
218 LAWS OF THE SIXTY-NINTH G.A., 1981 SESSION 

CHAPTER 68 
FAMILY FARM DEVELOPMENT 

s. F. 532 

CH.68 

AN ACT authorizing the Iowa family farm development authority to establish an 

additional 

obligations 

chapter 175. 

loan program to beginning farmers and to issue limited 

therefor and to amend and clarify certain other provisions of 

Be It Enacted by the General Assembly o/the State 0/ Iowa: 

Section 1. Chapter 175, Code 1981, is amended by adding the following new 

section: 

NEW SECTION. ADDITIONAL LOAN PROGRAM. 

1. The authority may enter into a loan agreement with a beginning farmer 

to finance in whole or in part the acquisition by construction or purchase of 

agricultural land, agricultural improvements, or depreciable agricultural 

property. The repayment obligation of the beginning farmer may be unse­

cured, or may be secured by a mortgage or security agreement or by other 

security as the authority deems advisable, and may be evidenced by one or 

more notes of the beginning farmer. The loan agreement may contain terms and 

conditions as the authority deems advisable. 

2. The authority may issue its bonds and notes for the purposes set forth 

in subsection 1 and may enter into a lending agreement or purchase agreement 

with one or more bondholders or noteholders containing the terms and 

conditions of the repayment of and the security for the bonds or notes. 

Bonds and notes must be authorized by a resolution of the authority. the 

authority and the bondholders or noteholders may enter into an agreement to 

provide for any of the following: 

a. That the proceeds of the bonds and notes and investments thereon may 

be received, held, and disbursed by the bondholders or noteholders, or by a 

trustee or agent designated by the authority. 

b. That the bondholders or noteholders or a trustee or agent designated 

by the authority, may collect, invest, and apply the amounts payable under 

the loan agreement or any other security instrument securing the debt 

obligation of the beginning farmer. 

c. That the bondholders or noteholders may enforce the remedies provided 

in the loan agreement or security instrument on their own behalf without the 

appointment or designation of a trustee and if there is a default in the 

principal of or interest on the bonds or notes or in the performance of any 

agreement contained therein, the payment or performance may be enforced in 

accordance with the provisions contained therein. 

d. That if there is a default in the payment of the principal or interest 

on a mortgage or security instrument or a violation of an agreement contained 

in the mortgage or security instrument, the mortgage or security instrument 
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may be foreclosed or enforced and any collateral sold under proceedings or 

actions permitted by law and a trustee under the mortgage or security 

agreement or the holder of any bonds or notes secured thereby may become a 

purchaser if it is the highest bidder. 

e. other terms and conditions. 

3. The authority may provide in the resolution authorizing the 

of the bonds or notes that the principal and interest shall be 

obligations payable solely out of the revenues derived from 

issuance 

limited 

the debt 

obligation, collateral, or other security furnished by or on behalf of the 

beginning farmer, and that the principal and interest does not constitute an 

indebtedness of the authority or a charge against its general credit or 

general fund. 

4. The powers granted the authority under this section are in addition to 

other powers contained in this chapter. All other provisions of this 

chapter, except section 175.17, subsection 9 and section 175.19, sUbsection 

4, apply to bonds or notes issued pursuant to and powers granted to the 

authority under this section except to the extent that they are inconsistent 
with this section. 

Sec. 2. 

follows: 

Section 175.2, subsection 11, Code 1981, is amended to read as 

11. "Mortgage lender" means a bank, trust company, mortgage company, 

national banking association, savings and loan association, life insurance 

company, any state or federal governmental agency e~ or instrumentality, 

including without limitation the federal land bank or any of its local 

associations, or any other financial institution or entity authorized to make 

mortgage loans or secured loans in this state. 

Sec. 3. Section 175.12, sUbsection 2, paragraph f, Code 1981, is amended 

to read as follows: 

f. The authority determines that the beginning farmer is unable to secure 

financing from eeftveft~~efta~ nongovernmental sources upon terms and conditions 

which the beginning farmer reasonably could be expected to fulfill. 

Sec. 4. section 175.12, subsection 5, Code 1981, is amended to read as 
follows: 

5. The authority may participate in any interest in any mortgage or 

secured loan made or purchased pursuant to this chapter with a mortgage 

lender. The participation interest may be on a parity with the interest in 

the mortgage or secured loan retained by the authority, equally and ratably 

secured by the mortgage or securing agreement securing the mortgage or 
secured loan. 

Sec. 5. Section 175.19, sUbsection 2, Code 1981, is amended by adding the 

following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The bondholders or noteholders may, to the 

extent provided in the resolution to which the bonds or notes were issued or 

in its agreement with the authority, enforce any of the remedies in 

paragraphs a through e or the remedies provided in such proceedings or 
agreements for and on their own behalf. 

Approved May 18, 1981 


