have power to issne notes for circula.tion furnished it by 
the State Bank of Iowa, to loan money, buy, sell and 
discount bills of exchange, notes, and all other written 
evidences of debt, except sucb 88 it shall be prohibited 
by this Act, from boying, selling and discounting; but 
no such loan shall be made on any note, bill of exchange 
or other evidence of debt ba\'i ng more than four months 
to ron before maturity; shall ha\'e power to receive de
posits; buy and sell gold and silver coil) and bullien; 
collect and pay o\"er money, and transact all other bus
iness propcrly appertaining to banking, subject, howeyer, 
to the pro\'isions and restrictions of this Act; may ac
quire, hold and convey such real estate as may be 
necessary for the convenient transaction of its business, 
and no more; but may, however, acquire title to any 
real esta.te pledged to secure any debt previously con
tracted, or purchased on pn execution or order of sale, 

. to satisfy any judgment or decree in its favor, or which 
Bold reel~. shal! have been conveyed to it in payment of any pre

'Vious debt, but shall BOt hold any real estate so acquired 
longer than in the judgment of the Board of Directors, 
is necessary to save the said branch holding such real 
estate from loss, and it is hereby made the duty of the 
Doard of Directors of each branch to offer any real estate 
80 acquired for sale at least once in each year, first giv
ing thirty days notice in some newspaper published in 
the COll nty where sl1ch real estate is situated, of the time 
and place of such sale, if any newspaper be published 
in such county, and if not, then in some newspaper pub
lished the nearest thereto; and at euch sale, if the a.mount 
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bid for such real estate be sufficient to reimbUl'Se the 
said l»-anch in the amount for which such real estate was 
taken by the branch, with interest and costs, then it 
ahall be the duty of the Board of Directors of such branah 
to sell and convey such real estate, but not otherwise, 
unless in their judgment it be deemed necessary for the 
interest of the said branch to do 80. 

SEC. 29. No branch shall at any time issue or have 
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in circulation any nllte, draft, bill of exchange, accept- ~=-:-Da:O; 
anee, certificate of deposit, or other evidence of debt, ::ae::::.-tbaa 

which, from its character or appearance, shall be calcu-
lated or intended to circulate as money, other than such 
notes of circulation as are by this act described, aud 
which auch Bank is by this act authorized to issue for 
the purpose of being circul'l.ted as money. 

SEC. 30. Each branch shall receive at par at the 
• The braDebel 

-office or banking house of such branch, In payment of ~~r' &ake each 
• ......, I Doiea a& 

debts due at such branches, for notes of hand, bIlls of par. 

exchange, or other evidence of debt, discounted or pur
.chased by, or belonging to such branch, the notes of 
circulation issued by any other branch of the State Bank 
-of Iowa. 

SEC. 31. Each branch shall at all times have on hand 
in gold and silver coin in its vault, an amount equal to Brueb ban i6 

.at least twenty-five per cent. of' the amount of its out- ::rh=,.:. apecle 

standiDg notes of circulation; and whenever the alDount 
of its outstandiDg notes of circulation shall exceed the 
above named proportion, no more of its notes shall be 

·d t, th· .. ul· b h b I SbaD DO'S-pa! ou or 0 erW18e put In ClrC ation y suc ranc 1, Do,"wltbale. 

nor shan such branch increase its iiabilities by making amoaB' \a are • 

. any new loans or discounts, other than discounting or 
purchasing bills of exchange, payable at sight, nor make 
any dividend of its profits, until the required portion be-
tween its outstanding notes of circulation and gold and 
ailver coin on hand shall be restored. 

SHO. 32. Each branch of the State Bank shall be re- Brueb It III 

qnired to keep in its vaults over and above the amount per oeD' -:r ole..... &l0D ...... 

required to be kept tor the protection and redemption 
of its circulation, as required in the last preceding sec-
tion, at least twenty-ihre per cent. of'its C~g~~eA,~@@jtffgle 
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No Inler'st on de- and shall be prohibited from paying interest on cnrrent 
poIIa. d . eposlts. 

