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CHAPTER 1060 

PUBLIC RETIREMENT SYSTEMS 

H. F. 2426 

AN ACT relating to certain public retirement systems and making 
an appropriation. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section ninety-seven A point one (97A.1), 

subsections seven (7), eight (8), twelve (12), seventeen (17), 

nineteen (19), and twenty (20), Code 1977, are amended to 

read as follows: 

7. "Beneficiary" shall mean any person receiving a-~efteieft7 
etft-etftft~i~~7 a retirement allowance or other benefit as provided 

by this chapter. 

8. "Surviving spouse" shall mean eft:!::~-e~ef\ the surviving 

spouse or former spouse of a marriage eefte~e~ea solemnized 

prior to retirement of a deceased member from active service. 

Surviving spouse shall include a former spouse only if the 

division of assets in the dissolution of marriage decree 

pursuant to section five hundred ninety-eight point seventeen 

(598.17) of the Code grants the former spouse rights of a 

spouse under this chapter. If there is no surviving spouse 

of a marriage solemnized prior to retirement of a deceased 

member, surviving spouse includes a surviving spouse of a 

marriage of two years or more duration solemnized subsequent 

to retirement of the member. 

12. "Earnable compensation" or "compensation earnable" 

shall mean the regular compensation which a member would earn 

during one year on the basis of the stated compensation for 

fiie the member's rank or position including compensation for 

longevity and excluding any amount received for overtime 

compensation or other special additional compensation, meal 

and travel expenses, and uniform allowances and excluding 

any amount received upon termination or retirement in payment 

for accumulated sick leave or vacation. 

17. "Retirement allowance" shall mean the el:!l!t-e~-~!\e 

etftft~i~~-afta-~!\e pension, or any benefits in lieu thereofL 

granted to a member upon ~etirement. 

19. "Pension reserve" .shall mean the present value of 

all payments to be made on account of any pension, or benefit 

in lieu of a pension, granted under the provisions of this 
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chapter, upon the basis of such mortality tables as shall 

be adopted by the board of trustees and re~~~ar interest 

computed at a rate adopted by the board upon the recommendation 

of the actuary. 

20. "Actuarial equivalent" shall mean a benefit of equal 

value, when computed upon the basis of mortality tables adopted 

by the board of trustees, and re~~~ar interest computed at 

a rate adopted by the board upon the recommendation of the 

actuary. 

Sec. 2. Section ninety-seven A point one (97A.1), Code 

1977, is amended by striking subsections ten (10), eleven 

(11), fifteen (15), and eighteen (18). 

Sec. 3. Section ninety-seven A point three (97A.3), 

subsection two {2), Code 1977, is amended to read as follows: 

2. Should any member in any period of five consecutive 

years after last becoming a member, be absent from service 

for more than four years, er-she~~a-he-w~~haraw-h~s-aee~m~~a~ea 

eeft~r~e~~iefts or should he or she become a beneficiary or 

die, he or she shall thereupon cease to be a member of this 

system. 

Sec. 4. Section ninety-seven A point three (97A.3), Code 

1977, is amended by adding the following new subsection: 

NEW SUBSECTION. Effective July 1, 1979, a person shall 

not become a member of the system unless that person has 

passed the physical and mental examination given under the 

provisions of section eighty point fifteen (80.15) of the 

Code and unless that person has received a diploma for 

satisfactory completion of a training school held pursuant 

to the provisions of section eighty point thirteen (80.13) 

of the Code. 

Sec. 5. Section ninety-seven A point five (97A.5), 

subsection one (1), Code 1977, is amended to read as follows: 

1. BOARD OF TRUSTEES. The general administration and 

the responsibility for the proper operation of the system 

and for making effective the provisions of this chapter are 

hereby vested in a board of trustees to administer the system. 

Such board of trustees shall be constituted as follows: The 

commissioner of public safety, who shall be ehairmaft 

chairperson of said board, the state treasurer, and a an 

actively engaged member of the system, to be chosen by secret 

ballot by the members thereof for a term of two years. 

Sec. 6. Section ninety-seven A point six (97A.6), 

subsection one (1), paragraph c, Code 1977, is amended to 
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read as follows: 

c. Any member in service who has been a member of the 

retirement system fifteen or more years and whose employment 

is terminated prior to the member's retirement, other than 

by death or disability, shall upon attaining retirement age, 

receive a service retirement allowance of fifteen twenty

seconds of the retirement allowance the member would receive 

at retirement if the member's employment had not been 

terminated, and an additional one twenty-second of such 

retirement allowance for each additional year of service not 

exceeding twenty-two years of service. The amount of the 

retirement allowance shall be based on the average final 

compensation at the time of termination of employment. ~he 

a~~ewaftee-sha~~-fte~-ee-a¥ai~ab~e-~e-a-member-whe-has-eheseft 

~e-wi~heraw-~he-member~s-aee~H~a~ea-eeft~rieH~iefts-as-~re¥iaea 

ift-sHeeee~ieft-46-ef-~his-see~ieftT 

Sec. 7. Section ninety-seven A point six (97A.6), 

subsections two (2), four (4), and six (6), Code 1977, are 

amended to read as follows: 

2. ALLOWANCE ON SERVICE RETIREMENT. Upon retirement from 

service, a member shall receive a service retirement allowance 

which shall consist of~ 

&T--Aft-8ftftHi~y-whieh-sha~~-ee-~he-ae~Haria~-e~Hi¥a~eft~ 

ef-his-aee~H~a~ee-eeft~rieH~iefts-a~-~he-~ime-ef-his-re~iremeft~~ 

aft a 
bT--A ~ pension ~i¥eft-ey-~he-s~a~e which shall equal one

half of the member's average final compensation. 

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon 

retirement for ordinary disability a member shall receive 

a service retirement allowance if he the member has attained 

the age of fifty-five, otherwise he the member shall receive 

an ordinary disability retirement allowance which shall consist 

of~ 

&T--Aft-&ftftHi~y-whieh-sha~~-ee-~he-ae~Haria~-e~Hi¥a~eft~ 

ef-his-aee~H~a~ea-eeft~rieH~iefts-a~-~he-~ime-e£-re~iremeft~~ 

aft a 

5T--A a pension which ~e~e~her-wi~h-~he-memeer~s-aftftHi~y 

shall make-a-~e~a~-re~iremeft~-a~~ewaftee equal ~e-ftifte~y forty 

percent of efte-se¥eft~ie~h-ei the member's average final 

compensation MH~~ip~iea-ey-~he-ftHMber-ei-years-ef-memeershi~ 

ser¥iee7-if-sHeh-re~iremeft~-a~~ewaftee-eHeeees-efte-ha~f-ef 

~he-memeer~e-a¥era~e-iifta~-eempeftsa~ieft7-e~herwise-a-peftsieft 

whieh-~e~e~her-wi~h-~he-memeer~s-aftftHi~y-sha~~-previae-a-~e~a~ 

re~iremeft~-a~~ewaftee-e~Ha~-~e-efte-ha~f-ei-~he-memeer~e-avera~e 
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~iHa~-eem~eHsa~ieH except if the member has not had five or 

more years of membership service, the member shall receive 

a pension wfiiefi-~e~e~fie~-wi~fi-~fie-me~e~~s-aftH~i~y-sfia~~ 

~~e¥iae-a-~e~a~-~e~i~emeH~-a~~ewaHee equal to one-fourth of 

the member's average final compensation. 

6. RETIREMENT AFTER ACCIDENT. Upon retirement for 

accidental disability a member shall receive a service 

retirement allowance if fie the member has attained the age 

of fifty-five, otherwise fie the member shall receive an 

accidental disability retirement allowance which shall consist 

of-:-

aT--AH-dftft~i~y-wfiiefi-sfia~~-~e-~fie-ae~~a~ia~-e~~i¥a~eH~ 

e~-fiis-aee~~~a~ea-eeft~~i~~~ieHs-a~-~fie-~iffie-e~-fiis-~e~i~emeH~~ 

aHa 

~T--A ~ pension7-iH-aaai~ieH-~e-~he-aHH~i~y7-e£ equal to 

sixty-six and two-thirds percent of his the member's average 

final compensation. 

Sec. 8. Section ninety-seven A point six (97A.6), 

subsection seven (7), paragraph a, Code 1977, is amended to 

read as follows: 

a. Should any beneficiary for either ordinary or accidental 

disability, except a beneficiary who is fifty-five years of 

age or over and would have completed twenty-two years of 

service if he or she had remained in active service, be engaged 

in a gainful occupation paying more than the difference between 

his the member's retirement allowance and fiis-a¥e~a~e-£iHa~ 

eem~eHsa~ieH the current earnable compensation of an active 

member at the same position on the salary scale within the 

memb~'s rank as the member held at retirement, then the 

amount of fiis-~eHsieH the retirement allowance shall be reduced 

to an amount which together with his-aHH~i~y-aHa the amount 

earned by him the member shall equal the amount of fiis-a¥e~a~e 

~iHa~-eem~eftsa~ieH the current earnable compensation of an 

active member at the same position on the salary scale within 

the member's rank as the member held at retirement. Should 

fiis the member's earning capacity be later changed, the amount 

of his-~eHsieH the retirement allowance may be further 

modified, provided, that the new ~eHsieH retirement allowance 

shall not exceed the amount of the ~eHsieH retirement allowance 

originally granted adjusted by annual readjustments of pensions 

pursuant to subsection fifteen (15) of this section nor an 

amount which, when added to the amount earned by the 

beneficiary ~e~e~he~-wi~fi-fiis-aHH~i~y, equals the amount of 

his-a¥e~a~e-£iHa~-eem~eHsa~ieH the current earnable 
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compensation of an active member at the same position on the 

salary scale within the member's rank as the member held at 

retirement. A beneficiary restored to active service at a 

salary less than the average final compensation upon the basis 

of which he the member was retired at age fifty-five or 

greater, shall not again become a member of the retirement 

system and shall have his or her retirement allowance suspended 

while in active service. If the rank or position held by 

the retired member is subsequently abolished, adjustments 

to the allowable limit on the amount of income which can be 

earned in a gainful occupation shall be computed in the same 

manner as provided in subsection fifteen (15), paragraph d, 

of this section for readjustment of pensions when a rank or 

position has been abolished. 

A beneficiary retired under the provisions of this paragraph 

in order to be eligible for continued receipt of retirement 

benefits shall no later than May fifteenth of each year submit 

to the board of trustees a copy of his or her state income 

tax return for the preceding year. 

Retroactive to July 1, 1976, the limitations on pay of 

a member engaged in a gainful occupation who is retired under 

accidental disability prescribed in this paragraph shall not 

apply to a member who retired before July 1, 1976. 

