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CHAPTER 1060
PUBLIC RETIREMENT SYSTEMS
H.F. 2426

AN ACT relating to certain public retirement systems and making
an appropriation.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. Section ninety-seven A point one (97a.1),
subsections seven (7), eight (8), twelve (12), seventeen (17),
nineteen (19), and twenty (20), Code 1977, are amended to
read as follows: _

7. "Beneficiary" shall mean any person receiving a-pensiens
an-annuttys a retirement allowance or other benefit as provided
by this chapter.

8. "Surviving spouse" shall mean enty-sueh the surviving

spouse or former spouse of a marriage eensummeted solemnized

prior to retirement of a deceased member from active service.

Surviving spouse shall include a former spouse only if the

division of assets in the dissolution of marriage decree

pursuant to section five hundred ninety-eight point seventeen

(598.17) of the Code grants the former spouse rights of a

spouse under this chapter. If there is no surviving spouse

of a marriage solemnized prior to retirement of a deceased

member, surviving spouse includes a surviving spouse of a

marriage of two years or more duration solemnized subsequent

to retirement of the member.

12. "Earnable compensation” or "compensation earnable"
shall mean the regular compensation which a member would earn
during one year on the basis of the stated compensation for

h+s the member's rank or position including compensation for

longevity and excluding any amount received for overtime

compensation or other special additional compensation, meal

and travel expenses, and uniform allowances and excluding
any amount received upon termination or retirement in payment
for accumulated sick leave or vacation.

17. "Retirement allowance" shall mean the sum-ef-the
annuity—and<ehe pension, or any benefits in lieu thereof,
granted to a member upon retirement.

19. "Pension reserve" shall mean the present value of
all payments to be made on account of any pension, or benefit
in lieu of a pension, granted under the provisions of this
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chapter, upon the basis of such mortality tables as shall
be adopted by the board of trustees and weguiaw® interest
computed at a rate adopted by the board upon the recommendation

of the actuary.

20. "Actuarial equivalent" shall mean a benefit of equal
value, when computed upon the basis of mortality tables adopted
by the board of trustees, and reguiar interest computed at
a rate adopted by the board upon the recommendation of the

actuary.
Sec. 2. Section ninety-seven A point one (97A.1), Code

1977, is amended by striking subsections ten (10), eleven
(11), fifteen (15), and eighteen (18).
Sec. 3. Section ninety-seven A point three (97A.3),
subsection two (2), Code 1977, is amended to read as follows:
2. Should any member in any period of five consecutive
years after last becoming a member, be absent from service
for more than four years, er-sheunid-he-withdraw-his-accumuiated
eentributitens or should he or she become a beneficiary or
die, he or she shall thereupon cease to be a member of this
system,

Sec. 4. Section ninety-seven A point three (97A.3), Code
1977, is amended by adding the following new subsection:

NEW SUBSECTION. Effective July 1, 1979, a person shall
not become a member of the system unless that person has

passed the physical and mental examination given under the
provisions of section eighty point fifteen (80.15) of the
Code and unless that person has received a diploma for
satisfactory completion of a training school held pursuant
to the provisions of section eighty point thirteen (80.13)
of the Code.

Sec. 5. Section ninety-seven A point five (97A.5),
subsection one (1), Code 1977, is amended to read as follows:
1. BOARD OF TRUSTEES. The general administration and

the responsibility for the proper operation of the system

and for making effective the provisions of this chapter are
hereby vested in a board of trustees to administer the system.
Such board of trustees shall be constituted as follows: The
commissioner of public safety, who shall be ehairman
chairgerson of said board, the state treasurer, and a an
actively engaged member of the system, to be chosen by secret
ballot by the members thereof for a term of two years,

Sec. 6., Section ninety-seven A point six (97A.6),

subsection one (1), paragraph ¢, Code 1977, is amended to
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read as follows:

c. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance the member would receive
at retirement if the member's employment had not been
terminated, and an additional one twenty-second of such
retirement allowance for each additional year of service not
exceeding twenty-two years of service. The amount of the
retirement allowance shall be based on the average final
compensation at the time of termination of employment. Fhe
aiiewanee-shaii-net—-be-avaitable~te—~a-member-who-has-chesen
to-withdravw-the-memberls-accumutated-contribueions-as—-provided
in-subsection-+0-of~-this-seections

Sec. 7. Section ninety-seven A point six (97A.6),
subsections two (2), four (4), and six (6), Code 1977, are
amended to read as follows:

2. ALLOWANCE ON SERVICE RETIREMENT. Upon retirement from
service, a member shall receive a service retirement allowance
which shall consist of+

ar~-~An-annuiey-which~shati-be-the-actuariat-equivatent
ef-his-aceumutated-contributions-at-che-time-of-his-retirements
and

br--A a pension given-by-the-seate which shall equal one-
half of the member's average final compensation.

4, ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon
retirement for ordinary disability a member shall receive
a service retirement allowance if he the member has attained
the age of fifty-five, otherwise he the member shall receive
an ordinary disability retirement allowance which shall consist
of«

ar~-An-annuiey-which-shaii-be-the-actuariat-equivatent
of-hig-acecunutated-coneributions-at-tche-time-of-reeirvements
and

bs--A a pension which tegether-with-the-memberis-annuiey
shall make-a-totai-resirement-atiewanee equal te-nineey forty
percent of ene-seventieth-of the member's average final
compensation muteiplied-by-the-number-of-years-of-membership
servieey—tf~sueh~retirement-aliewanee-exceecds-one-halé-of
the-memberlis-average-final-compensationy~otherwise-a-pensien
which-together-with~-the-memberls-annutey-shatt-previde-a-socal
retirenent-atiowance-equal-to-one-hatf-of-the-memberis-average



262 LAWS OF THE SIXTY-SEVENTH G. A., 1978 SESSION  CH. 1060

£inalt-compensation except if the member has not had five or
more years of membership service, the member shall receive
a pension whieh-tegether-with-she-memberla-annuiey-shaid
provide-a~totat-retirement-attowanee equal to one-fourth of
the member's average final compensation.

6. RETIREMENT AFTER ACCIDENT., Upon retirement for
accidental disability a member shall receive a service
retirement allowance if he the member has attained the age
of fifty-five, otherwise kRe the member shall receive an
accidental disability retirement allowance which shall consist
of+

ar-—An-annutey-which-shalti-be-ehe-actuarialt-equivatent
of-hig-aceunutated-contributions-ae~the-time-of-hira-rerirvements
and

bv--A a pensiony-in-aedditien-te-the-annuiey;-of equal to
sixty-six and two-thirds percent of kis the member's average
final compensation.

Sec. 8. Section ninety-seven A point six (97a.6),
subsection seven (7), paragraph a, Code 1977, is amended to
read as follows:

a. Should any beneficiary for either ordinary or accidental

disability, except a beneficiary who is fifty-five years of

age or over and would have completed twenty-two years of

service if he or she had remained in active service, be engaged

in a gainful occupation paying more than the difference between
h+s the member's retirement allowance and his-average-£inaz

compensation the current earnable compensation of an active

member at the same position on the salary scale within the

member's rank as the member held at retirement, then the

amount of his-pensien the retirement allowance shall be reduced

to an amount which together with his-annuiey-and the amount
earned by him the member shall equal the amount of his-average

final-ecompensatien the current earnable compensation of an

active member at the same position on the salary scale within

the member's rank as the member held at retirement. Should

h+s the member's earning capacity be later changed, the amount

of his-~-pensien the retirement allowance may be further

modified, provided, that the new pemstem retirement allowance

shall not exceed the amount of the pemsien retirement allowance

originally granted adjusted by annual readjustments of pensions

pursuant to subsection fifteen (15) of this section nor an

amount which, when added to the amount earned by the
beneficiary tegether-with-his-annuiey, equals the amount of

his-average-final-compensation the current earnable
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compensation of an active member at the same position on the
salary scale within the member's rank as the member held at

retirement. A beneficiary restored to active service at a
salary less than the average final compensation upon the basis
of which he the member was retired at age fifty-five or
greater, shall not again become a member of the retirement
system and shall have his or her retirement allowance suépended

while in active service. If the rank or position held by

the retired member is subsequently abolished, adjustments

to the allowable limit on the amount of income which can be

earned in a gainful occupation shall be computed in the same

manner as provided in subsection fifteen (15), paragraph 4,

of this section for readjustment of pensions when a rank or

position has been abolished.

A beneficiary retired under the provisions of this paragraph

in order to be eligible for continued receipt of retirement

benefits shall no later than May fifteenth of each year submit

to the board of trustees a copy of his or her state income

tax return for the preceding year.

Retroactive to July 1, 1976, the limitations on pay of

a member engaged in a gainful occupation who is retired under
accidental disability prescribed in this paragraph shall not
apply to a member who retired before July 1, 1976.

Sec. 9. Section ninety-seven A point six (97A.6),
subsections eight (8), nine (9), thirteen (13), nineteen (19),*
and twenty (20),*Code 1977, are amended to read as follows:

8. ORDINARY DEATH BENEFIT. Upon the receipt of proper
proofs of the death of a member in service, or a member not
in service who has completed fifteen or more years of service
as provided in subsection 1, paragraph "c", of this section,
there shall be paid to such person having an insurable interest
in the member's life as the member shall have nominated by
written designation duly executed and filed with the board
of trustees:

a. Fhe-memberls—aceumuiated-contributions-andy-+f If the
member has had one or more years of membership service and
no pension is payable under the provisions of subsection 9
of this sectiony~in-aeddteteon-thereto—--

bv--An an amount equal to fifty percent of the compensation
earned by the member during the year immediately preceding
the member's death if the member is in service or an amount
equal to fifty percent of the compensation earned by the
member during the member's last year of service if the member
is not in service; or
:K;;;;aing to enrolled Act
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b. If there be no such nomination of beneficiary, the
benefits provided in paragrephs paragraph "a" and-4pt of this
subsection 8 shall be paid to the member's estate; or in lieu
thereof, at the option of the following beneficiaries,
respectively, even though nominated as such, for a member
in service there shall be paid a pension whichr-tegether-with
the-aetuariat-ecguivatent-of-the-membesrla-neeumnutated
eoneributionsy shall be equal to one-fourth of the average
final compensation of such member, but in no instance less
than fifty dollars per month or for a member not in service
the pension shall be reduced as provided in subsection 1,
paragraph "c", of this section and shall be paid commencing
when the member would have attained the age of fifty-five
except if there is a child of the member under the age of
eighteen, or under the age of twenty-two who is a full-time
student, or who is disabled, under the definitions used in
section 402 of the Social Security Act as amended to July
1, #9%6 1978 (42 U.S.C. 402) the pension shall be paid
commencing with the member's death until the children reach
the age of eighteen, or twenty-two if applicable, and shall
resume commencing when the member would have attained the
age of fifty-five;

c. To the surviving spouse to continue so long as said
partner remains unmarried; or

d. If there be no surviving spouse, or if the spouse dies
or remarries before any child of such deceased member shall
have attained the age of eighteen years, then to the guardian
of the member's child or children under said age, divided
in such manner as the board of trustees in its discretion
shall determine, to continue as a joint and survivor pension
until every such child dies or attains the age of eighteen;
or

e. If there be no surviving spouse or child under age
eighteen, then to the member's dependent father or mother,
as the board of trustees in its discretion shall determine,
to continue until remarriage or death.