Branch ml1l& noL 
SEO. 33. No branch authorized under this act shall 

be In debt over at any time be indebted or in any way liable to an 
two·thlrd.ofla . 
capital Mck. amount exceeding two-thirds of' its capital stock at such 

time actually paid in, and remaining as capital stock 
undiminished by losses or otherwise, except on the fol
lowing 8cconnts-that is to say: 

1st. On account of its notes of circulation. 
2nd. On account of moneys deposited with or col

lected by such branch. 
. 3rd. On account of bills of exchange or drafts drawn 
against money actually on deposit to the credit o~ or 
due to such branch. 

4th. Liabilities to its stockholders on account of 
money paid in on capital stock, dhidends thereon, and 
Imdivided profits. 

Nor shall any branch, either directly or indirectly, 
pledge, hypothecate, or exchange any of its notes of cir

Not.s not to be culation for the purpose of procuring money, to be paid 
exch&nged tor. • • 
c&pltal st<>ck. lD on Its capital stock, nor pledge or hypothecate direct-

ly or indirectly, any of such notes to be used in its 
ordinary banking operation. 

SBO. 34-. No branch shall, during the time it shall 
Capital stock not continue its operations as a branch withdraw or permit 
w1thd ... "n. , 

to be withdrawn, either in form of dividends or loans to· 
stockholders, {or a longer period of time than four months, 
or in any other manner, any portion of its capital stock ; 

DJJa:.~:~~J~ do-;; and if losses shall at any time have been sustained by 
neU prollt.. any branch, equal to, or exceeding its nndivided profits 

then on hand, no dividends shall be made, and no divi
dends shall ever be made by any branch while it shall 
continne its banking operations to an amonnt greater 
than its nett profits then on hand, deducting therefrom 
its 10BBes and bad and snspended debts; and all debts 
due and unpaid for a period of six months, unless the 
same shall be well secured, and shall be in the procel& 
ot' collection, shall be considered bad or suspended debts, 
within the meaning of this section. 

SEO. 35. The Directors of each bJ'8n~b--o.halbemi-
Digitized ~""'Ou6[e--
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annually on the first Mondav in Mav and No\-ember,8eml-annualdl,,-
J J Idend •. 

declare a dividend of so much of the nett profitd of the 
branch as they shall judge expedient and as shall be ap
proved by the State Bank; and on each dividend day 
the Cashier shall make a full clear and accurate state- CashIer'. bank , Ilatemenhhow· 
ment of the condition of the branch as it shall be on Ing-

that day, afoor declaring the dividend, which shall be 
verified by the oath of the Cashier, President, and two 
of the Directors; and similar statements verified in like 
manner, shall also be made on the first Monday in each 
month in each year, which statement shall contain: 

1st. The amount of the capital stock actnally paid Tile caplt'htock. 
in, and then remaining as the capital stock of the branch. 

2d. The amount ot' the bills or notes of the branch Billa In circula
tion 

then in circulation, specifying the amount of each de· . 
nomination. 

3d. The greatest amount in circulation at any time 
since the making of the last previous statement, as shall GJ:':&"'o!:!:: 
have been exhibited by the weekly statements of the 
Oashier, specifying the time when the same occurred. 

4th. The amount of debts of every kind due to the 
branches of the State Bank of Iowa, the amount due to The debll. 
other Banks of the State, and the amount due to Banks 
not of this State. 

5th. The amount due to depositors. The depollll, 
6th. The total amounts of debts and liabilities of every 

d .. d h . th k' Tbe debll ot all eecnption, an t e greatest amount smce e ma mg Idnds, 
of the last previous statement, specifying the time when 
the same occurred, as exhibited by the weekly state-
ment of the branch. 

7th. The total amount of dividends declared on the The dlYldenda, 
day of making the statement. 

8th. The amount of gold and silver coin aJol.d bnllionTbegoldUldaU. 
belonging to such branch and in its possession at the time m, 

of making the statement, designating the amount of' 
each. 