Sec. 9. Section ninety-seven A point six (97A.6), 

subsections eight (8), nine (9), thirteen (13), nineteen (19),* 

and twenty (20),*Code 1977, are amended to read as follows: 

8. ORDINARY DEATH BENEFIT. Upon the receipt of proper 

proofs of the death of a member in service, or a member not 

in service who has completed fifteen or more years of service 

as provided in subsection 1, paragraph "c", of this section, 

there shall be paid to such person having an insurable interest 

in the member's life as the member shall have nominated by 
written designation duly executed and filed with the board 

of trustees: 

a. ~he-memee~~e-aee~~~a~es-eeft~~ie~~iefte-afta7-i~ If the 

member has had one or more years of membership service and 

no pension is payable under the provisions of subsection 9 

of this section7-ift-aaa~~~eft-~he~e~e--

eT--Aft ~ amount equal to fifty percent of the compensation 

earned by the member during the year immediately preceding 

the member's death if the member is in service or an amount 

equal to fifty percent of the compensation earned by the 

member during the member's last year of service if the member 

is not in service; or 
*According to enrolled Act 
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b. If there be no such nomination of beneficiary, the 

benefits provided in !tet~a~~e!thfl paragraph "a" afta-JJ.e.u. of this 

subsection 8 shall be paid to the member's estate; or in lieu 

thereof, at the option of the following beneficiaries, 

respectively, even though nominated as such, for a member 

in service there shall be paid a pension which7-~e~e~he~-wi~h 

~he-ee~~e~ie~-e~~i¥e~eft~-ei-~he-memhe~~s-eee~~~a~ee 

ee!.'!.~~ie~~iefts7 shall be equal to one-fourth of the average 

final compensation of such member, but in no instance less 

than fifty dollars per month or for a member not in service 

the pension shall be reduced as provided in subsection 1, 

paragraph "c", of this section and shall be paid commencing 

when the member would have attained the age of fifty-five 

except if there is a child of the member under the age of 

eighteen, or under the age of twenty-two who is a full-time 

student, or who is disabled, under the definitions used in 

section 402 of the Social Security Act as amended to July 

1, +~~6 1978 (42 u.s.c. 402) the pension shall be paid 

commencing with the member's death until the children reach 

the age of eighteen, or twenty-two if applicable, and shall 

resume commencing when the member would have attained the 

age of fifty-five; 

c. To the surviving spouse to continue so long as said 

partner remains unmarried; or 

d. If there be no surviving spouse, or if the spouse dies 

or remarries before any child of such deceased member shall 

have attained the age of eighteen years, then to the guardian 

of the member's child or children under said age, divided 

in such manner as the board of trustees in its discretion 

shall determine, to continue as a joint and survivor pension 

until every such child dies or attains the age of eighteen; 

or 

e. If there be no surviving spouse or child under age 

eighteen, then to the member's dependent father or mother, 

as the board of trustees in its discretion shall determine, 

to continue until remarriage or death. 

f. In addition to the benefits herein enumerated, there 

shall also be paid for each child of a member under the age 

of eighteen years ~he-s~-ei-~weft~y-ee~~a~s-pe~-meft~ft a monthly 

pension equal to six percent of the monthly earnable 

compensation payable to an active member having the rank of 

senior patrolman of the Iowa highway safety patrol. 

For the purpose of this chapter, a senior patrolman is 
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a man or woman who has completed ten years of service in the 

Iowa highway safety patrol. 

9. ACCIDENTAL DEATH BENEFIT. If, upon the receipt of 

evidence and proof that the death of a member was the natural 

and proximate result of an accident or exposure occurring 

at some definite time and place while the member was in the 

actual performance of duty, the board of trustees shall decide 

that death was so caused in the performance of duty there 

shall be paid, in lieu of the ordinary death benefit provided 

in subsection 8 of this section, to his the member's estate 

or to such person having an.insurable interest in his or her 

life as he the member shall have nominated by written 

designation duly executed and filed with the board of trustees: 

a. His-8ee~~~a~ea-eeft~~i~~~iefts~-afta-ift-aaei~ieft-~he~e~e-

~T A pension equal to one-half of the average final 

compensation of such member shall be paid to the surviving 

spouse, children or dependent parents as provided in paragraphs 

"c", "d", and "e" of subsection 8 of this section. 

e b. If there be no surviving spouse, children under the 

age of eighteen years or dependent parent surviving such 

deceased member, the death shall be treated as an ordinary 

death case and the benefit payable in accordance with the 

provisions of subsection 8, paragraph ~~ ~" of this section, 

in lieu of the pension provided in paragraph "~ ~" of this 

subsection 9, shall be paid to the member's estate. 

a c. In addition to the benefits for the surviving spouse 

herein enumerated, there shall also be paid for each dependent 

child of a member under the age of eighteen years ~he-e~m 

e~-~weft~y-ae~~a~e-~e~-meft~h a monthly pension equal to six 

percent of the monthly earnable compensation payable to an 

active member having the rank of senior patrolman of the Iowa 

highway safety patrol. 

13. PENSION TO SURVIVING SPOUSE AND CHILDREN OF DECEASED 

PENSIONED MEMBERS. In the event of the death of any member 

receiving a retirement allowance under the provisions of 

subsections 2, 4 or 6 of this section there shall be paid 

a pension: 

a. To the member's surviving spouse to continue so long 

as said party remains unmarried, equal to one-half the amount 

received by such deceased beneficiary, but in no instance 

less than fifty dollars per month, and in addition thereto 

~e-s~m-e~-~weft~y-ae~~a~s-~e~-meft~h a monthly pension equal 

to the monthly pension payable under subsection nine (9), 

paragraph c, of this sect~ for each child under eighteen 
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years of age; or 

b. In the event of the death of the spouse either prior 

or subsequent to the death of the member, to the guardian 

of each surviving child under eighteen years of age, ~ft-~fte 

sem-ef-~wen~y-ae~~a~s-pe~-Meft~ft a monthly pension equal to 

the monthly pension payable under subsection nine (9), 

paragraph c, of this section for the support of such child. 

Sec. 10. Section ninety-seven A point six (97A.6), Code 

1977, is amended by striking subsection ten (10) and subsection 

fifteen (15), paragraph b. 

Sec. 11. Section ninety-seven A point six (97A.6), 

subsection fifteen (15), paragraph a, Code 1977, is amended 

to read as follows: 

a. As of the first of July of each year, the monthly 

pensions authorized in this section payable to each retired 

member and to each beneficiary, except children, of a deceased 

member shall be recomputed. The formula authorized in this 

section which was used to compute the retired member's or 

beneficiary's pension at the time of retirement or death shall 

be used in the recomputation, except the pension compensation 

shall be used in lieu of the average final compensation which 

the retired or deceased member was receiving at the time of 

retirement or death. The adjusted monthly pension shall be 

the amount payable at the member's retirement or death adjusted 

by fifty percent of the difference between the recomputed 

pension and the amount payable at the member's retirement 

or death. At no time shall the monthly pension or payment 

to the beneficiary be less than the amount which was paid 
/ 

at the time of the member's retirement or death. 

As of the first of July of each year, the monthly pension 

payable to each surviving child under the provisions of 

subsections eight (8), nine (9), and thirteen (13) of this 

section shall be adjusted to equal six percent of the monthlz 

earnable compensation pazable on that Julz first to an active 

member having the rank of senior patrolman of the Iowa highway 

safetz patrol. 

Sec. 12. Section ninety-seven A point seven (97A.7), Code 

1977, is amended by striking subsection three (3). 

Sec. 13. Section ninety-seven A point seven (97A.7), 

subsection six (6), Code 1977, is amended to read as follows: 

6. The board of trustees may invest funds of the fire 

and police retirement systems created under the provisions 

of chapter 411 in the manner prescribed in this section. 
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Sec. 14. Section ninety-seven A point eight (97A.8), 

unnumbered paragraph one (1), Code 1977, is amended to read 

as follows: 

All the assets of the system created and established by 

this chapter shall be credited according to the purpose for 

which they are held to one of ~~¥e three funds, namely, ~he 

oftft~i~y-sa¥~ft~s-~~fta7-~he-aftft~i~y-~ese~¥e-~~fta7 the pension 

accumulation fund, the pension reserve fund, and the expense 

fund. 

Sec. 15. Section ninety-seven A point eight (97A.8), 

subsection three (3), unnumbered paragraph one (1) and 

paragraphs a and b, Code 1977, are amended to read as follows: 

The pension accumulation fund shall be the fund in which 

shall be accumulated all ~ese~¥es moneys for the payment of 

all pensions and other benefits payable from contributions 

made by the state and from which shall be paid the lump-sum 

death benefits for all members payable from the said 

contributions. Contributions to and payments from the pension 

accumulation fund shall be as follows: 

a. On account of each member there shall be paid annually 

into the pension accumulation fund by the state of Iowa an 

amount equal to a certain percentage of the earnable 

compensation of the member to be known as the "normal 

contribution". The rate percent of such contribution shall 

be fixed on the basis of the liabilities of the retirement 

system as shown by annual actuarial valuations. Bft~ii-~he 

~i~e~-¥ai~a~~eft-~fte-fte~mai-eeft~~iB~~ieft-shaii-be-ei~h~-pe~eeft~T 

b. On the basis of the rate of interest and of such 

mortality, interest, and other tables as shall be adopted 

by the board of trustees, the state commissioner of insurance 

shall make each valuation required by this chapter and shall 

immediately after making such valuation, determine ~he-~fti~e~m 

afta-eefts~aft~-pe~eeft~a~e-e~-~he-ea~ftabie-eempeftea~ieft-e~-~he 

a¥e~a~e-ftew-eft~~aft~7-wh~eh7-i~-eeft~~ib~~ea-~h~e~~he~~-hie 

eft~i~e-pe~iea-e~-ae~i¥e-ee~¥iee;-we~~a-be-e~~~ieieft~-~e-p~e¥iae 

~e~-~he-paymeft~-ef-afty-aea~h-beftefi~-e~-pefteieft-payabie-eft 

~hie-aeee~ft~T--~he-~a~e-pe~eeft~-ee-ae~e~miftea-ehai~-be-kftewft 

ae the "normal contribution rate". The normal contribution 

rate shall be the rate percent of the earnable compensation 

of all members obtained by deducting from the total liabilities 

of the fund the sum of the amount of the funds in hand to 

the credit of the fund and dividing the remainder by one 

percent of the present value of the prospective future 

compensation of all members as computed on the basis of the 
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rate of interest and of mortality and service tables adopted 

by the board of trustees afta-re~~~ar-ift~eres~, all reduced 

by the employee contribution made pursuant to paragraph f 

of this subsection. The normal rate of contribution shall 

be determined by the state commissioner of insurance after 

each valuation. 

Sec. 16. Section ninety-seven A point eight (97A.8), 

subsection three (3), paragraph f, Code 1977, is amended to 

read as follows: 

f. An amount equal to efte ~ and twenty-one hundredths 

percent of each member's compensation from the earnable 

compensation of the member shall be paid to the pension 

accumulation fund. ~8e-~revisiefts-e~-~8is-see~ieft7-s~esee~ieft 

47-~ara~ra~8s-~e~-afta-~e~7-ef-~8e-€eae-re~a~ift~-~e-~8e 

eeft~rie~~iefts-e~-memeers-s8a~~-ee-a~~~ieae~e-~e-~8is-~ara~ra~ftT 

Sec. 17. Section ninety-seven A point eight (97A.8), 

subsection three (3), Code 1977, is amended by adding the 

following new paragraph: 

NEW PARAGRAPH. The board of trustees shall certify to 

the state comptroller and the state comptroller shall cause 

to be deducted from the earnable compensation of each member 

the contribution required under this subsection and shall 

forward the contributions to the board of trustees for 

recording and for deposit in the pension accumulation fund. 
The deductions provided for under this subsection shall 

be made notwithstanding that the minimum compensation provided 

by law for any member is reduced. Every member is deemed 

to consent to the deductions made under this section. 