f. In addition to the benefits herein enumerated, there
shall also be paid for each child of a member under the age
of eighteen years the-sum—ef—twenty-deiiars-per-menth a_monthly
pension equal to six percent of the monthly earnable

compensation payable to an active member having the rank of

senior patrolman of the Iowa highway safety patrol.

For the purpose of this chapter, a senior patrolman is
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a man or woman who has completed ten years of service in the

Iowa highway safety patrol.
9. ACCIDENTAL DEATH BENEFIT. If, upon the receipt of
evidence and proof that the death of a member was the natural

and proximate result of an accident or exposure occurring

at some definite time and place while the member was in the
actual performance of duty, the board of trustees shall decide
that death was so caused in the performance of duty there

shall be paid, in lieu of the ordinary death benefit provided
in subsection 8 of this section, to his the member's estate

or to such person having an.insurable interest in his or her
life as he the member shall have nominated by written
designation duly executed and filed with the board of trustees:

a. His-aceumnlated-contripustonss-and-in-addititon-thereto—-—

B+ A pension equal to one-half of the average final
compensation of such member shall be paid to the surviving
spouse, children or dependent parents as provided in paragraphs
"c", "d", and "e" of subsection 8 of this section.

e b. If there be no surviving spouse, children under -the
age of eighteen years or dependent parent surviving such
deceased member, the death shall be treated as an ordinary
death case and the benefit payable in accordance with the
provisions of subsection 8, paragraph "k a" of this section,
in lieu of the pension provided in paragraph "B a" of this
subsection 9, shall be paid to the member's estate.

d c. In addition to the benefits for the surviving spouse
herein enumerated, there shall also be paid for each dependent
child of a member under the age of eighteen years the~sum

of-twenty-deoiiara-per-month a monthly pension equal to six

percent of the monthly earnable compensation payable to an

active member having the rank of senior patrolman of the Iowa
highway safety patrol.

13. PENSION TO SURVIVING SPOUSE AND CHILDREN OF DECEASED
PENSIONED MEMBERS. In the event of the death of any member

receiving a retirement allowance under the provisions of

subsections 2, 4 or 6 of this section there shall be paid
a pension:

a. To the member's surviving spouse to continue so long
as said party remains unmarried, equal to one-~half the amount
received by such deceased beneficiary, but in no instance
less than fifty dollars per month, and in addition thereto
the-sum-of-twenty-dettars—per-menth a monthly pension equal
to the monthly pension payable under subsection nine (9),
paragraph c, of this section for each child under eighteen
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years of age; or

b. In the event of the death of the spouse either prior
or subsequent to the death of the member, to the guardian
of each surviving child under eighteen years of age, #n-the
sum-ef-ewenty~-detiaws~per-menth a monthly pension equal to

the monthly pension payable under subsection nine (9),

paragraph ¢, of this section for the support of such child.

Sec. 10. Section ninety-seven A point six (97A.6), Code
1977, is amended by striking subsection ten (10) and subsection
fifteen (15), paragraph b.

Sec. 11. Section ninety-seven A point six (97A.6),
subsection fifteen (15), paragraph a, Code 1977, is amended
to read as follows:

a. As of the first of July of each year, the monthly
pensions authorized in this section payable to each retired
member and to each beneficiary, except children, of a deceased
member shall be recomputed. The formula authorized in this
section which was used to compute the retired member's or
beneficiary's pension at the time of retirement or death shall
be used in the recomputation, except the pension compensation
shall be used in lieu of the average final compensation which
the retired or deceased member was receiving at the time of
retirement or death. The adjusted monthly pension shall be
the amount payable at the member's retirement or death adjusted
by fifty percent of the difference between the recomputed
pension and the amount payable at the member's retirement
or death. At no time shall the monthly pension or payment
to thg beneficiary be less than the amount which was paid
at the time of the member's retirement or death.

As of the first of July of each year, the monthly pension

payable to each surviving child under the provisions of

subsections eight (8), nine (8), and thirteen (13) of this

section shall be adjusted to equal six percent of the monthly

earnable compensation payable on that July first to an active

member having the rank of senior patrolman of the Iowa highway

safety patrol.

Sec. 12. Section ninety-seven A point seven (97A.7), Code
1977, is amended by striking subsection three (3).