9th. The amount subject to be drawn at sight, then 'tho excllUlJe. 

remaining on deposit with solvent Banks, or Bankers of 
the countr;r, specifying each city or town, and the 
amount deposited in each. 
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10th. The amount then on hand, of bills or notes is
sued by branches of the State Bank of Iowa, the amount 

The can"eIICJ. issued by other Banks of this State, and the amount is
sued by Banks not of this State. 

11th. The amount of balances due from branches of 
The b&IaD_ In the State B~nk oflowa, the amount due from other 
bulta, Banks of this State, and the amount due from the Banks 

not of this State, excluding in the latter case, deposits 
in the cities of New York, Philadelphia, Boston, Balti
more, and other cities and towns, subject to sight drafts. 

12th. The amount on hand of bills, bonds, notes, and 
other evidences of debt, discounted or purchased by 

'1:Ie~ neely. the branch, speci(ying particularly the amount of sus
pended debtil, the amount considered good, the amount 
considered doubtful, and the amount in suit or judg
ment. 

13t1l. The value of real and personal property held 
~b~1III! for the con vemence of the branch, specifying the amonnt 

of eacb. 
'!be n.I........ 14th. The amount of real estate taken in payment 

of debts due the branch. 
'1'heudly'dprol. 15th. The amOllntof undivided profits ofthe branch. 
III. 16tb. The total amount ofthe liabilities to the branch 
":b..c~deaorby the Directors thereof, collectively, specifying the 

gross amount of suce liabilities as principal debtors, and 
the groBS amount as endorsers or sureties. 

17th. The total amount of liabilities to the branch of 
the stockholders tbereof, collectively specifying the gross 

'1he II&bUltleeof f h l' b'l' . ,. al I b d h I&oCkholden. amount 0 sue la I lties as pnnClp (e tors, an t e 
gross amonnt as e1l(~orsers or sureties; which statement 
shall hc forthwith transmitted to the State Bank ofIowa, 
and the Auditor of State. 

An abstr:\Ct of every statement, showing the condi
tion of the branch, shall be immediately published by 

....... , at- the branch in some newspaper printed in the county 
1Iabed. p where such brancb is situated, a copy of wllieh statement 

shall be sent to each branch of the State Bank oflowa. 
SEC. 36, The Genera] Assembly shall never impose 

any greater tax upon properly employed in banking un-
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der this act, than is or may be imposed upon the prop- I'u on B'k IIOok 

erty of individuals. 
SEC. 37. Each branch may take, receive, or charge 

on any loan or discount made, or upon any note or billlD&erut ud dll. 

of exchange, or other evidence of debt, discounted or a:f~t~Jt per 

purchased by them, interest at the rate of ten per cent-
um per annum on the amount of any such note, bill of 
exchange, or other evidence of debt so discounted or 
purc1la.sed and no more, until the first day of January, 
1863, after which time no more than eight per cent shall 
be so taken, receh'ed or charged. PI'O'IJi(kd, however, 
that interest may be reserved or taken in advance at the ~w::.e-\ al

time of making the loan or discount, according to the 
usual rates of banking, or GIl calculated in Rowlet's tao 
bles; and the knowingly taking, reserving or charging 
on any debt or demand discounted or purchased by any U=.fode,:!~"e 
branch, a rate or interest greater than that allowed by 
this section, shall be held and adjudged a forfeiture of 
such debt or demand, but the purchase 01 a bona fide 
bill of exchange or note payable at another place than 
the place of such purchase or discount, and the taking 
or reserving interest thereon at the rate aforesaid, from 
th • f h h d· ·1 1 . l'areu. of ue time 0 sue purc ase or 1scount unb tIe matunty clwl8l! Dol uau.-

of such bill ornote, shall not be held uSUriOllS, although Ii-. 

exchange on the place where it is made payable is at 
the tim~ of such purchase or discount, worth a premi. 
am; nor shall the discount or purchase of a bona fide 
bill or note, payable at a place, between which and the 
place of discount or purchase, there may be a difference 
in exchange, and the taking in additiou to the rate of 
interest aforesaid the rate of exchange between such 
places, be deemed usurious: PrO'/Jided, that no loan 
to, or discount in favor of any Director or stockholder~:.'; -::::,,~ 
in which more than such interest as is allowed in this ed. 