Sec. 18. Section ninety-seven A point eight (97A.8), Code 

1977, is amended by striking subsections one (1) and two (2). 

Sec. 19. Chapter ninety-seven A (97A), Code 1977, is 

amended by adding the following new section: 

NEW SECTION. 

1. Members who became vested and terminated service prior 

to July 1, 1979, and members receiving an annuity from 

accumulated contributions made prior to July 1, 1979, shall 

continue to receive the benefits the member was entitled to 

under the provisions of chapter ninety-seven A (97A) , as 

chapter ninety-seven A (97A) was effective on the date of 

the member's retirement or vested termination. 

2. For the purposes of this section: 

a. "Accumulated contributions" means the sum of all amounts 

deducted from the compensation of a member and credited to 

the member's individual account in the annuity savings fund 
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together with regular interest thereon as provided in this 

subsection. Accumulated contributions do not include any 

amount deducted from the compensation of a member and credited 

to the pension accumulation fund. 

b. "Annuity" means annual payments for life derived from 

the accumulated contributions of a member. All annuities 

shall be payable in monthly installments. 

c. "Annuity reserve" shall mean the present value of all 

payments to be made on account of an annuity, or benefit in 

lieu of an annuity, granted under the provisions of this 

chapter, upon the basis of such mortality tables as shall 

be adopted by the board of trustees, and regular interest. 

d. "Annuity savings fund" means the account maintained 

by the board of trustees in which the accumulated contributions 

of the members were deposited prior to July 1, 1979, to provide 

for their annuities. 

e. "Annuity reserve fund" means the account maintained 

by the board of trustees from which shall be paid all annuities 

and all benefits in lieu of annuities payable as provided 

in this chapter as this chapter was effective on June 30, 

1978. 
f. "Regular interest" means interest at the rate of four 

percent per annum, compounded annually and credited to the 

member's account as of the date of the member's retirement 

or termination from employment. 

3. Beginning July 1, 1979, the board of trustees shall 

maintain and invest funds in the annuity reserve fund and 

the annuity savings fund which had been contributed by members 

prior to July 1, 1979. Members receiving an annuity as a 

portion of their retirement or disability benefits on June 

30, 1979, shall continue to receive such annuity from the 

annuity reserve fund maintained by the board of trustees. 

Members receiving an annuity, if reemployed under service 

covered by this chapter, shall cease to receive retirement 

benefits. 

4. The accumulated contributions of a member withdrawn 

by the member or paid to the member's estate or designated 

beneficiary in the event of the member's death shall be paid 

from the annuity savings fund account. Upon the retirement 

of a member, the member's accumulated contributions shall 

be transferred from the annuity savings fund to the annuity 

reserve fund. 

5. A member of the retirement system prior to July 1, 

1979 with fifteen or more years of service whose employment 
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was terminatad prior to retirement, other than by death or 

disability, shall be entitled to receipt of his or her 

accumulated contributions upon retirement together with other 

retirement benefits provided in the law on the date of the 

member's retirement. Hm'l'ever, the member shall not be eligible 

for a service retirement allowance under section ninety-seven 

A point six (97A.6) of the Code if he or she has chosen to 

withdraw his or her accumulated contributions from the annuity 

savings fund prior to the member's retirement. 

6. Any member in service prior to July 1, 1979 m~y at 

the time of his or her retirement withdraw his or her 

accumulated contributions made before July 1, 1979 or receive 

an annuity which shall be the actuarial equivalent of his 

or her accumulated contributions at the time of his or her 

retirement. 

7. Notwithstanding the provisions of subsections one (1), 

three (3), four (4), five (5), and six (6) of this section, 

an active or vested member may request in writing and receive 

from the board of trustees, his or her accumulated 

contributions from the annuity savings' fund at the discretion 

of the board of trustees, except that the board shall not 

liquidate securities at a loss for the sole purpose of 

returning the accumulated contributions to the members. All 

requested accumulated contributions shall be returned prior 

to July 1, 1984. 

8. The actuary shall annually determine the amount required 

in the annuity reserve fund. If the amount required is less 

than the amount in the annuity reserve fund, the board of 

trustees shall transfer the excess funds from the annuity 

reserve fund to the pension accumulation fund. If the amount 

required is more than the amount in the annuity reserve fund, 

the board of trustees shall transfer the amount prescribed 

by the actuary to the annuity reserve fund from the pension 

accumulation fund. 

Sec. 20. Section ninety-seven B point eleven (97B.11), 

Code 1977, is amended to read as follows: 

97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each 

employer shall deduct from the wages of each member of the 

system a contribution in the amount of three and six-tenths 

percent of the covered wages paid by the employer through 

Juna 30, 1979, and commencing July 1, 1979 in the amount of 

three and seven-tenths percent of the covered wages paid by 

the employer, until the first of the month a~~e~-~fte-memee~~s 

se¥eft~ie~ft-e~~~ftaey in which the member attains the age of 



CH. 1060 LAWS OF THE SIXTY-SEVENTH G. A., 1978 SESSION 271 

seventy years or the member's termination or retirement from 

employment, whichever is earlier. The contributions of the 

employer shall be in the amount of three and one-half percent 

of the covered wages of the member for service· through December 

31, 1975, afta in the amount of five and twenty-five hundredths 

percent of the covered wages of the member for service 

commencing July 1, 1977 through June 30, 1979, and in the 

amount of five and seventy-five hundredths percent of the 

covered wages of the member for service commencing July 1, 

1979. 

Sec. 21. Section ninety-seven B point twenty-six (97B.26), 

Code 1977, is amended to read as follows: 

97B.26 HEARING OFFICER. Unless such appeal is withdrawn, 

a hearing officer to be designated by the department for this 

purpose, after affording the parties reasonable opportunity 

for fair hearing, shall affirm or modify the findings of fact 

and decision of the deputy. A~-sa~a-Hear~ft~-a~~-ei-~fte 

ev~aeftee-~akeft-aftd-~fte-~reeeed~ft~s-ftad-sfta~~-be-~akeft-afta 

i~~~y-re~e~~ed-by-a-ee~~~i~ed-sfter~ftaftd-re~er~er~--sa~d 

re~er~er-sfta~~-~rem~~~y-~raftser~be-sa~d-ev~aeftee-afta 

~~eeeed~ft~S-aftd-eer~~iy-~e-same~ The hearing shall be recorded 

by mechanical means and a transcript of the hearing shall 

be made. The said transcript shall then be made available 

for use by the appeal board and by the courts at subsequent 

judicial review proceedings under the Iowa administrative 

procedure Act, if any. The parties shall be duly notified 

of the hearing officer's decision, together with ft~s the 

hearing officer's reasons therefor, which shall be deemed 

to be the final decision of the department unless, within 

thirty days after the date of notification or mailing of such 

decision, further appeal is initiated pursuant to section 

97B.27. 

Sec. 22. Section ninety-seven B point forty-one (97B.41), 

subsection one (1), paragraph a, unnumbered paragraph one 

(1), Code 1977, is amended to read as follows: 

"Wages" means all remuneration for employment, including 

the cash value of remuneration paid in any medium other than 

cash, but not including the cash value of remuneration paid 

in any medium other than cash necessitated by the convenience 

of the employer, such amount as agreed upon by the employer 

and employee and reported to the department by the employer 

shall be conclusive of the value of remuneration in a medium 

other than cash; except that remuneration which does not equal 

or exceed the sum of three hundred dollars in any calendar 
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quarter shall be excluded7-~~e¥~eee7-hewe¥e~7-~ha~-~he 

membe~5h~~-e~-~~eh-em~ieyee-~haii-fte~-ee-eeft~~eeree-~erm~fta~ea 

a~-ieft~-as-~he-em~ie~e~-em~ie~ee-~eia~~eft~h~~-eM~~~~. Wages 

for an elected official means the salary received by an elected 

official, exclusive of expense and travel allowances. 

Sec. 23. Section ninety-seven B point forty-one (97B.41), 

subsection one (1), paragraph b, subparagraph five (5), Code 

1977, is amended to read as follows: 

(5) Effective July 1, ~9~~ 1978, covered wages shall not 

include wages to a member ~ after the first of the month 

ee~fte~e~ft~-w~~h-e~-fteM~-~eiiew~ft~-h~~-~e¥eft~~e~h-e~~~hea~ 

in which the member attains the age of seventy years, or after 

the effective date of h~~ the member's retirement unless ae 

the member is re-employed, as provided under section 97B.48, 

subsection 3. 
Sec. 24. Section ninety-seven B point forty-one (97B.41), 

subsection two (2), Code 1977, is amended to read as follows: 

2. "Employment for any calendar quarter" means any service 

performed under an employer-employee relationship under the 

provisions of this chapter if the remuneration equals or 

exceeds three hundred dollars in the calendar quarter. For 

the purposes of this chapter, elected officials7-eMei~e~ft~ 

memee~~-e~-~he-~efte~ai-a~eembi~T are deemed to be in 

employment. 

Sec. 25. Section ninety-seven B point forty-one (97B.41), 

subsection three (3), paragraph b, Code 1977, is amended by 

adding the following new subparagraphs: 

NEW SUBPARAGRAPH. Persons employed under the federal 

Comprehensive Employment Training Act as amended to January 

1, 1978 unless such employees shall make an application to 

the department to be covered under the provisions of this 

chapter. 

NEW SUBPARAGRAPH. Foreign exchange teachers and visitors 

including alien scholars, trainees, professors, teachers, 

research assistants, and specialists in their field of 

specialized knowledge or skill. 

NEW SUBPARAGRAPH. Members of the ministry, rabbinate, 

or other religious order who have taken the vow of poverty. 

NEW SUBPARAGRAPH. Persons employed as city managers under 

a form of city government listed in chapter three hundred 

seventy-two (372) of the Code unless such employees shall 

make an application to the department to be covered under 

the provisions of this chapter. 

Sec. 26. Section ninety-seven B point forty-one (97B.41), 
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subsections nine (9) and eighteen (18), Code 1977, are amended 

to read as follows: 

9. "Active member" wioeh-ree!'eeoe-oee-eer¥iee-aioeer-ih!~Y 

~7-495~;-e-1!!-oehe-ene-e£-a-yeer during a calendar year means 

a member who made contributions to the system at any time 

during the calendar year and who;-ae-e£-Beeem5er-~4-e£-oehe 

e't!rrenoe-year7 ..:_ 

a. had not receiyed or applied for a refund of his ~ 

her accumulated contributions for withdrawal or death, 

b•--hee-ne-e--ee~mineoeee-em!'ieymenoe-ane-a!'!'±iee-ier-a-aeierree 

'lfeeoeee-reoeiremen-1!!-e~iewenee; and 

e b. had not reoeiree-ena commenced receiving a retire

ment allowance. 
18. "Membership service" means service rendered by a 

member after July q, 1953, and prior to the first of the month 

eeineiein~-wioeh-er-neMoe-£e~iewin~-hie-ee¥enoeieoeh-bi~oehaey 

in which the member attains the age of seventy years. Years 

of membership service shall be counted to the complete quarter 

calendar year. 