Sec. 13. Section ninety-seven A point seven (87A.7),
subsection six (6), Code 1977, is amended to read as follows:
6. The board of trustees may invest funds of the fire
and police retirement systems created under the provisions

of chapter 411 in the manner prescribed in this section.
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Sec. 14, Section ninety-seven A point eight (97A.8),
unnumbered paragraph one (1), Code 1977, is amended to read
as follows:

All the assets of the system created and established by
this chapter shall be credited according to the purpose for
which they are held to one of #£ive three funds, namely, *=he
annutey~savinga-fund;-ehe-annusby-reserve—-£fundy the pension
accumulation fund, the pension reserve fund, and the expense
fund.

Sec. 15. Section ninety-seven A point eight (97A.8),
subsection three (3), unnumbered paragraph one (1) and
paragraphs a and b, Code 1977, are amended to read as follows:

The pension accumulation fund shall be the fund in which
shall be accumulated all reserves moneys for the payment of
all pensions and other benefits payable from contributions
made by the state and from which shall’be paid the lump-sum
death benefits for all members payable from the said
contributions. Contributions to and payments from the pension
accumulation fund shall be as follows:

a. On account of each member there shall be paid annually
into the pension accumulation fund by the state of Iowa an
amount equal to a certain percentage of the earnable
compensation of the member to be known as the "normal
contribution". The rate percent of such contribution shall
be fixed on the basis of the liabilities of the retirement
system as shown by annual actuarial valuations. UYneii~the
fivap-vatuation-the-normat-econtribueion-shati-be-cight-perecents

b. On the basis of the rate of interest and of such
mortality, interest, and other tables as shall be adopted
by the board of trustees, the state commissioner of insurance
shall make each valuation required by this chapter and shall
immediately after making such valuation, determine the-uniferm
and-econstant-percentage-of-the-carnable-compensacion-of-the
average-new-entranty~whichy;—if-contributed-throughout-his
entire-period-of-petive-servicer~woutd-be~suifietent-to-provide
fez—the-payﬁent—ef-any—death—benefit-ez-pensien—payabie—en
thig-aecounts~—-Fhe-rate-percent-se-determined-shati-be-known
as the "normal contribution rate”. The normal contribution
rate shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total liabilities
of the fund the sum of the amount of the funds in hand to
the credit of the fund and dividing the remainder by one
percent of the present value of the prospective future
compensation of ail members as computed on the basis of the
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rate of interest and of mortality and service tables adopted
by the board of trustees and-reguier-imeerest, all reduced

by the employee contribution made pursuant to paragraph £

of this subsection. The normal rate of contribution shall

be determined by the state commissioner of insurance after
each valuation.

Sec. 16. Section ninety-seven A point eight (97A.8),
subsection three (3), paragraph f, Code 1977, is amended to
read as follows:

f. An amount equal to eme two and twenty-one hundredths
percent of each member's compensation from the earnable
compensation of the member shall be paid to the pension
accumulation fund. Fhe-previaions-ef-ehis-seetiony-subseaeion
tr-paragraphs-ipl-and-Lel,-of-the-Code~retating-eo-the
eontributions-of-nembers-shati-be-applicable-to-ehis-paragraphs

Sec. 17. Section ninety-seven A point eight (97A.8),
subsection three (3), Code 1977, is amended by adding the
following new paragraph:

NEW PARAGRAPH. The board of trustees shall certify to
the state comptroller and the state comptroller shall cause

to be deducted from the earnable compensation of each member
the contribution required under this subsection and shall
forward the contributions to the board of trustees for

recording and for deposit in the pension accumulation fund.
The deductions provided for under this subsection shall

be made notwithstanding that the minimum compensation provided
by law for any member is reduced. Every member is deemed
to consent to the deductions made under this section.

Sec. 18. Section ninety-seven A point eight (97A.8), Code
1977, is amended by striking subsections one (1) and two (2).

Sec. 19. Chapter ninety-seven A (97A), Code 1977, is
amended by adding the following new section:

NEW SECTION.

1. Members who became vested and terminated service prior
to July 1, 1979, and members receiving an annuity from
accumulated contributions made prior to July 1, 1979, shall
continue to receive the benefits the member was entitled to
under the provisions of chapter ninety-seven A (97A), as
chapter ninety-seven A (97A) was effective on the date of
the member's retirement or vested termination.

2. For the purposes of this section:

a. "Accumulated contributions" means the sum of all amounts
deducted from the compensation of a member and credited to
the member's individual account in the annuity savings fund
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together with regular interest thereon as provided in this
subsection. Accumulated contributions do not include any
amount deducted from the compensation of a member and credited
to the pension accumulation fund.

b. "Annuity" means annual payments for life derived from
the accumulated contributions of a member. All annuities
shall be payable in monthly installments.

c. "Annuity reserve" shall mean the present value of all
payments to be made on account of an annuity, or benefit in
lieu of an annuity, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the board of trustees, and regular interest.

d. "Annuity savings fund" means the account maintained
by the board of trustees in which the accumulated contributions
of the members were deposited prior to July 1, 1979, to provide
for their annuities.,

e. "Annuity reserve fund" means the account maintained
by the board of trustees from which shall be paid all annuities
and all benefits in lieu of annuities payable as provided
in this chapter as this chapter was effective on June 30,

1978. :

£f. "Regular interest" means interest at the rate of four
percent per annum, compounded annually and credited to the
member's account as of the date of the member's retirement
or termination from employment.