section shall be taken, reserved, or charged, shall be 
forfeited, but the sarno shall be valid against such party: 
Provided, further, that in no case shall more than the Ba&eolucbaDp 

current rate of exchange between such places, be taken. 
SEC. 38. The total liabilities of' any person, or of allY 

company or firm (including in the liabilities of a comp .. 
Digitized by Google 
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ny or firm, the liabilities of the several members there
of~) to any branch as acceptor or acceptors of bona fide 

No ODe penon or bills of exchange payable out of this State, shall at no 
IIrm caD be In· • 
deb&ed m 0 r e time exceed one-fonrth of the amount of the notes which 
&baD ODe· fourth 
or the clrcWa' snch branch is authorized to circulate, exclush-e of Ii
lion. 

abilities as acceptor or acceptors, one-tenth, and exclu-
sive of all liabilities on such bills oi exchange one· 
twentieth part of the amount of such notes. 

No branch shall at any time payout on loa:ls or dis
counts, or in purchasing drafts or bills of exchange, or 
in payment of depositors, nor shall it in any mode put 

No brancla shall' • I' h t f Bank B k' C putdollbUllllDclfcuatlont enoeso any or an mg om-
r .. u~~~nto clrcu· pany which notes shall not at that time be receivable at 

par in payment of debts by the branches so paying out 
or circulating such notes, nor shall it knowingly pay 
out or put in circulation any notes issued by any Bank 
or Banking Company which at the time of'such paying 
out or putting in circulation is not redeeming its notes 
in gold and silver. 

All notes, bills, and other evidences of debt, excepting 
bills of exchange, discounted by any branch, shall be 

B~erec£::~~~e made by the terms thereof', or by special endorsement, , 
to braa ollly, payable solely to such branch, and no such evidence of 

debt shan be assignable except for collection, or for the 
following purposes: 

WheD ualgnable 1st. To pal and redeem the circulating notes of such 
branch. 

2nd. To pay other liabilities of such branch, and 
after such liabilities shan have been discharged; 

3rd. To di vile among the stockholders on their stock. 
No branch shall be permitted, in receiving payment 

at its banking house, or other places, than where the 
No e"woD of the ., 

UUJ71a", same was payable, of any note, bill, or other eVidence 
of debt, due to such br&I!ch, and payable at a place other 
than its banking house, to receive in addition to the 

Le-, amount of such debt and the legal interest due thereoJl, 
e- COlt. 0.1· • 

lo".1i: any sum whatsoever as prelmum, exchange or damages· 
PrO'V'ided, That nothing in this section contained, shall 
prevent such branch from receiving damages allowed 
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Ly law Itj>en any bona fide bill of exchange, duly pro
tested for non-acceptance or non-payment. 

SEO. 39. All transfers of notes, bonds, bills of ex-
change, and other evidence of debt owin~ to any brauch, 'f~~= 
or of deposits to its credit; all assignments of mortgages ~~:: 
or other securities on real estate, or of jUdgments or de- :~''::l'~~~d 
crees in its favor; all deposits of money, bullion, or other 
valuable thing for its nse, or for the use of any of its 
stockholders or creditors j all payments of money made 
at"ter the commission of an act of insolvency, or in con-
templation thereof, with a view to prevent the applica-
tion of its assets in the manner provided by this act, or 
with a view to the preference of one creditor to another, 
except in payment of its circulating notes, shan be held 
utterly null aad void. 

SEC. 40. If the Directors of any branch shall know- .aoIaIIoD of 

ingly violate, or knowingly permit any of the officers,~,::~::: 
agents or servants of such branch to violate any of the areofprlYU,pt 

. provisions ohMs act, all the rights, privileges and fran
chises of 8uch branch shall thereby be forfeited j such 
violation shall, however, be determined and adjudged 
by a Court of competent jnrisdiction, agreeably to the 
laws of this State and the practice of sllch Court, before 
the corporation shall be declared dissolved, and in case DlrecMn IDtI!I. 

of such violation, every Director who participated in, =:~, ..... -
or assented to the same, shall be held liable in his per-
sonal and individual capacity for all damages which the 
braach, its stockholders, or any other persons, body 
politic or corporate shall have sustained in consequence 
of such violation. 