Sec. 27. Section ninety-seven B point forty-one (97B.q1), 

subsection twenty (20), Code 1977, is amended to read as 

follows: 

20. "Pina~-£i¥e-year Five-year aver~ge covered wage" means 

a member's covered wages avera9ed for the highest five 

consecutive years of the member's ~aeoe-oeen-eeneee't!oei'lfe-yeare 

whieh-wi~~-prea't!ee-oehe-hi~heeoe-e¥era~e service. If oehe-memeer 

hae-neoe-eemp~eoeee--een-eeneee't!oei'lfe-yeare-oehen-~he-eeoe't!ei-yeare 

ae-a-memeer-eha~±-be-eeneiaerea7-ana-i£ the member has less 

than five consecutive years then the average over the actual 

number of years as a member shall be used. For the purposes 

of this chapter the word "consecutive" means in sequence with 

respect to the years of service rendered as a menwer and not 

necessarily in sequence with respect to actual periods of 

time measured by the calendar. 

Sec. 28. Section ninety-seven B point forty-three (97B.q3), 

unnumbered paragraph three (3), Code 1977, is amended to read 

as follows: 

Each individual who as of July 1, 4~~~ ~' was an active, 

vested, or retired member and who (1) made application for 

and received a refund of contributions made under the abolished 

system or (2) has on deposit with the retirement fund his 

or her contributions made under the abolished system shall 

be entitled to credit for years of prior service in the 

determination of retirement allowance payments by filing a 
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written election with the department ~e~weefl-J~~y-4;-4~~3; 

afla-J~iy-4;-49~~ on or after July 1, 1978, and by redepositing 

any withdrawn contributions under the abolished system together 

with interest as stated in this paragraph. Any individual 

who as of July 1, 49~3 1978, is a retired member and who made 

application for and received a refund of contributions made 

under the abolished system, may, by filing a written election 

with the department ~e~weeH-J~iy-4;-49~3;-aHa-J~iy-4;-4~~~ 

on or after July 1, 1978, have the department retain fifty 

percent of the monthly increase in retiree benefits that will 

accrue to the individual because of prior service. If the 

monthly increase in retirement benefits is less than ten 

dollars, the department shall retain five dollars of the 

scheduled increase, and if the monthly increase is less than 

five dollars, the provisions of this paragraph shall not 

apply. The department shall continue to retain such funds 

until the withdrawn contributions, together with interest 

accrued to J~iy-47-49~3 the month in which the written election 

is filed, have been repaid. Due notice of this provision 

shall be sent to all retired members as of July 1, 49~3 1978. 

However, this paragraph shall not apply to any person who 

received a refund of any membership service contributionsL 

provided, however, that a refund of contributions remitted 

for the calendar quarter ending September 30, 1953 which was 

based entirely upon employment which terminated prior to July 

4, 1953 shall not be considered as a refund of membership 

service contributions. The interest to be paid into the fund 

shall be compounded at the rates credited to member accounts 

from the date of payment of the refund of contributions under 

the abolished system to the date the member redeposits the 

refunded amount. The provisions of the first paragraph of 

this section relating to the consideration given to credited 

amounts shall apply to the redeposited amounts or to amounts 

left on deposit. Effective Jaft~a~y July 1, 49~~ 1978, the 

provisions of this paragraph shall apply to each individual 

who as of JaH~a~y July 1, 4~~~ 1978, was an active, vested, 

or retired member, but who was not in service on July 4, 1953. 

The period for filing the written election with the department 

and redepositing any withdrawn contributions together with 

interest accrued ~e shall commence JaH~afy July 1, 49~~-5fia~i 

~e-~e~weeH-JaH~a~y-4,-49~~-afta-JaH~a~y-4;-49~~ 1978. A member 

who is a retired member as of Jaft~a~y July 1, 4~~~ 1978 may 

file written election with the department ~e~weeH on or after 

Jaft~a~y July 1, 49~~-aHa-Jaft~a~y-4,-4~~~ 1978 to have the 
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department retain fifty percent of the monthly increase as 

provided in this paragraph. 

Sec. 29. Section ninety-seven B point forty-five (97B.45), 

unnumbered paragraph one (1), Code 1977, is amended to read 

as follows: 

A member's normal retirement date shall be the first of 

the month eeifteiaift~-wi~~-e~-fteM~-~e~~ewift~-ftie-eiM~y-~i~~ft 

eir~ftaay in which a member attains the age of sixty-five 

years. A member may retire after ftie the member's sixty-fifth 

birthday except as otherwise provided in section 97B.46. 

A member retiring on or after ~ie the normal retirement date, 

~s provided in section 97B.46, shall submit a written notice 

to the department setting forth the date the retirement is 

to become effective, provided that such date shall be after 

ftie the member's last day of service and not before the first 

day of the sixth calendar month preceding the month in which 

the notice is filed, except that credit for service shall 

cease when contributions cease as provided in section 97B.11. 

Sec. 30. Section ninety-seven B point forty-six (97B.46), 

Code 1977, is amended to read as follows: 

97B.46 SERVICE AFTER AGE SIXTY-FIVE. A member may, on 

the request of the employer, remain in the active employ of 

the employer beyond the date fte the member attains the age 

of sixty-five for such period or periods as the employer from 

time to time shall approve, provided, however, that credit 

for such service shall cease when contributions cease as 

provided in section 97B.11. The member shall retire f~em 

~fte-em~~eymeft~-ef-~fte-em~~eyer at the end of the last approved 

period, on the first day of the month fte~~-~e~~ewift~-er 

eeifteiaift~-wi~ft-e~eft-aa~e in which the member retires, except 

that such date shall be after the last day of service. A 

member remaining in service ~ae~-ftie-ee¥eft~ie~ft-eir~ftaay after 

attaining the age of seventy years shall be entitled to receive 

a retirement allowance under section 97B.49 as applicable 

commencing with payment for the calendar month within which 

the written notice is submitted to the department, except 

that if fte the member fails to submit the notice on a timely 

basis, retroactive payments shall be made ·for no more than 

six months immediately preceding the month in which the written 

notice is submitted. 

Sec. 31. Section ninety-seven B point forty-seven (97B.47), 

Code 1977, is amended to read as follows: 

97B.47 EARLY RETIREMENT DATE. A member's early retirement 

date shall be the first of afty the month eeifteiaift~-wieft-e~ 
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fe~~ewift~-hi~-~i~~~-~if~h-~i~~haa~-afta in which a member 

attains the age of fifty-five years or the first of an~ month 

after attaining the age of fifty-five years prior to hi~ the 

member's normal retirement date, provided such date shall 

be after the laat day of service. A member may retire on 

hi~ the member's early retirement date by submitting written 

notice to the department setting forth the early retirement 

date which shall not be before the first day of the sixth 

calendar month preceding the month in which such notice is 

filed. 

Sec. 32. Section ninety-seven B point forty-eight (97B.48), 

subsection three (3), Code 1977, is amended to read as follows: 

3. If at any time after the first day of the month 

eeifteidift~-wi~h-er-fte~t-fe~~ewift~-his-~ift~-iiith-eirthaa~ 

in which the member attains the age of fifty-five years and 

until hi~ the member's sixty-fifth birthday, a member who 

is retired under this chapter is in regular full-time 

employment, his the member's retirement allowance shall be 

suspended for as long as he the member remains in employment. 

However, employment shall not be regarded as full-time 

employment until he the member receives remuneration in an 

amount in excess of two thousand one hundred dollars for any 

calendar year. Effective the first of the month eeifteiaift~ 

with-er-fte~~-ie~~ewift~-his-si~~~-fiith-~irthda~ in which a 

member attains the age of sixty-five years, a retired member 

shall be entitled to receive a retirement allowance after 

return to covered employment regardless of the amount of 

remuneration received. As of the first of the month eeifteieift~ 

with-er-fte~t-~e~~ewift~-the-memeer~s-seveft~ieth-~ir~hea~ in 

which the member attains the age of seventy years, he the 

member shall be entitled to receive a retirement allowance 

determined under section 97B.49, regardless of the amount 

of remuneration received. Upon any retirement after 

reemployment, a retired member shall be entitled to have his 

or her retirement allowance redetermined under this section 

or sections 97B.49 or 97B.SO, whichever is applicable, based 

upon the employee's and hi~ employer's additional 

contributions, and any membership service of the employee 

after his reemployment. 

Sec. 33. Section ninety-seven B point forty-nine (97B.49), 

subsection five (5), Code 1977, is amended to read as follows: 

5. For each active member retiring eft-er-aiter between 

January 1, 1976 and June 30, 1978, with four or more complete 

years of service a monthly benefit shall be computed which 
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is equal to one-twelfth of an amount equal to forty percent 

of the ~~fta~ five-year average covered wage multiplied by 

a fraction of years of service. For each active member 

retiring on or after July 1, 1978 the monthly benefit computed 

under this subsection shall be equal to one-twelfth of an 

amount equal to forty-four percent of the five-year average 

covered wage multiplied by a fraction of years of service. 

For the purposes of this subsection, "fraction of years of 

service" means a number, not to exceed one, equal to the sum 

of the years of membership service and the number of years 

of prior service divided by thirty years. 

If benefits under this subsection commence on an early 

retirement date, the amount of benefit shall be reduced in 

accordance with section 97B.50. 

Sec. 34. Section ninety-seven B point forty-nine (97B.49), 

subsection seven (7), Code 1977, i·s amended to read as follows: 

7. Notwithstanding the provisions of this chapter, a 

member who is or has been employed as a conservation peace 

officer under the provisions of section 107.13 and whore

tires eft-er-a~~er between January 1, 1976 and June 30, 1978, 

and at the time of retirement is at least sixty years of age 

and has completed at least twenty-five years of membership 

service as a conservation peace officer, may elect to re

ceive, in lieu of the receipt of any benefits under subsec

tion five (5) of this section, a monthly retirement allow

ance equal to one-twelfth of forty percent of the member's 

~~ftai five-year average covered wage as a conservation peace 

officer, with benefits payable during the member's lifetime. 