3. Beginning July 1, 1979, the board of trustees shall
maintain and invest funds in the annuity reserve fund and
the annuity savings fund which had been contributed by members
prior to July 1, 1979. Members receiving an annuity as a
portion of their retirement or disability benefits on June
30, 1979, shall continue to receive such annuity from the
annuity reserve fund maintained by the board of trustees.
Members receiving an annuity, if reemployed under service
covered by this chapter, shall cease to receive retirement
benefits,

4, The accumulated contributions of a member withdrawn
by the member or paid to the member's estate or designated
beneficiary in the event of the member's death shall be paid
from the annuity savings fund account. Upon the retirement
of a member, the member's accumulated contributions shall
be transferred from the annuity savings fund to the annuity
reserve fund.

5. A member of the retirement system prior to July 1,

1979 with fifteen or more years of service whose employment
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was terminated prior to retirement, other than by death or
disability, shall be entitled to receipt of his or her
accumulated contributions upon retirement together with other
retirement benefits provided in the law on the date of the
member's retirement. However, the member shall not be eligible
for a service retirement allowance under section ninety-seven
A point six (97A.6) of the Code if he or she has chosen to
withdraw his or her accumulated contributions from the annuity
savings fund prior to the member's retirement.

6. Any member in service prior to July 1, 1979 may at
the time of his or her retirement withdraw his or her
accumulated contributions made before July 1, 1979 or receive
an annuity which shall be the actuarial equivalent of his
or her accumulated contributions at the time of his or her
retirement.

7. Notwithstanding the provisions of subsections one (1),
three (3), four (4), five (5), and six (6) of this section,
an active or vested member may request in writing and receive

from the board of trustees, his or her accumulated

contributions from the annuity savings' fund at the discretion
of the board of trustees, except that the board shall not
liquidate securities at a loss for the sole purpose of
returning the accumulated contributions to the members. All
requested accumulated contributions shall be returned prior

to July 1, 1984,

8. The actuary shall annually determine the amount required
in the annuity reserve fund. If the amount required is less
than the amount in the annuity reserve fund, the board of
trustees shall transfer the excess funds from the annuity
reserve fund to the pension accumulation fund. If the amount
required is more than the amount in the annuity reserve fund,
the board of trustees shall transfer the amount prescribed
by the actuary to the annuity reserve fund from the pension
accumulation fund.

Sec. 20, Section ninety-seven B point eleven (97B.11),
Code 1977, is amended to read as follows:

97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each
employer shall deduct from the wages of each member of the
system a contribution in the amount of three and six-tenths
percent of the covered wages paid by the employer through
June 30, 1979, and commencing July 1, 1979 in the amount of

three and seven-tenths percent of the covered wages paid by

the employer, until the first of the month after-the-memberls

seventteth-biwehdey in which the member attains the age of
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seventy years or the member's termination or retirement from

employment, whichever is earlier. The contributions of the
employer shall be in the amount of three and one-half percent
of the covered wages of the member for service through December
31, 1975, amd in the amount of five and twenty-five hundredths
percent of the covered wages of the member for service

commencing July 1, 1977 through June 30, 1979, and in the

amount of five and seventy-five hundredths percent of the

covered wages of the member for service commencing July 1,
1979.
Sec. 21. Section ninety-seven B point twenty-six (97B.26),

Code 1977, is amended to read as follows:

97B.26 HEARING OFFICER. Unless such appeal is withdrawn,
a hearing officer to be designated by the department for this
purpose, after affording the parties reasonable opportunity
for fair hearing, shall affirm or modify the findings of fact
and decision of the deputy. Aer-said-hearimg-ati-eof-the

evidenee-token-and-the-proceedings-had-shaii-pbe-taken-and
futiy-weporeed-by-a-cereifted-sherthand-reperterc—-—-Said
reporter—-shatt-prempeiy-transeribe-said-evidence—and
preoceedings—-and-eereifiy-te-sames The hearing shall be recorded
by mechanical means and a transcript of the hearing shall

be made. The said transcript shall then be made available

for use by the appeal board and by the courts at subsequent
judicial review proceedings under the Iowa administrative
procedure Act, if any. The parties shall be duly notified

of the hearing officer's decision, together with his the

hearing officer's reasons therefor, which shall be deemed

to be the final decision of the department unless, within
thirty days after the date of notification or mailing of such
decision, further appeal is initiated pursuant to section
97B.27.

Sec. 22. Section ninety-seven B point forty-one (97B.41),
subsection one (1), paragraph a, unnumbered paragraph one
(1), Code 1977, is amended to read as follows:

"Wages" means all remuneration for employment, including
the cash value of remuneration paid in any medium other than
cash, but not including the cash value of remuneration paid
in any medium other than cash necessitated by the convenience
of the employer, such amount as agreed upon by the employer
and employee and reported to the department by the employer
shall be conclusive of the value of remuneration in a medium
other than cash; except that remuneration which does not equal
or exceed the sum of three hundred dollars in any calendar
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quarter shall be excludedry-previdedy-hewever,-that-the
Remberahip-of-such-empieyee~-shaii-net-he-considered-terminated
as~leng-as-the-empieyer~empieyee-reiaktionship-exnises, Wages
for an elected official means the salary received by an elected
official, exclusive of expense and travel allowances.