SEC. 41. Every President, Director, Oashier, Teller, 
Clerk or Agent of any branch, who shall embezzle, a1>- ':'::.~ 
stract, or wilfully misapply any of the moneys, funds, p!UIIIbe4. 

or credits of iuch branch, or shall without authority 
I'r9m the Directors, issue or put in circulation any of the 
notes of such branch, or shall without such authority, 
issue or put forth any certificate of deposit, draw any 
order or bill of exchange, make any acceptance, sign any 
note, bond, draft, bill of exchange, mortgage, or other 
instrument of \\Titing, or Ilball make any false entry on 

19 
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any book, report or stateillent of the branch, with an in
tent in either case to injure or defraud such branch, 
or to injure or defraud any other company, body corpo
rate or politic, o~ny individnal person, or to deceive 
any officer or agent appointed to inspect the affairs of 
any branch, or shall make, or shall omit to make, or shall 
advise or consent to the making of any report or state
ment required by this act, in such manner 88 shall be 
designed to evade the provisions of this act, shall be 
deemed guilty of a felony, and upon conviction thereof, 
shall be confined in the Penitentiary at hard labor not 
leBS than one nor more than twenty years. 

SEO. 42. Stockholders in branches, shall elch be i n· 
dividuallyand severally liable to the creditors of l he 

8toctlloldert In. branch of which they are the stockholliers, ovel" and 
::~d~ !Ia. above the amount of stock by them held, to an amount 

equal to their respective shares so held for all its liabil
ities, accruing while they remain st~ckholders and no 
transfer of stock shall effect such liability, and saould 

Trr.Dller or.&oelt any such branch become insolvent and its 88Bets be dou D~ cbaDge , 
IlilbUlQ'. found insufficient to pay its debts and liabilities, its stock-

holders may be compelled to pay sRch deficiency in pro
portion to the amowlt of stock owned by each, and should 
the whole amount for which stockholders are individu
ally responsible, 88 providell in this section, be found 
in any case to be inadequate to the payment of all the 
residue of the debts of any branch after the application 
of its 88sets to the payment of such debts, then, the 
moneys due from stockholders on account of their 
individual liabilities 88 such, shall be distributed equally 
among all the creditors of such branch, in proportion to 
the amount due to each; the pe1'8\)nal liability in this 
section provided for, is over and above the stock owned 
by stockholders, and any amount unpaid thereon. 

SEO. 43. The term stockholder or shareholder, aa 
~~tn de. used in this act, shall apply not only to auch persona 

as appear by the books of'the 88sociation to be such, 
but also to every equitable owner of stock, although the 
same may appear on such books in the name of another 
person, and alao to every person who shall have &<Ivane-
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ed tho installments or purchase money of any stock in 
the name of any person nnder twenty-one years of age, 
and while such penon remained a minor. to the extent of' 
such ad,"ance and also to every gnardian or other trns. Dr prOXf· 

tee, who shall voluntarily invest .,.ny trust funds in such 
stock, and no trust funds in the hands of such guardian 
or trustee shall be in any way liable under the pro vis· Gaardlaa .. '.

ions of this act, by reason of any such investment, nor holden. 

shall the person for whose benefit any such investment 
may be made, be responsible in respect to such stock 
until thirty days after the time when such persons reo 
spectively become competent and able to control and 
dispose of the same; but the guardian or other trustee 
making snch investment as aforesaid, shall continue re-T= .... 
Boonsible as a stockholder, until such responsibility de-
volves upon the person beneficially interested therein, 
and in respect to stock held by a guardian or other trns-

'" tee under a transfer of the same by a third person, or 
under positive directions by a third person for such in
vestment, the person making such transfer or gi ring 
such directions, and his executors and administrators a::~ ., 
shall, for the purpose of this act be deemed a stockhold-
er, and the estate of such person, if he be deceased, shall 
be responsible for the debts and liabilities chargeable on 
BUch stock according to the provieions of this act. 