For each such member retiring on or after July 1, 1978, the 

monthly benefit computed under this subsection shall be equal 

to one-twelfth of an amount equal to forty-four percent of 

the five-year average covered wage as a conservation peace 

officer multiplied by a fraction of years of service. There 

is appropriated from the general fund of the state to the 

department of job service from funds not otherwise ap

propriated an amount sufficient to pay ~fte-aea~~~eftai-eee~e 

abeve-~fte-em~ieyee-afta-em~ieyer-eeft~r~b~~~efte eight and forty

three hundredths percent of the covered wages of each 

conservation peace officer, in addition to the contribution 

paid by the employer under section ninety-seven B point eleven 

(97B.11) of the Code, to ~ay-~er finance increased benefits 

to conservation peace officers under this subsection. ~fte 

~rev~e~efte-e~-~ft~e-e~esee~~eft-eftaii-ee-e~~ee~~ve-J~iy-47-49~6~ 

Sec. 35. Section ninety-seven B point forty-nine (97B.49), 
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Code 1977, is amended by adding the following new subsections: 

NEW SUBSECTION. a. Notwithstanding the provisions of 

this chapter, effective July 1, 1979 to be included in county 

budgets for the fiscal year beginning July 1, 1979, a member 

who is or has been employed as a county sheriff, as defined 

in section thirty-nine point seventeen (39.17) of the Code, 

or as a deputy sheriff appointed pursuant to chapter three 

hundred forty-one (341) of the Code, and who retires on or 

after January 1, 1978, and at the time of retirement is at 

least sixty years of age and has completed at least twenty

five years of membership service as a county sheriff or deputy 

sheriff, may elect to receive, in lieu of the receipt of any 

benefits under subsection five (5) of this section, a month

ly retirement allowance equal to one-twelfth of forty-four 

percent of the member's five-year average covered wage as 

a sheriff or deputy sheriff, with benefits payable during 

the member's lifetime. 

b. Each county and employee eligible for benefits under 

this section shall annually contribute an amount determined 

by the Iowa department of job service, as a percentage of 

covered wages, to be necessary to pay for the additional 

benefits provided by this section. The annual contribution 

in excess of the employer and employee contributions required 

by this chapter shall be paid by the employer and the employee 

in the same proportion that employer and employee contributions 

are made under section ninety-seven B point eleven (97B.11) 

of the Code. The additional percentage of covered wage 

calculated by the department shall be an actuarially determined 

amount which, if contributed throughout the entire period 

of active service, would be sufficient to provide the pension 

benefit provided in this section. 

NEW SUBSECTION. Effective July 1, 1978, for each member 

who retired from the system prior to January 1, 1976, the 

amount of regular monthly retirement allowance attributable 

to membership service and prior service that was payable to 

the member for June 1978 is increased as follows: 

a. For the first ten years of service, fifty cents per 

month for each complete year of service. 

b. For the eleventh through the twentieth years of ser

vice, two dollars per month for each complete year of service. 

c. For the twenty-first through the thirtieth years of 

service, three dollars per month for each complete year of 

service. 

Sec. 36. Section ninety-seven B point fifty (97B.SO), 
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Code 1977, is amended to read as follows: 

97B,50 EARLY RETIREMENT. 

1. A member shall upon retirement on his early retirement 

date be entitled to receive a monthly retirement allowance 

determined in the same manner as provided for normal retirement 

in subsections 1, 4 and 5 of section 97B.49 reduced by five

tenths of one percent per month for each month that the early 

retirement date precedes the normal retirement date. 

2. A member who has completed thirty or more years of 

service who retires from the system and commences receiving 

disability benefits pursuant to the United States Social 

Security Act (42 u.s.c.), as amended to July 1, 1978, who 

is eligible for early retirement, but has not reached the 

normal retirement date, shall receive full benefits under 

section ninety-seven B point forty-nine (97B.49) of the Code 

and shall not have benefits reduced upon retirement as required 

under subsection one (1) of this section. 

3. A member who has not completed thirty years of service 

who retires from the system and commences receiving disability 

benefits pursuant to the United States Social Security Act 

(42 u.s.c.), as amended to July 1, 1978, who is eligible for 

early retirement, but has not reached the normal retirement 

date, shall upon retirement have benefits received under 

section ninety-seven B point forty-nine (97B.49) of the Code 

reduced by twenty-five hundredths of one percent per month 

for each month that the early retirement date precedes the 

normal retirement date. 

Sec. 37. Section ninety-seven B point fifty-one (97B.S1), 

subsection three (3), Code 1977, is amended to read as follows: 

3. A member who had elected to take the option stated 

in subsection 1 of this section may, at any time prior to 

his or her retirement, revoke such an election by written 

notice to the eeMM~~s~eft department. 

Sec. 38. Section ninety-seven B point fifty-two (97B.S2), 

subsection one (1), paragraph c, Code 1977, is amended by 

striking unnumbered paragraphs two (2) and three (3) and 

inserting in lieu thereof the following: 

If the beneficiary is the estate of the member or is not 

an individual, or if two or more persons are to share as 

beneficiaries, payment shall be made under the provisions 

of paragraph a of this subsection. If the beneficiary is 

an individual, the beneficiary may elect in writing to the 

department payment in one of the forms specified in this 
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subsection, except that if the beneficiary does not file 

notice of election with the department within one hundred 

eighty days after the member's death, payment shall be made 

under the provisions of paragraph a of this subsection. 

If the payment form prescribed in paragraphs b or c of 

this subsection is elected by the beneficiary, and the monthly 

life annuity elected would equal less than ten dollars, the 

department may require the application of the payment form 

prescribed in paragraph a of this subsection in lieu of the 

elected payment form. 

The provisions of this subsection shall apply if the claim 

under this subsection is filed with the department on or after 

July 1, 1978, even though the member may have specified the 

payment form on designation of beneficiary form filed with 

the department. 

Sec. 39. Section ninety-seven B point fifty-three (97B.53), 

subsection two {2), Code 1977, is amended to read as follows: 

2. If the employment with the employer of a member is 

terminated prior to hie the member's retirement, other than 

by death, but after he the member has either 

a. Completed at least four years of service, or 

b. Has attained the age of fifty-five, he the member shall 

receive a monthly retirement allowance commencing on the first 

day of the month fte~~-fe~~ewiH~-er-eeiHei~ift~-wi~h-~he-ea~e 

he in which the member attains the age of sixty-five years, 

if he the member is then alive, or, if the member so elects 

in accordance with section 97B.47, commencing on the first 

day of afty the month eeiftei~ift~-er-He~~-fe~~ewift~-~he-ea~e 

he in which the member attains the age of fifty-five and any 

month thereafter prior to the date he the member attains the 

age of sixty-five years, and continuing on the first day of 

each month thereafter during hie the member's lifetime, 

provided the member does not receive prior to the date hie 

the member's retirement allowance is to commence a refund 

of accumulated contributions under any of the provisions of 

this chapter. The amount of each such monthly retirement 

allowance shall be determined as provided in either section 

97B.49 or in section 97B.SO, whichever is applicable. 

Sec. 40. Chapter ninety-seven B (97B), Code 1977, is 

amended by adding the following new sections: 

NEW SECTION. Persons who are members of the Sixty-eighth 

General Assembly who submit proof to the department of 

membership in the general assembly during any period beginning 

July 4, 1953 and ending January 8, 1979 may make contributions 
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to the system for service equal to the accumulated 

contributions as defined in section ninety-seven B point 

forty-one (97B.41), subsection thirteen (13), of the Code 

which would have been made if the member of the general 

assembly had been a member of the system during the member's 

service in the general assembly. The proof of membership 

in the general assembly and payment of accumulated 

contributions shall be transmitted to the department not later 

than December 31, 1979. Persons eligible to receive retirement 

allowances under this section shall be eligible to commence 

receiving retirement allowances on January 8, 1979. 

There is appropriated from the general fund of the state 

to the Iowa department of job service an amount sufficient 

to pay the contributions of the employer based on service 

of the members in an amount equal to the contributions which 

would have been made if the members of the general assembly 

who made employee contributions had been members of the system 

during their service in the general assembly plus two percent 

interest plus interest dividends for all completed calendar 

years and for any completed calendar year for which the 

interest dividend has not been declared and for completed 

months of partially completed calendar years at two percent 

interest plus the interest dividend rate calculated for the 

previous year, compounded annually, from the end of the 

calendar year in which contribution was made to the first 

day of the month of such date. 

NEW SECTION. A vested or retired member who was not a 

vested member of a public retirement system in another state 

may, upon submitting verification of membership and service 

in the public retirement system in another state to the 

department not later than July 1, 1979 for members vested 

on July 1, 1978 or within one year after the member becomes 

vested, make employer and employee contributions to the system 

for the period of service in the public retirement system 

in another state and receive credit for membership service 

in this system. The contributions paid by the vested or 

retired member for service in the public retirement system 

in another state shall be equal to the accumulated contribu

tions as defined in section ninety-seven B point forty-one 

(97B.41), subsection thirteen (13), of the Code, by the member 

for that period of membership service and the contributions 

of the employer which would have been contributed for that 

period· of membership service plus interest on the contributions 

f~ the period from the date of service of the member in the 
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public retirement system in another state to the date of 

payment of the contributions by the member equal to two percent 

plus the interest dividend rate applicable for each year. 

Sec. 41. Section three hundred eighty-four point six 

(384.6), subsection one (1), Code 1977, is amended to read 

as follows: 

1. Accounting for pension and related employee benefit 

funds. A city may make contributions to a retirement system 

other than the Iowa public employees' retirement system for 

its city manager in an annual amount not to exceed the amount 

that would have been contributed by the employer under the 

provisions of section ninety-seven B point eleven (97B.11) 

of the Code. A city may certify taxes to be levied for the 

trust and agency fund in the amount necessary to meet such 

obligations. 

Sec. 42. Section four hundred eleven point one (411.1), 

subsections nine (9), ten (10), fourteen (14), nineteen (19), 

twenty-one (21), and twenty-two (22), Code 1977, are amended 

to read as follows: 

9. "Beneficiary" shall mean any person receiving a-t'!efl.s:!:eft; 

aft-etftft~:!:~Y7 a retirement allowance or other benefit as provided 

by this chapter. 

10. "Surviving spouse" shall mean eft~y-s~efl. the surviving 

spouse of a marriage eefts~mma~ea solemnized prior to retirement 

of a deceased member from active service. Surviving spouse 

shall include a former spouse only if the division of assets 

in the dissolution of marriage decree pursuant to section 

five hundred ninety-eight point seventeen (598.17) of the 

Code grants the former spouse rights of a spouse under this 

chapter. If there is no surviving spouse of a marriage 

solemnized prior to retirement of a deceased member, surviving 

spouse includes a surviving spouse of a marriage of two years 

or more duration solemnized subsequent to retirement of the 

member. 

14. "Earnable compensation" or "compensation earnable" 

shall mean the regular compensation which a member would earn 

during one year on the basis of the stated compensation for 

fl.:!:s the member's rank or position including compensation for 

longevity and excluding any amount received for overtime 

compensation or other special additional compensation, meal 

and travel expenses, and uniform allowances and excluding 

any amount received upon termination or retirement in payment 

for accumulated sick leave or vacation. 
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19. "Retirement allowance".shall mean the sl:llft-e:l!-oe!oie 

aftft~~-ey-afta-oe!oie pension, or any benefits in lieu thereofL 

granted to a member upon retirement. 

21. "Pension reserve" shall mean the present value of 

all payments to be made on account of any pension, or benefit 

in lieu of a pension, granted under the provisions of this 

chapter, upon the basis of such mortality tables as shall 

be adopted by the boards of trustees, and ~e~~~a~ interest 

computed at rates adopted by the boards upon the recommendation 

of the actuary. 

22. "Actuarial equivalent" shall mean a benefit of equal 

value, when computed upon the basis of mortality tables adopted 

by the boards of trustees, and ~e~~~a~ interest computed at 

rates adopted by the boards upon the recommendation of the 

actuary. 

Sec. 43. Section four hundred eleven point one (411.1), 

Code 1977, is amended by striking subsections twelve (12), 

thirteen (13), seventeen (17), and twenty (20). 