Sec. 23. Section ninety-seven B point forty-one (97B.41),
subsection one (1), paragraph b, subparagraph five (5), Code
1977, is amended to read as follows:

(5) Effective July 1, 4973 1978, covered wages shall not
include wages to a member on or after the first of the month
coineiding~-with-or-next-£following-his-seventieth-birehday
in which the member attains the age of seventy years, or after

the effective date of kis the member's retirement unless ke
the member is re-employed, as provided under section 97B.48,

subsection 3.
Sec. 24. Section ninety-seven B point forty~one (97B.41),

subsection two (2), Code 1977, is amended to read as follows:
2, "Employment for any calendar quarter" means any service

performed under an employer-employee relationship under the
provisions of this chapter if the remuneration equals or

exceeds three hundred dollars in the calendar quarter. For

the purposes of this chapter, elected officialsy-exeiudineg
members-of-the—-generai~assembiyy are deemed to be in
employment.

Sec., 25. Section ninety-seven B point forty-one (97B.41),
subsection three (3), paragraph b, Code 1977, is amendéd by
adding the following new subparagraphs:

NEW SUBPARAGRAPH. Persons employed under the federal
Comprehensive Employment Training Act as amended to January

1, 1978 unless such employees shall make an application to
the department to be covered under the provisions of this
chapter.

NEW SUBPARAGRAPH. Foreign exchange teachers and visitors

including alien scholars, trainees, professors, teachers,
research assistants, and specialists in their field of
specialized knowledge or skill.

NEW SUBPARAGRAPH. Members of the ministry, rabbinate,
or other religious order who have taken the vow of poverty.

NEW SUBPARAGRAPH. Persons employed as city managers under

a form of city government listed in chaptér three hundred
seventy—-two (372) of the Code unless such employees shall
make an application to the department to be covered under
the provisions of this chapter.

Sec. 26. Section ninety-seven B point forty-one (97B.41),
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subsections nine (9) and eighteen (18), Code 1977, are amended
to read as follows:

9. "Active member" with-respect-to-seryice-after-July
45-3953s-ae~che-end-of-a~year during a calendar year means

a member who made contributions to the system at any time
during the calendar year and wh07—as—eé-Beeember—344ef—the
current-yeary:
a. had not received or applied for a refund of his or
her accumulated contributions for withdrawal or death,
br--had-net-terminated-empieyment-and-appited-for-a-deferxed
vested-retirement~atiowanees and
e b. had not retired-anmd commenced receiving a retire-

ment allowance.
18. "Membership service" means service rendered by a

member after July 4, 1953, and prior to the first of the month
cotneiding-with~or~nexe-£oliowing-his-sevenetech-bivehday
in which the member attains the age of seventy years. Years

of membership service shall be counted to the complete gquarter
calendar year.

Sec. 27. Section ninety-seven B point forty-one (97B.41),
subsection twenty (20), Code 1977, is amended to read as
follows: )

20. "Pinei-fivye-year Five-year average covered wage" means
a member's covered wages averaged for the highest five
consecutive years of the member's ilaset-ten-conseeuntive-years
whieh~witi-preduce-the-highest~average service. If ehe-membex
hes-net-cempleted~ten-consecutive~-years~ehen—the-actuat~-yeans
as-a-member~shatl-be-censideredr-and-4+£€ the member has less
than five consecutive years then the average over the actual
number of years as a member shall be used. For the purposes
of this chapter the word "consecutive" means in sequence with
respect to the years of service rendered as a member and not
necessarily in sequence with respect to actual periods of
time measured by the calendar.

Sec., 28. Section ninety-seven B point forty-three (97B.43),
unnumbered paragraph three (3), Code 1977, is amended to read
as follows:

Each individual who as of July 1, #9%3 1978, was an active,
vested, or retired member and who (1) made application for
and received a refund of contributions made under the abolished
system or (2) has on deposit with the retirement fund his
or _her contributions made under the abolished system shall
be entitled to credit for years of prior service in the
determination of retirement allowance payments by filing a
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written election with the department beeween-Jutry-37-49%37
and-Juty-4+7~-39%4 on or after July 1, 1978, and by redepositing

any withdrawn contributions under the abolished system together
with interest as stated in this paragraph. Any individual

who as of July 1, 49%3 1978, is a retired. member and who made
application for and received a refund of contributions made
under the abolished system, may, by filing a written election
with the department between-July-37-39737~and-duty-35-3974

on or after July 1, 1978, have the department retain fifty

percent of the monthly increase in retiree benefits that will
accrue to the individual because of prior service. If the
monthly increase in retirement benefits is less than ten
dollars, the department shall retain five dollars of the
scheduled increase, and if the monthly increase is less than
five dollars, the provisions of this paragraph shall not
apply. The department shall continue to retain such funds
until the withdrawn contributions, together with interest

accrued to duiy-33-49673 the month in which the written election

is filed, have been repaid. Due notice of this provision
shall be sent to all retired members as of July 1, #9833 1978.
However, this paragraph shall not apply to any person who
received a refund of any membership service contributions;

provided, however, that a refund of contributions remitted

for the calendar quarter ending September 30, 1953 which was

based entirely upon employment which terminated prior to July

4, 1953 shall not be considered as a refund of membership

service contributions. The interest to be paid into the fund

shall be compounded at the rates credited to member accounts
from the date of payment of the refund of contributions under
‘the abolished system to the date the member redeposits the
refunded amount. The provisions of the first paragraph of
this section relating to the consideration given to credited
amounts shall apply to the redeposited amounts or to amounts
left on deposit. Effective danuary July 1, #976 1978, . the
provisions of this paragraph shall apply to each individual
who as of danuwery July 1, 3976 1978, was an active, vested,

or retired member, but who was not in service on July 4, 1953,
The period for filing the written election with the department
and redepositing any withdrawn contributions together with
interest accrued e shall commence daruwary July 1, 3976-shaii

be-between-January-iy-3976-and-January-+;-4977 1978. A member
who is a retired member as of Jeanwery July 1, #9%6 1978 may
file written election with the department between on or after
ganuwery July 1, 4976-aend-denuary-37y-34977 1978 to have the
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department retain fifty percent of the monthly increase as
provided in this paragraph.