SEC. 44. The General Assembly may alter or repeal The L=-= 
this act at pleasure, in the manner provided in the Con- :;!aL 1eI"'" 
stitution of this State, but no act altering or repealing 

, this act, shall impose any injustice or wrong upon the 
atockholders of any branch. 

SEC. 45. Every branch shall have power to make L of sr· a". 
all necesB8.ry and proper by·laws for the management braDObll. 

and control of its business, and to fix and regulate the 
rate of charges for makmg collections, subject to be con-
trolled therein by the State Bank of Iowa. 

SEC. 46. No branch shall issue any notes ia.tended .olel _eel _ 

for circulation as money, except the netes furnished for ::.1II'bl.IIl .... 
that purpose by the State Bank of Iowa, and all such 
notes shall be payable at the branch by which they are 
iaeuad, in gold and silver coin, the lawful CurreBCY of 
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the United States, as provided for in section ten of this 
act, on demand; they shall be signed by the President 
or Vice President of the proper branch, ft.'ld counter-

8::::"~~ COIUI· signed by the Oashier thereof', made payable to 
bearer, and shall be negotiable by delh'ery; all other 
evidences of debt, issued by any branch, shall be nego
tiable or transferable in the same manner as if issued by 

c::~:-:'a natnral person, and shall be binding on the branch, 
du. whether nnder seal or not; and all such evidences of 

debt, other than notes of circulation, shall be payable to 
the order of some person therein named. 

SEC. 47. No branch shall put in circulation in this 
8ro~laIor ~~ State, the bills or notes of any Bank or Banking Com
bll1l~roblblted. pany out of the State, except such as are received in the 

usual course of business; nor shall any branch either 
directly or indirectly exchange its bills or notes intend
ed to circulate as money with any bank or banking 
company out. of the State, or with the agents of snch 
bank, for the bills or notes of such bank or banking 
company, with a view to circulate the same in this 
State. 

SEC. 48. When any Dumber of persons shall have 
P:r:.:~nDJ~ associated together for the formation of a brill. ell as pro-

DoUce. pro\'ided for in section nineteen, they shall gh'e twenty 
days public notice in some newspaper puLlished in the 
town or city where it is proposed to establish such 
branch, of their purpose to open a book for the subscrip-

8\Ock Booke 0-. fIe' al S k f 'd b I 'f . h peDed. tIon 0 t 1e apit toc 0 sm r8nc 1, speOl ymg t e 
time and place thereof; such book shall be kept open 
for 'two successive days, between the hours ot ten A. )l. 

and two P. M. of each day, under the control and direc· 
tion of such association, and shall be accessible to every 
person desiring to subscribe to stock of the proposed 

I!ublerlpll!>D 0 r branch. On the first day no person, company or busi· 
IItoekreguiated. ness firm, composed of one or more indh'iduals shall be 

permitted to suhscrihe to more than ten shares, and on 
the st'Cond day to no more than fifty sllares, unless at 
the time for closiRg the book on that day the aggre
gate amount @f stock subscribed shall not exceed the 
amount of capital authorized in section twenty-one. 
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SEC. 4ft. The number of' branches of' the State Bank No. 01 braacbea. 

(of Iowa shall not exceed thirty. The Board of Direc-
tors of the State Bank of Iowa may increase the capital 
Et~k of any branch whose capital does not equal three 
hundred thousand dollars, by authorizing such branch: s=~ each 

to receive at any time snch additional subscription to its 
capital stoek as will increase the same to any amount 
less than three hnndred thousand dollars, if said board 
of directo1'8 shall be satisfied that snch additional 
amount of caphal is demanded by the pnblic interest, 
and can be safely and profitably employed; but the ag-
gregate capital of all the branches shall not exceed six ~te capl

Jni11.ions of dollars. No branch 8'hall be established in 
any town wi~h a less popnlation than five hundred, nor 
ahall two branches be established in the same town or 
city. 