Sec. 44. Section four hundred eleven point three (411.3), 

Code 1977, is amended to read as follows: 

1. All persons who become ~e~~eemeft police officers or 

~i~emeft fire fighters after the date s~e!oi the retirement 

systems are established by this chapter, shall become members 

thereof as a condition of their employment. Such members 

shall not be required to make contributions under any other 

pension or retirement system of city, county, or state of 

Iowa, anything to the contrary notwithstanding. 

2. Should any member in any period of five consecutive 

years after last becoming a member, be absent from service 

for more than four years, e~-s!oie~~a-He-wioel'ia~aw-!oiis-aee~m~~a-eea 

eeftoe~ie~oeieftS7 or should he or she become a beneficiary or 

die, he or she shall thereupon cease to be a member of the 

system. 

Sec. 45. Section four hundred eleven point six (411.6), 

subsection one (1), paragraph c, Code 1977, is amended to 

read as follows: 

c. Any member in service who has been a member of the 

retirement system fifteen or more years and whose employment 

is terminated prior to !oiis the member's retirement, other 

than by death or disability, shall upon attaining retirement 

age, receive a service retirement allowance of fifteen twenty

seconds of the retirement allowance !oie the member would receive 

at retirement if his or her employment had not been terminated, 

and an additional one twenty-second of such retirement 
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allowance for each additional year of service not exceeding 

twenty-two years of service. The amount of the retirement 

allowance shall be based on the average final compensation 

at the time of termination of employment. ~he-a~~ewaftee-sha~~ 

fte~-ee-avai~ab~e-~e-a-membe~-whe-has-eheeeft-~e-wi~heraw-his 

aee~~~a~ee-eeft~rib~~iefte-ae-~~evieee-ift-e~beee~ieft-~e-e~ 

~his-eee~ieft-;-

Sec. 46. Section four hundred eleven point six (411.6), 

subsections two (2) and four (4), Code 1977, are amended to 

read as follows: 

2. ALLOWANCE ON SERVICE RETIREMENT. Upon retirement from 

service, a member shall receive a service retirement allowance 

which shall consist of~ 

a-;---Aft-eftft~i~y-whieh-eha~~-be-~he-ae~~a~ia~-e~~ive~eft~ 

e~-hie-aee~~~a~ee-eeft~~ib~~iefte-a~-~he-~ime-e~-hie-re~i~emeft~~ 

afte 

e-;---A ~ pension given by the city which shall equal one

half of the member's average final compensation. 

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon 

r:etirement for ordinary disability a member shall receive 

a service retirement allowance if he the member has attained 

the age of fifty-five, otherwise he the member shall receive 

an ordinary disability retirement allowance which shall consist 

of~ 

a-;---Aft-eftft~i~y-whieh-eha~~-be-~he-ae~~a~ia~-e~~iva~eft~ 

e~-his-aee~~~a~ea-eeft~~ie~~iefte-a~-~he-~ime-e~-re~iremeft~~ 

efta 

b-;-•-A ~ pension which ~e~e~he~-wi~h-~he-memeer~e-eftft~i~y 

shall ~~e-a-~e~a~-re~iremeft~-a~~ewaftee equal ~e-ftifte~y forty 

percent of ~f~~-e~ the member's average final compensation 

m~~~i~~iea-ey-~he-ft~er-ef-yea~e-ef-membershi~-se~viee7-i~ 

s~eh-Fe~iFemeft~-a~~ewaftee-e~eeeas-efte-ha~f-ef-~he-member~e 

ave~a~e-£ifta~-eem~eftea~ieft,-e~he~wiee-a-~eftsieft-whieh-~e~e~he~ 

wi~h-~he-memee~~e-aftft~i~y-eha~~-~~eviae-a-~e~a~-~e~i~emeft~ 

e~~e~aftee-e~~a~-~e-efte-he~~-ef-~he-memeer~s-avere~e-~ifte~ 

eem~eftee~ieft except if the member has not had five or m6re 

years of membership service the member shall receive a pension 

whieh-~e~e~he~-wi~h-~he-memee~~s-eftft~i~y-sha~~-~reviee-a-~e~a~ 

re~iremeft~-a~~eweftee equal to one-fourth of the member's 

average final compensation. 

Sec. 47. Section four hundred eleven point six (411.6), 

subsection six (6), Code 1977, is amended to read as follows: 

6. RETIREMENT AFTER ACCIDENT. Upon retirement for 

accidental disability a member shall receive a service 
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retirement allowance if the member has attained the age of 

fifty-five, otherwise the member shall receive an accidental 

disability retirement allowance which shall consist of~ 

aT--Aft-aftft~i~y-whieh-eha~~-~e-~he-ae~~aria~-e~~iva~eft~ 

e~-hie-aeeW!I~~a~et!i-eeft~ri),~~iefte-a~-~he-~i!lle-e~-hie-re~ire!lleft~1' 

aftt!i 

~T--A ~ pension7-ift-at!it!ii~ieft-~e-~he-aftft~i~y7-e~ equal to 

66 2/3 percent of hie the member's average final compensation. 

Sec. 48. Section four hundred eleven point six (411.6), 

subsection seven (7), paragraph a, Code 1977, is amended to 

read as follows: 

a. Should any beneficiary for either ordinary or accidental 

disability, except a beneficiary who is fifty-five years of 

age or over and would have completed twenty-two years of 

service if he or she had remained in active service, be engaged 

in a gainful occupation paying more than the difference between 

hie the member's retirement allowance and hie-avera~e-~ifta~ 

eempeftea~ieft the earnable compensation of an active member 

at the same position on the salary scale within the menmer's 

rank as the member held at retirement, then the amount of 

hie-pefteieft the member's retirement allowance shall be reduced 

to an amount which together with hie-aftft~i~y-afta the amount 

earned by him the member shall equal the amount of hie-avera~e 

~ifta~-eempeftea~ieft the current earnable compensation of an 

active member at the same position on the salary scale within 

the member's rank as the member held at retirement. Should 

hie the member's earning capacity be later changed, the amount 

of hie-pefteieft the member's retirement allowance may be further 

modified, provided, that the new pefteieft retirement allowance 

shall not exceed the amount of the ~efteieft-eri~ifta~~y-~raR~ea 

retirement allowance adjusted by annual readjustments of 

pensions pursuant to subsection fourteen (14) of this section 

nor an amount which, when added to the amount earned by the 

beneficiary ~e~e~her-wi~h-hie-aftft~i~y, equals the amount of 

hie-ave~a~e-~ifta~-eempeftea~ieft the earnable compensation of 

an active member at the same position on the salary scale 

within the member's rank as the member held at retirement. 

A beneficiary restored to active service at a salary less 

than the average final compensation upon the basis of which 

he the member was retired at age fifty-five or greater, shall 

not again become a member of the retirement system and shall 

have his or her retirement allowance suspended while in active 

service. If the rank or position held by the retired member 

is subsequently abolished, adjustments to the allowable limit 
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on the amount of income which can be earned in a gainful 

occupation shall be computed in the same manner as provided 

in subsection fourteen (14), paragraph d, of this section 

for readjustment of pensions when a rank or position has been 

abolished. 

A beneficiary retired under the provisions of this paragraph 

in order to be eligible for continued receipt of retirement 

benefits shall no later than May fifteenth of each year submit 

to the board of trustees a copy of his or her state income 

tax return for the preceding year. 

Retroactive to July 1, 1976, the limitations on pay of 

a member engaged in a gainful occupation who is retired under 

accidental disability prescribed in this paragraph shall not 

apply to a member who retired before July 1, 1976. 

Sec. 49. Section four hundred eleven point six (411.6), 

subsections eight (8) and nine (9), Code 1977, are amended 

to read as follows: 

8. ORDINARY DEATH BENEFIT. Upon the receipt of proper 

proofs of the death of a member in service, or a member not 

in service who has completed fifteen or more years of service 

as provided in subsection 1, paragraph "c", of this section, 

there shall be paid to such person having an insurable interest 

in the member's life as the member shall have nominated by 

written designation duly executed and filed with the respective 

board of trustees: 

a. ~he-member~s-eee~~~a~ea-eeft~~i~~~iefts-afta7-i~ If the 

member has had· one or more years of membership service and 

no pension is payable under the provisions of subsection 9 

of/this section7-ift-aaai~ieft-~he~e~e--

bT--Aft ~ amount equal to fifty percent of the compensation 

earnable by the member during the year immediately preceding 

the member's death if the member is in service or an amount 

equal to fifty percent of the compensation earned by the 

member during the member's last year of service if the member 

is not in service; or 

b. If there be no such nomination of beneficiary, the 

benefits provided in ~a~a~ra~hs paragraph "a" etfta-llbll shall 

be paid to the member's estate; or in lieu thereof, at the 

option of the following beneficiaries, respectively, even 

though nominated as such for a member in service, there shall 

be paid a pension which7-~e~e~he~-wi~h-~he-ee~~eria~-e~~i¥a~eft~ 

e£-~he-membe~~s-aee~~~a~ea-eeft~~i~~~iefts7 shall be equal 

to one-fourth of the average final compensation of such member, 

but in no instance less than seventy-five dollars. In addition 
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to the benefits herein enumerated, there shall also be paid 

for each child of a member under the age of eighteen years 

~he-e~m-ef-~Weft~y-ae~~are-~er-meft~ft a monthly pension equal 

to six percent of the monthly earnable compensation paid to 

an active member holding the highest grade in the rank of 

fire fighter, for a child of a deceased member of a fire 

department, or the highest grade in the rank of police patrol 

officer, for a child of a deceased member of a police 

department or for a member not in service the pension shall 

be reduced as provided in subsection 1, paragraph "c," of 

this section and shall be paid commencing when the member 

would have attained the age of fifty-five except if there 

is a child of the member under the age of eighteen, or under 

the age of twenty-two who is a full-time student, or who is 

disabled, under the definitions used in section 402 of the 

Social Security Act as amended to July 1, +~~6 1978 u.s.c. 
402 the pension shall be paid commencing with the member's 

death until the children reach the age of eighteen, or twenty

two if applicable. The pension shall resume commencing when 

the member would have attained the age of fifty-five; 

c. To the spouse to continue so long as said party remains 

unmarried; or 

d. If there be no spouse, or if the spouse dies or 

remarries before any child of such deceased member shall have 

attained the age of eighteen years, then to the guardian of 

his or her child or children under said age, divided in such 

manner as the board of trustees in its discretion shall 

determine, to continue as a joint and survivor pension until 

every such child dies or attains the age of eighteen; or 

e. If there be no surviving spouse or child under age 

eighteen, then to his or her dependent father or mother or 

both, as the board of trustees in its discretion shall 

determine, to continue until remarriage or death. 