Sec. 29. Section ninety-seven B point forty-£five (97B.45),
unnumbered paragraph one (1), Code 1977, is amended to read
as follows:

A member's normal retirement date shall be the first of
the month eeineiding-with-ow-next-foliowing-his-siney-fifeh

birehday in which a member attains the age of sixty-five

years. A member may retire after his the member's sixty-fifth
birthday except as otherwise provided in section 97B.46.
A member retiring on or after hkis the normal retirement date,
as provided in section 97B.46, shall submit a written notice
to the department setting forth the date the retirement is
to become effective, provided that such date shall be after
his the member's last day of service and not before the first
day of the sixth calendar month preceding the month in which
the notice is filed, except that credit for service shall
cease when contributions cease as provided in section 97B.11.

Sec. 30. Section ninety-seven B point forty-six (97B.46),
Code 1977, is amended to read as follows:

97B.46 SERVICE AFTER AGE SIXTY-FIVE. A member may, on
the request of the employer, remain in the active employ of
the employer beyond the date he the member attains the age
of sixty-five for such period or periods as the employer from
time to time shall approve, provided, however, that credit
for such service shall cease when contributions cease as
provided in section 97B.11. The member shall retire £rem
the~emplieyment-~of-the-empleyer at the end of the last approved
period, on the first day of the month mext-feiiewing-er
eoineiding-with-sueh-date in which the member retires, except
that such date shall be after the last day of service. A

member remaining in service past-his-seventieth-birehday after

attaining the age of seventy years shall be entitled to receive

a retirement allowance under section 97B.49 as applicable
commencing with payment for the calendar month within which
the written notice is submitted to the department, except
that if he the member fails to submit the notice on a timely
basis, retroactive payments shall be made for no more than
six months immediately preceding the month in which the written
notice is submitted.

Sec. 31. Section ninety=-seven B point forty-seven (97B.47),
Code 1977, is amended to read as follows:

97B.47 EARLY RETIREMENT DATE. A member's early retirement
date shall be the first of amy the month eeineidimg-wieh-eox
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foliowing-hig—£fifey~fifeh-birehday-and in which a member
attains the age of fifty-five vyears or the first of any month

after attaining the age of fifty-five years prior to h#s the

member's normal retirement date, provided such date shall
be after the last day of service. A member may retire on
his the member's early retirement date by submitting written
notice to the department setting forth the early retirement
date which shall not be before the first day of the sixth
calendar month preceding the month in which such notice is
filed.
Sec. 32. Section ninety-seven B point forty-eight (97B.48),
subsection three (3), Code 1977, is amended to read as follows:
3. If at any time after the first day of the month
coinctding-with-or-nexe~fotiowing-hig-ftfey—-Eifeh-birehday
in which the member attains the age of fifty-five years and
until k#s the member's sixty-fifth birthday, a member who
is retired under this chapter is in regular full-time

employment, his the member's retirement allowance shall be
suspended for as long as he the member remains in employment.
However, employment shall not be regarded as full-time
employment until ke the member receives remuneration in an
amount in excess of two thousand one hundred dollars for any
calendar year. Effective the first of the month eeineiding
with~om—nexe-follewing-his-gtxey—£+feh-birehday in which a
member attains the age of sixty-five years, a retired member

shall be entitled to receive a retirement allowance after
return to covered employment regardless of the amount of
remuneration received. As of the first of the month eeinesding
with-or-next-fottowing-the-memberlis~seventieth-birthday in
which the member attains the age of seventy vears, he the

member shall be entitled to receive a retirement allowance
determined under section 97B.49, regardless of the amount

of remuneration received. Upon any retirement after
reemployment, a retired member shall be entitled to have his
or her retirement allowance redetermined under this section
or sections 97B.49 or 97B.50, whichever is applicable, based
upon the employee's and his employer's additional
contributions, and any membership service of the employee
after his reemployment.

Sec. 33. Section ninety-seven B point forty-nine (97B.49),
subsection five (5), Code 1977, is amended to read as follows:
5. For each active member retiring en-er-afeer between
January 1, 1976 and June 30, 1978, with four or more complete

years of service a monthly benefit shall be computed which
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is equal to one-twelfth of an amount equal to forty percent
of the £imael five-year average covered wage multiplied by

a fraction of years of service. For each active member

retiring on or after July 1, 1978 the monthly benefit computed

under this subsection shall be equal to one—-twelfth of an

amount equal to forty-four percent of the five-vear average

covered wage multiplied by a fraction of years of service.

For the purposes of this subsection, "fraction of years of
service" means a number, not to exceed one, equal to the sum
of the years of membership service and the number of years
of prior service divided by thirty years.

If benefits under this subsection commence on an early
retirement date, the amount of benefit shall be reduced in
accordance with section 97B.50.