SEO. 50. The branches shall continue to exist so or h e llrUlahee 

long 88 nece88ary for the settlement of their affairs, not- :~::.ed \0 

withstanding the repeal of this act; and no law shall 
ever be passed diverting or appropriating the assets of 
any snch branch to any person other than to the pay-
ment of its debts and liabilities, and the distribution of ~0Il of 

the residue amoBg its stockholde1'8, in proportion to the 
dock by them severally owned. 

SEO. 51. To cary into effect the provisions of this 
act, C. H. Booth, of Dubuque Oonnty, E. H. Harrison, -=:-.0 ....... 
of Lee connty, Ezekiel Clark, Johnson county, J. W. 
Dnton, of Muscatine county, Wm. J. Gatling, of Polk 
county, O. W. Slagle, of Jefferson county, Elishu Ba-
ker, of Linn county, William S. Dart, of Mahaska 
county, L. W. Babbitt., of Pottawattamie county, and 
Edward T. Edgington, of Lucas Co., shall be and they QaalUlca"OIl. 

are hereby appointed commissioners, and they, or a ma-
iority of them, after taking an oath diligently, faithfully 
and impartially to perform the duties assigned them by 
this act, a certificate ot which oath shall be filed and 
carefolly preserved in the office of the Secretary of State, 
shall constitute a board, to be designated the Board of 
Bank Commi88ioners, which board shall continue until Va_elea ftIJtd. 

the organization of the State Bank of Iowa, &aJ~Loo8Ie 
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pro,ided for, and thereafter the duties which they art 

required to perform by this act shall be performed b3 
the said bank; and if any of said cODlmiss:oners aha! 
refuse to serve, shall die or resign, his place shall 1>4 
filled by appointment by the Go,ernor. Hoyt Sher 

JIuk DIreotGn. man, of Polk county, Benjamin Lake, of Clinton couuty 
and Elias H. Williams, of Clayton county, are hereb~ 
appoiBted directors of the State Bank of Iowa, on thl 

Oompc •• "'. part of the State, who shall have the same poweN as thl 
directors on the part of the bank, and who shall be pai': 
by the State, and shall receive three dollars per day fo: 
the time actually engaged in their duties, and mil~ 

~oro&ce. the same as members of the General Assembly. Tht 
term of service of said directors shall be for two yean 
and until their successors are elected and qualified. II 

e-e.on __ shall be the duty of the General Assembly to elect~ 
led. directors of th~ State Bank of' Iowa at each regula! 

biennial session. No person shall be eligible to th. 
otice of State director who holds any office or appoint 
ment under any of the branches or owns any stock it 
the same, and the acceptance of any office of trust 01 

profit from any branch, or the acceptance of any stod 
in any branch by a State Director during his term oj 

service shall be deemed a resignation, and the Goyernol 
shall fill by appointment the vacancy. 

Said commissioners shall meet at Iowa City, at suell 
time, within thirty days atter the adoption of this act, 
as shall be appointed by the Goyernor, who shall notit; 
each member of his appointment, and of the time and 

CIIooIe Prea't. place of meeting. They shall, when met, appoint OJH 

of their number to be their President, who shall, nnder 
the order of tlle board, sign all official documents; and 

I1b1lItel or pro- they shall cause a fair and true record of all their ofti· 
.-dID... cial proceedings to be kept in a book to be provided COl 

that purpose, which shall be delivered by the president 
of said board to the State Bank of Iowa, as soon as the 
same shall be organized. 