9. ACCIDENTAL DEATH BENEFIT. If, upon the receipt of 

evidence and proof that the death of a member in service or 

the chief of police or fire departments was the natural and 

proximate result of an injury or disease incurred in or 

aggravated by the actual performance of duty at some definite 

time and place, or while acting pursuant to order, outside 

of the city by which he the member is regularly employed, 

the board of trustees shall decide that death was so caused 

in the performance of duty there shall be paid, in lieu of 

the ordinary death benefit provided in subsection 8 of this 

section, to hie the member's estate or to such person having 
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an insurable interest in ft~S the member's life as fte the 

member shall have nominated by written designation duly 

executed and filed with the respective board of trustees the 

benefits set forth in paragraphs "a"; and "b" etfui-.UeJt of this 

subsection: 

a. H~s-aee~~;a~ea-eeft~~ie~~iefte~-etfte-~ft-aaei~~eft-~fte~e~e-

e~ A pension equal to one-half of the average final 

compensation of such member shall be paid to ft~s the member's 

spouse, children or dependent parents as provided in paragraphs 

"c", "d" and "e" of subsection 8 of this section. In addition 

to the benefits for the spouse herein enumerated, there shall 

also be paid for each dependent child of a member under the 

age of eighteen years ~fte-s~-e~-~weft~y-ae;~a~s-~e~-meft~ft 

a monthly pension equal to six percent of the monthly earnable 

compensation paid to an active member holding the highest 

grade in the rank of fire fighter, for a child of a deceased 

member of a fire department, or holding the highest grade 

in the rank of police patrol officer, for a child of a deceased 

member of a police department. 

e b. If there be no spouse, children under the age of 

eighteen years or dependent parent surviving such deceased 

member, the death shall be treated as an ordinary death case 

and the benefit payable in accordance with the provisions 

of subsection 8, paragraph "e ~", in lieu of the pension 

provided in paragraph "e a" of this subsection 9, shall be 

paid to ft~S the member's estate. 

Disease under this subsection shall mean heart disease 

or any disease of the lungs or respiratory tract and shall 

be presumed to have been contracted while on active duty as 

a result of strain or the inhalation of noxious fumes, poison, 

or gases. 

Sec. 50. Section four hundred eleven point six (411.6), 

Code 1977, is amended by striking subsection ten (10). 

Sec. 51. Section four hundred eleven point six (411.6), 

subsection thirteen (13), Code 1977, is amended to read as 

follows: 

13. PENSION TO SPOUSE AND CHILDREN OF DECEASED PENSIONED 

MEMBER. In the event of the death of any member receiving 

a retirement allowance under the provisions of subsections 

2, 4, or 6 .of this section there shall be paid a pension: 

a. To the spouse to continue so long as said partner 

remains unmarried, equal to one-half the amount received by 

such deceased beneficiary, but in no instance less than 

seventy-five dollars per month, and in addition thereto ~fte 
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~~m-e£-~en~y-ae~~a~~-~e~-men~ft a monthly pension egual to 

the monthly pension payable under subsection nine (9) of this 

section for each child under eighteen years of age; or 

b. In the event of the death of the spouse either prior 

or subsequent to the death of the member, to the guardian 

of each surviving child under eighteen years of age, ~n-~fie 

~~-e£-~wen~y-ae~~a~~-~e~-men~fi a monthly pension equal to 

the monthly pension payable under subsection nine (9) of this 

section for the support of such child. 

Sec. 52. Section four hundred eleven point six (411.6), 

subsection fourteen (14), paragraph a, Code 1977, is amended 

to read as follows: 

a. As of the first of July of each year, the monthly 

pensions authorized in this section payable to each retired 

member and to each beneficiary, except children, of a deceased 

member shall be recomputed. The formula authorized in this 

section which was used to compute the retired member's or 

beneficiary's pension at the time of retirement or death shall 

be used in the recomputation except the pension compensation 

shall be used in lieu of the average final compensation which 

the retired or deceased member was receiving at the time of 

retirement or death. The adjusted monthly pension shall be 

the amount payable at the member's retirement or death adjusted 

by one-half of the difference between the recomputed pension 

and the amount payable at the member's retirement or death. 

At no time shall the monthly pension or payment to the 

beneficiary be less than the amount which was paid at the 

time of the member's retirement or death. 

As of the first of July of each year, the monthly pension 

payable to each surviving child under the provisions of 

subsections eight (8), nine (9), and thirteen (13) of this 

section shall be adjusted to equal six percent of the monthly 

earnable compensation payable on that July first to an active 

member holding the highest grade in the rank of fire fighter, 

for a child of a deceased member of a fire department, or 

holding the highest grade in the rank of police patrol officer, 

for a child of a deceased member of a police department. 

Sec. 53. Section four hundred eleven point six (411.6), 

subsection fourteen (14), Code 1977, is amended by striking 

paragraph b. 

Sec. 54. Section four hundred eleven point six (411.6), 

Code 1977, is amended by striking subsection eleven (11). 

Sec. 55. Section four hundred eleven point seven (411.7), 
code 1977, is amended by striking subsection three (3). 
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Sec. 56. Section four hundred eleven point eight (411.8), 

unnumbered paragraph one (1), Code 1977, is amended to read 

as follows: 

All the assets of each retirement system created and 

established by this chapter shall be credited according to 

the purpose for which they are held to one of ~ive three 

funds, namely, ~fie-aftft~i~~-~a¥ift~~-~~ftd;-~fie-aftft~i~~-~e~e~ve 

~~fte; the pension accumulation fund, the pension reserve fund, 

and the expense fund. 

Sec. 57. Section four hundred eleven point eight (411.8), 

Code 1977, is amended by striking subsections one (1) and 

two (2). 

Sec. 58. Section four hundred eleven point eight (411.8), 

subsection three (3), Code 1977, is amended to read as follows: 

3. PENSION ACCUMULATION FUND. The pension accumulation 

fund shall be the fund in which shall be"accumulated all 

re~e~ve~ moneys for the payment of all pensions and other 

benefits payable from contributions made by the said cities 

and the members and from which shall be paid the lump-sum 

death benefits for all members payable from the said 

contributions. Contributions to and payments from the r>ension 

accumulation fund shall be as follows: 

a. On account of each member there shall be paid annually 

into the pension accumulation fund by the said cities an 

amount equal to a certain percentage of the earnable 

compensation of the member to be known as the "normal 

contribution". The rate percent of such contribution shall 

be fixed on the basis of the liabilities of the retirement 

system as shown by annual actuarial valuations. 9ft~i~-~fie 

~ir~~-¥a~~a~ieft-~fie-fte~ffla~-eeft~~i~~~ieft-~fta~~-~e-~79-~e~eeft~7 

b. On the basis of the rate of interest and of such 

mortality, interest and other tables as shall be adopted by 

the boards of trustees, the actuary engaged by the said boards 

to make each valuation required by this chapter, shall 

immediately after making such valuation, determine ~fie-~fti~e~ffl 

afte-eeft~~aft~-~e~eeft~a~e-e~-~fie-ea~fta~~e-eeffl~eft~a~ieft-e~-~fie 

avera~e-ftew-eft~~aft~7-wfiiefi,-i~-eeft~~i~a~ed-~fi~e~~fie~~-fii~ 

eft~i~e-~e~ied-e~-ae~ive-~erviee,-we~~e-~e-~~~~ieieft~-~e-~~eviee 

~er-~fie-~a~eft~-e~-aft~-eea~fi-~efte~i~-e~-~eft~ieft-~aya~~e-eft 

~fii~-aeee~ft~7--'i'fie-f!a~e-~ereeft~-~e-ae~erffliftea-~fia~~-~e-ltfteWft 

e:~ the "normal contribution rate". The normal contribution 

rate shall be the rate percent of the earnable compensation 

of all members obtained by deducting from the total liabilities 

of the fund the amount of the funds in hand to the credit 
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of the fund and dividing the remainder by one percent of the 

present value of the prospective future compensation of all 

members as computed on the basis of the rate of interest and 

of mortality and service tables adopted by the boards of 

trustees, all reduced by the employee contribution made 

pursuant to paragraph f of this subsection. The normal rate 

of contribution shall be determined by the actuary after each 

valuation. 
c. The total amount payable in each year to the pension 

accumulation fund shall be not less than the rate percent 

known as the normal contribution rate of the total compensation 

earnable by all members during the year, provided, however, 

that the aggregate payment by the said cities shall be 

sufficient when combined with the amount in the fund to provide 

the pensions and other benefits payable out of the fund during 

the then current year. 

d. All lump-sum death benefits on account of death in 

active service payable from contributions of the said cities 

shall be paid from the pension accumulation fund. 

e. Upon the retirement or death of a member an amount 

equal to the pension reserve on any pension payable to him 

or her or on account of his or her death shall be transferred 

from the pension accumulation fund to the pension reserve 

fund. 

f. An amount equal to efte ~ and twenty-one hundredths 

percent of each member's compensation from the earnable 

compensation of the member shall be paid to the pension 

accumulation fund. ~he-~re¥isiefte-ei-~hie-see~~eft7-S~~eee~ieft 

~7-~ara~ra~he-~e~-afte-~e~7-re~a~~ft~-~e-~he-eeft~ri~~~iefte-ei 

me~eere-eha~~-ee-a~~~ie~~e-~e-~hie-~ara~ra~h~ 

g. Each board of trustees shall certify to the 

suEerintendent of public safety as defined in this chapter 

and the superintendent of public safety as defined in this 

chapter shall cause to be deducted from the earnable 

compensation of each member the contribution required under 

paragraph f of this subsection and shall forward the 

contributions to the board of trustees for recording and for 

deposit in the pension accumulation fund. 

The deductions provided for under this subsection shall 

be made notwithstanding that the minimum compensation provided 

by law for any member is reduced. Every member is deemed 

to consent to the deductions made under this section. 

Sec. 59. Section four hundred eleven point eleven (411.11), 

Code 1977, is amended by striking subsection two (2). 
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Sec. 60. Section four hundred eleven point twelve (411.12), 

Code 1977, is amended to read as follows: 

411.12 GUARANTY. Re~~~a~-~ft~e~e~~-efta~~e~-~ayaeie7-~fte 

The creation and maintenance of ~e~e~ve~ moneys in the pension 

accumulation fund and the maintenance of aftft~~~y-~e~e~ve~ 

aaa pension reserves as provided for the pa~nent of all 

pensions,-aaa~~~ie~,-~e~i~emea~-a~iewaftee~,-~e~~fta~, and other 

benefits granted under the provisions of this chapter and 

all expenses in connection with the administration and 

operation of the retirement systems are hereby made direct 

liability obligations of the said cities. Aii-~aeeme, 

~ft~e~e~~7-aaa-a~v~aefta~-ae~~vea-~~em-ae~e~~~~-aaa-~ave~~mea~~ 

a~.~fte~~!!ea-ey-~ft~~-efta~~e~-~fta~i-ee-~~ea-£e~-~fte-~aymeft~-e£ 

~fte-~a~a-eei~~a~~eft~-e£-~fte-~a~a-e~~~e~T--Afty-ame~a~~-ae~~vea 

~fte~e£~em,-wft~eft,-Wfteft-eeme~aea-w~~ft-~e~~~a~-a~~~e~~~a~~ea~ 

maae-~aae~-~fte-~~ev~~~eft~-e~-~ft~~-efta~~e~,-e~eeea-~fte-ame~ft~ 

~e~~i~ea-~e-~~ev~ae-£e~-~fte-a~~efta~~e-e~-~~eft-eB~~~a~~eft~7 

sftai~-ee-~~ea-~e-~ea~ee-~fte-~e~~ia~-a~~~e~~~a~~ea~-e~fte~w~~e 

re~~~~ea-:" 

Sec. 61. Section four hundred eleven point twenty (411.20), 

Code 1977, is amended by striking the section and inserting 

in lieu thereof the following: 

411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND. There 

is appropriated from the general fund of the state to the 

municipal assistance fund established in chapter four hundred 

five (405) of the Code for each fiscal year an amount necessary 

to be distributed to cities which have established fire and 

police retirement systems under the provisions of this chapter. 

