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CHAPTER 1218 
SPECIAL FUELS' USE, IDENTIFICATION, TAX, AND DELIVERY 

S.F.2251 

CH. 1218 

AN ACT relating to natural gas as a special fuel and providing for the payment of the tax for 
the use thereof, requiring notice of changes in motor vehicle fuel type, requiring identifica
tion of vehicles using special fuels, and controlling the delivery of liquefied petroleum gas. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 321.40, Code 1981, is amended by adding the following new un
numbered paragraph: 

NEW UNNUMBERED PARAGRAPH. When application is made for the renewal of a 
motor vehicle registration on or after December 1, 1982, the person in whose name the 
registration is recorded shall notify the county treasurer of the type of fuel used by the vehicle 
if the type of fuel used is different from that which is shown on the registration receipt. If a 
motor vehicle registration indicates that the vehicle uses or may use a special fuel as defined 
in chapter 324 the county treasurer shall issue a special fuel user identification sticker. The 
person who owns or controls the vehicle shall affix the sticker in a prominent place on the vehi
cle adjacent to the place where the special fuel is delivered into the motor vehicle fuel supply 
tank. 

Sec. 2. Section 321.41, Code 1981, is amended by adding the following new unnumbered 
paragraph: 

NEW UNNUMBERED PARAGRAPH. When a motor vehicle is modified to use a different 
fuel type or to use more than one fuel type the person in whose name the vehicle is registered 
shall within thirty days notify the county treasurer of the county in which the registration of 
the vehicle is of record of the new fuel type or alternative fuel types. The county treasurer 
shall make the record of such changes available to the department of revenue. If the vehicle 
uses or may use a special fuel the county treasurer shall issue a special fuel identification 
sticker. 

Sec. 3. Section 324.33, subsection 2, Code 1981, is amended to read as follows: 
2. "Use" means the receipt, delivery or placing of special fuels by a special fuel user into a 

supply fuel tank of a motor vehicle while the vehicle is in this state or delivered into a motor 
vehicle special fuel holding tank! except that with respect to natural ~ used as ~ special fuel 
"use" means the receipt, delivery or placing of the natural ~ into equipment for compressing 
the ~ for subsequent delivery into the fuel supply tank of ~ motor vehicle. 

Sec. 4. Section 324.33, subsection 5, Code 1981, is amended to read as follows: 
5. "Licensed special fuel user" means and includes any person licensed by the department 

who dispenses special fuel, upon which the special fuel tax has not been previously paid, for 
highway use from bulk sources owned and controlled by the person into the fuel supply tank of 
a motor vehicle or commercial motor vehicle owned or controlled by the person. A licensed 
special fuel user shall make bulk purchases of special fuel for highway use only from a licensed 
special fuel distributor! except that ~ licensed special fuel user may purchase natural ~ for 
highway use as ~ special fuel from the piped distribution system of ~ public utility or ~ pipeline 
company. The sale of natural ~ by ~ public utility or ~ pipeline company ~ not ~ sale of 
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special fuel requiring .!! special fuel distributor's license. 
Sec. 5. Section 324.34, Code 1981, is amended by adding the following new unnumbered 

paragraph: 
NEW UNNUMBERED PARAGRAPH. For natural gas used as a special fuel the rate of 

tax that is equivalent to the motor fuel tax shall be ten and one-half cents per hundred cubic 
feet adjusted to a base temperature of sixty degrees Fahrenheit and a pressure of fourteen 
and seventy-three hundredths pounds per square inch absolute. The tax on natural gas shall 
attach at the time of delivery into equipment for compressing the gas for subsequent delivery 
into the fuel supply tank of a motor vehicle and shall be paid over to the department of 
revenue by the person operating the compressing equipment under the applicable provisions 
for users or dealers. Natural gas used as a special fuel shall be delivered into compressing 
equipment through sealed meters certified for accuracy by the department of agriculture. 

Sec. 6. Section 324.34, Code 1981, is amended by adding the following new unnumbered 
paragraph: 

NEW UNNUMBERED PARAGRAPH. A person shall not deliver any special fuel into the 
fuel supply tank of a motor vehicle registered in Iowa on or after March 15, 1983 unless there 
is a special fuel user identification sticker affixed in a prominent place on the vehicle adjacent 
to the place where the special fuel is delivered into the tank or unless the motor vehicle is 
registered under chapter 326. 

Sec. 7. Section 324.34, Code 1981, is amended by adding the following new unnumbered 
paragraph: 

NEW UNNUMBERED PARAGRAPH. Except for deliveries to a licensed special fuel 
dealer or licensed special fuel user or deliveries on which the special fuel tax is paid at the time 
of delivery it is unlawful to deliver liquefied petroleum gas into any tank which has a valve or 
other outlet capable of transferring the liquefied petroleum gas into the fuel supply tank of a 
motor vehicle unless the person making the delivery receives a written statement from the 
recipient of the fuel which states that the recipient knows that the use of liquefied petroleum 
gas for highway purposes is unlawful. 

Approved May 12, 1982 

CHAPTER 1219 
MERGER OF BENEFITED WATER DISTRICTS 

S.F.2213 

AN ACT to allow a county board of supervisors to merge benefited water districts into a 
single district. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Chapter 357, Code 1981, is amended by adding the following new section: 
NEW SECTION. MERGING EXISTING DISTRICTS. When the source of supply for a 

benefited district is obtained wholly or partly through another benefited district or if districts 