CIom'n uamIDe SEO. 59. The board of Bank Commissioners shaD 
-wi .... or 
---. examine their certificates of the formation of branchel 

transmitted to them, as required b~Ahis 1lQt~ and shaD, 
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by one of their own number, or other special agent ap-APpoIDUaeD\~&o1 
• examine CODII • 

pomted by them for that purpose, who shall not be a ~Of ~":ie:, 
stockholder in any of the branches formed under this ~rlot'Ju:'! 
act, immediately proceed to examine the conditicn of ~~ ~~~ 
each of' the branches which shall have transmitted to :::f=.eal 
said board the required certificate; and it shall be the 
special duty of such agent to carefully count and other-
wise ascertain the amount of money paid in on account 
of its capital stock j to ascertain the name and place of 
residence of each of .the directors of such branch, and 
whether their stockholders, directors and officers are 
men of responsibility and integrity, and entitled to the~n&o DIrec

pnblic confidence, and the amount ot' capital stock of 
which each is the bona fide owner; whether such branch 
has complied with all the requirements of this act, ne-
ct888.ly to entitle the branch to engage in the business 
or banking; and shall cause to be made, and attested 
by the oath of a majority of the directors, and by the 
cashier of sach branch, a statement of all the material 
facts necessary to enable the board of Bank Commis-
sioners to determine whether snch branch is lawfully 
entitled to commence the business of banking under the 
provisions of this act j and such agent shall immediate-
ly report to the board of Bank Commissioners such 
statement, and his proceedings in the premises. 

SEC. 53. If, upon a careful examination of the certi-
ficates of association, and the reports and statements. 01 oom'n reponto 

the special agents appointed to ascertain whether the Governor. 

branches 80 organized ha\"e complied with the proyis-
ions of this act, it shall appear that fi ve or more snch 
branches have been formed, and that their stockhold-
era, directors and officers are men of responsibility and 
integrity, and entitled to public confidence, anq that 
BUch branches are lawfnlly entitled to commence the 
business of banking, the commissioners shall certify 
the same to the Goyernor, and ehall immediately notify 
each of said branches thereof j and within ten days after Ilranolaet 00_ 

receiving BUch notice, each branch shall appoint, in such olllcen. . 

manner as the directors thereof shall prescribe, one per-
IOn to be a director of the State Bank of Iowa. .. . . Gooole 
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SEC 54. The Governor, if' he be satisfied that the 
~r:t~~ealaw has in all respects been cOID}llied with, shall issu~ 

his proclamation, setting forth that such branches are 
authorized to commence and CaFrY on banking, at the 
places severally designated in their certificates of 8BSO' 

Record evidence . t' h' hI' 1 all b ded' th or orpnlsat.lon, cIa IOn; W Ie proc amatJon s 1 e recor m e 
office of the Governor, and a copy of said record certiti
ed under t.he great seal of the State of Iowa, shall be 
prima facie evidence of the organization of such bank. 

SEC. 55. The bank commissioners, and all agents 
·C_peDIMlon of appointed by them, shall each be entitled to receive for 

Oom'n aDd A· t1' . d th· fi d 11 d' ..... lelr serVIces an er IS act, ve 0 ars per ay for 
every day neceisarily employed in the discharge of their 
duties, and the same mileage 88 is received by the melD· 
bers of the General Assembly, to be paid by the State 
Bank of Iowa. 

SRC. 56. This act shall take effect and be in force 
A _etreol. from and after its approval by a majolity of all the elec· 

tors of this State voting for and against it, at an elec· 
tion provided by law, and not otherwise. 

Approved March 20th, 1858. 

CHAPTER 88. 

CHARTER OF DA\"E~PORT. 

AN ACT to amen.! .. Ad enUlied an Act to lDcorporale the Cit, 01 Da.,enpon ...... 
to amend tbe eeveral Act. amendator, thereto, 

SRCTION 1. .B8 it enacted lYy the General .A88embly 0/ 
the State oj jO'loa, That so much of said Act and the sev· 

.0nloD or "ld eralamendments thereto, as provides for a City Council 
!'.~ re,eU' consisting of' a Mayor and Alderplen, requiring that the 
. Board of Aldermen shall consibt of two Aldermen from 

each Ward, is hereby repealed, and the terms ot 8&id 
several Aldermen are hereby terminated. The said City 

~l 0111· Council shall hereafter consist of a Mayor, a Board of 
Councilmen, and a Board of Aldermen. The Board of 
Aldermen to consist of tweh·e (12) lllemhffi-s. ch&seD. trom 
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