Funds shall be used to finance the costs of benefits provided 

in this chapter by amendments of the Acts of the Sixty-sixth 

General Assembly, chapter one thousand eighty-nine (1089). 

Commencing with the fiscal year beginning July 1, 1979, 

the amounts distributed to each eligible city to pay the 

state's portion of the costs of benefit improvements provided 

by the Sixty-sixth General Assembly, chapter one thousand 

eighty-nine (1089) shall be computed by the actuary employed 

by the respective board of trustees on the basis of the results 

of actuarial studies performed by such actuary for the fiscal 

years beginning July 1, 1978 and July 1, 1979 as provided 

in this section. 

Prior to December 31, 1979 the actuary employed by the 

respective board of trustees shall perform the actuarial 

valuations of the system which are needed to determine the 

state's portion of the cost of the benefit improvements 
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provided by the Acts of the Sixty-sixth General Assembly, 

chapter one thousand eighty-nine (1089), for the fiscal year 

commencing July 1, 1979, under this section as this section 

was effective on June 30, 1978. In addition, the actuary 

shall perform the actuarial valuations of the system which 

would have been needed to determine the state's portion of 

the cost of the oenefit improvements under this section as 

this section was effective on June 30, 1978, for the fiscal 

year commencing July 1, 1978. 

On the basis of the results of the actuarial valuations 

described above, each actuary employed by a board of trustees 

shall determine a ratio of the payroll which is determined 

by dividing the total of the state's portion of the cost of 

said benefit improvements as determined by the actuarial 

valuations described for the two fiscal years by the total 

payroll of the members of the system for the two fiscal years. 

The actuary shall certify the ratio so determined to the state 

comptroller. 

For the fiscal year commencing July 1, 1979 and each fiscal 

year thereafter, the state comptroller shall pay to each city 

an amount equal to the ratio of payroll computed for a city 

times the payroll of the active members employed under that 

system by that city for the fiscal year. 

Sec. 62. Sections ninety-seven A point ten {97A.10) and 

four hundred eleven point ten (411.10), Code 1977, are 

repealed. 

Sec. 63. Chapter four hundred eleven (411), Code 1977, 

as amended by Acts of the Sixty-seventh General Assembly, 

1977 Session, chapters forty-eight (48) and one hundred 

eighteen (118), is amended by adding the following new section: 

NEW SECTION. 

1. Members who became vested and terminated service prior 

to July 1, 1979, and members receiving an annuity from 

accumulated contributions made prior to July 1, 1979, shall 

continue to receive the benefits the member was entitled to 

under the provisions of chapter four hundred eleven (411), 

as chapter four hundred eleven (411) was effective on the 

date of the member's retirement or vested termination. 

2. For the purposes of this section: 

a. "Accumulated contributions" means the sum of all amounts 

deducted from the compensation of a member and credited to 

the member's individual account in the annuity savings fund 

together with regular interest thereon as provided in this 

subsection. Accumulated contributions do not include any 
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amount deducted from the compensation of a member and credited 

to the pension accumulation fund. 

b. "Annuity" means annual payments for life derived from 

the accumulated contributions of a member. All annuities 

shall be payable in monthly installments. 

c. "Annuity reserve" shall mean the present value of all 

payments to be made on account of an annuity, or benefit in 

lieu of an annuity, granted under the provisions of this 

chapter, upon the basis of such mortality tables as shall 

be adopted by the respective boards of trustees, and regular 

interest. 

d. "Annuity savings fund" means the account maintained 

by the respective board of trustees in which the accumulated 

contributions of the members were deposited prior to July 

1, 1979, to provide for their annuities. 

e. "Annuity reserve fund" means the account maintained 

by the respective boards of trustees from which shall be paid 

all annuities and all benefits in lieu of annuities payable 

as provided in this chapter as this chapter was effective 

on June 30, 1979. 

f. "Regular interest" means interest at the rate of four 

percent per annum, compounded annually and credited to the 

member's account as of the date of the member's retirement 

or termination from employment. 

3. Beginning July 1, 1979, the respective boards of 

trustees shall maintain and invest funds in the annuity reserve 

fund and the annuity savings fund contributed by members prior 

to July 1, 1979. Members receiving an annuity as a portion 

of their retirement or disability benefits on June 30, 1979, 

shall continue to receive such annuity from the annuity reserve 

fund maintained by the respective board of trustees. Members 

receiving an annuity, if reemployed under service covered 

by this chapter, shall cease to receive retirement benefits. 

4. The accumulated contributions of a member withdrawn 

by the member or paid to the member's estate or designated 

beneficiary in the event of the member's death shall be paid 

from the annuity savings fund account. Upon the retirement 

of a member, the member's accumulated contributions shall 

be transferred from the annuity savings fund to the annuity 

reserve fund. 

5. A member of the retirement system prior to July 1, 

1979 with fifteen or more years of service whose employment 

was terminated prior to retirement, other than by death or 

disability, shall be entitled to receipt of his or her 



CH. 1060 LAWS OF THE SIXTY-SEVENTH G. A., 1978 SESSION 295 

accumulated contributions upon retirement together with other 

retirement benefits provided in the law on the date of the 

member's retirement. However, the member shall not be eligible 

for a service retirement allowance under section four hundred 

eleven point six (411.6) of the Code if he or she has chosen 

to withdraw his or her accumulated contributions from the 

annuity savings fund. 

6. Any member in service prior to July 1, 1979 may at 

the time of his or her retirement withdraw his or her 

accumulated contributions made before July 1, 1979 or receive 

an annuity which shall be the actuarial equivalent of his 

or her accumulated contributions at the time of his or her 

retirement. 

7. Notwithstanding the provisions of subsections one (1), 

three (3), four (4), five (5), and six (6) of this section, 

beginning January 1, 1981, an active or vested member may 

request in writing and receive from the board of trustees, 

his or her accumulated contributions from the annuity savings 

fund according to the following schedule: 

a. During the period beginning January 1, 1981 and ending 

December 31, 1982, any member who has completed twenty or 

more years of service. 

b. During the period beginning January 1, 1983 and ending 

December 31, 1984, any member who has completed fifteen or 

more years of service. 

c. During the period beginning January 1, 1985 and ending 

December 31, 1986, any member who has completed ten or more 

years of service. 

d. During the period beginning January 1, 1987 and ending 

December 31, 1988, any member who has completed five or more 

years of service. 

a. The actuary shall annually determine the amount required 

in the annuity reserve fund. If the amount required is less 

than the amount in the annuity reserve fund, the respective 

board of trustees shall transfer the excess funds from the 

annuity reserve fund to the pension accumulation fund. If 

the amount required is more than the amount in the annuity 

reserve fund, the respective board of trustees shall transfer 

the amount prescribed by the actuary to the annuity reserve 

fund from the pension accumulation fund. 

Sec. 64. Section ninety-seven c point two (97C.2), 

subsection three (3), Code 1977, is amended to read as follows: 

3. The term "employee" includes elective and appointive 

officials of the state or any political subdivision thereof, 
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except m~e~s-e~-~fte-~e~e~a~-aee~~~Y7 elective officials 

in positions, the compensation for which is on a fee basis, 

elective officials of school districts, elective officials 

of townships, and elective officials of other political 

subdivisions who are in part-time positions; provided that 

no member of a county board of supervisors shall be deemed 

to be an elective official in a part-time position, but every 

member of a county board of supervisors shall be deemed to 

be an employee within the purview of this chapter and shall 

be eligible to receive all of the benefits provided by this 

chapter to which he may be entitled as an employee. 

Sec. 65. There is appropriated from the general fund of 

the state for the fiscal year beginning July 1, 1978 and 

ending June 30, 1979 to the courts for a state contribution 

to the judicial retirement system provided for in chapter 

six hundred five A (605A) of the Code, the amount of one 

hundred ninety-five thousand seven hundred (195,700) dollars. 

The amount appropriated shall be in addition to the amount 

appropriated in section one (1), subsection one (1), of Senate 

File two thousand two hundred forty-six (2246), enacted by 

the Sixty-seventh General Assembly, 1978 Session. 

Sec. 66. The legislative council is directed to approve 

the establishment of a joint subcommittee of the senate and 

house committees on state government to study during the 

legislative interim the funding, benefits, and administration 

of the various public retirement systems in this state. The 

study shall include but not be limited to a method of funding 

the judicial retirement system to provide actuarial soundness, 

a method for paying the accumulated contributions to the 

members of the peace officers' retirement system and the local 

police and fire retirement systems as early as is financially 

feasible, and a method of compensating public employees who 

are employed in hazardous duty occupations. In addition, 

the study shall include: 

1. Determination of a method to place all public employees 

under a single retirement system over a period of twenty 

years. 

2. Determination of a system of hazardous pay remuneration 

for various occupations in which employees are exposed to 

unusual danger. 

3. Determination of the reasonable number of vested years 

of service for which employees will continue to retire under 

their present retirement benefit schedule; and determination 

of the minimum and maximum years of vested service for 
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personnel within a system wherein the vested employee may 

choose to receive the IPERS-hazardous pay system or remain 

under the employee's present system and the conditions of 

transfer of funds of the employee's present retirement system. 

Sec. 67. Section sixty-four (64) of this Act is effective 

January 8, 1979. 

Sec. 68. The sections of this Act amending sections of 

chapters ninety-seven A (97A) and four hundred eleven (411) 

of the Code are effective July 1, 1979. 

Approved June 27, 1978 

CHAPTER 1061 
SMOKING PROHIBITED IN PUBLIC AREAS 

S. F. 2022 

AN ACT prohibiting smoking in certain public areas and providing 
a civil penalty. 

Be It Enacted lJy the General Assembly of the State of Iowa: 

Section 1. NEW SECTION. SMOKING DEFINED. As used in 

this Act, "smoking" means inhaling or exhaling the smoke of, 

or the possession or control of, a lighted cigarette, pipe, 

cigar, or little cigar as defined in section ninety-eight 

point forty-two (98.42), subsection sixteen (16) of the Code. 

Sec. 2. NEW SECTION. SMOKING PROHIBITED IN CERTAIN AREAS. 

Smoking is prohibited in: 

1. An elevator, indoor theater, library, art museum, 

concert hall, auditorium, or other similar facility which 

is open to the public. However, those in custody of buildings 

or facilities housing indoor theaters, libraries, art museums, 

concert halls, or other similar facilities open to the public 

may permit smoking by persons seated at tables provided for 

the purpose of consuming food or beverages served or provided 

on the premises and may make available smoking areas adjacent 

to such facilities within the same structure where the words 

"smoking permitted" are posted. 

2. Those portions of a railroad passenger coach, passenger 

bus, passenger airplane, or other common carrier providing 

departures originating in this state, which portions are set 

aside by the person in custody or control of the carrier as 

non-smoking areas. Such areas shall be of sufficient capacity 

to accommodate all persons who do not wish to be seated in 

a smoking area. 