Sec. 34. Section ninety-seven B point forty-nine (97B.49),
subsection seven (7), Code 1977, is amended to read as follows:

7. Notwithstanding the provisions of this chapter, a
member who is or has been employed as a conservation peace
officer under the provisions of section 107.13 and who re-
tires em—-eow-efter between January 1, 1976 and June 30, 1978,

and at the time of retirement is at least sixty years of age
and has completed at least twenty-five years of membership
service as a conservation peace officer, may elect to re-

ceive, in lieu of the receipt of any benefits under subsec-

tion five (5) of this section, a monthly retirement allow-

ance equal to one-twelfth of forty percent of the member's

f£imat five-year average covered wage as a conservation peace

officer, with benefits payable during the member's lifetime.
For each such member retiring on or after July 1, 1978, the

monthly benefit computed under this subsection shall be equal

to one-twelfth of an amount equal to forty-four percent of

the five-vear average covered wage as a conservation peace

officer multiplied by a fraction of vears of service. There

is appropriated from the general fund of the state to the
department of job service from funds not otherwise ap-
propriated an amount sufficient to pay the-addittonai-eosates
ebove-the-employee-and-enpioyer-coneribueitons eight and forty-

three hundredths percent of the covered wages of each

conservation peace officer, in addition to the contribution

paid by the employer under section ninety-seven B point eleven

(97B.11) of the Code, to pay-fer finance increased benefits

to conservation peace officers under this subsection. ®he
provisiengs-of-this-subsection-shaili-be-effechive~duty-4,-4936<
Sec. 35. Section ninety-seven B point forty-nine (97B.49),
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Code 1977, is amended by adding the following new subsections:
NEW SUBSECTION. a. Notwithstanding the provisions of

this chapter, effective July 1, 1979 to be included in county
budgets for the fiscal year beginning July 1, 1979, a member
who is or has been employed as a county sheriff, as defined
in section thirty-nine point seventeen (39.17) of the Code,
or as a deputy sheriff appointed pursuant to chapter three
hundred forty-one (341) of the Code, and who retires on or
after January 1, 1978, and at the time of retirement is at
least sixty years of age and has completed at least twenty-
five years of membership service as a county sheriff or deputy
sheriff, may elect to receive, in lieu of the receipt of any
benefits under subsection five (5) of this section, a month-
ly retirement allowance equal to one-twelfth of forty-four
percent of the member's five-year average covered wage as
a sheriff or deputy sheriff, with benefits payable during
the member's lifetime.

b. Each county and employee eligible for benefits under
this section shall annually contribute an amount determined
by the Iowa department of job service, as a percentage of
covered wages, to be necessary to pay for the additional
benefits provided by this section. The annual contribution
in excess of the employer and employee contributions required
by this chapter shall be paid by the employer and the employee
in the same proportion that employer and employee contributions
are made under section ninety-seven B point eleven (97B.11)
of the Code. The additional percentage of covered wage
calculated by the department shall be an actuarially determined
amount which, if contributed throughout the entire period
of active service, would be sufficient to provide the pension
benefit provided in this section.

NEW SUBSECTION. Effective July 1, 1978, for each member
who retired from the system prior to January 1, 1976, the

amount of regular monthly retirement allowance attributable
to membership service and prior service that was payable to
the member for June 1978 is increased as follows:

a. For the first ten years of service, fifty cents per
month for each complete year of service.

b. For the eleventh through the twentieth years of ser-
vice, two dollars per month for each complete year of service.
c. For the twenty-first through the thirtieth years of
service, three dollars per month for each complete year of

service.

Sec. 36. Section ninety-seven B point fifty (97B.50),
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Code 1977, is amended to read as follows:

97B,.50 EARLY RETIREMENT.

1. A member shall upon retirement on his early retirement
date be entitled to receive a monthly retirement allowance
determined in the same manner as provided for normal retirement
in subsections 1, 4 and 5 of section 97B.49 reduced by five-
tenths of one percent per month for each month that the early
retirement date precedes the normal retirement date.

2. A member who has completed thirty or more years of

service who retires from the system and commences receiving

disability benefits pursuant to the United States Social

Security Act (42 U.S.C.), as amended to July 1, 1978, who

is eligible for early retirement, but has not reached the

normal retirement date, shall receive full benefits under

section ninety-seven B point forty-nine (97B.49) of the Code

and shall not have benefits reduced upon retirement as required

under subsection one (1) of this section.

3. A member who has not completed thirty years of service

who retires from the system and commences receiving disability

benefits pursuant to the United States Social Security Act

(42 U.S.C.), as amended to July 1, 1978, who is eligible for

early retirement, but has not reached the normal retirement

date, shall upon retirement have benefits received under

section ninety-seven B point forty-nine (97B.49) of the Code

reduced by twenty-five hundredths of one percent per month
for each month that the early retirement date precedes the
normal retirement date.

Sec. 37. Section ninety-seven B point fifty-one (97B.51),
subsection three (3), Code 1977, is amended to read as follows:

3. A member who had elected to take the option stated
in subsection 1 of this section may, at any time prior to
his or her retirement, revoke such an election by written
notice to the eemmissien department.

Sec. 38. Section ninety-seven B point fifty-two (97B.52),
subsection one (1), paragraph ¢, Code 1977, is amended by
striking unnumbered paragraphs two (2) and three (3) and
inserting in lieu thereof the following:

If the beneficiary is the estate of the member or is not
an individual, or if two or more persons are to share as
beneficiaries, payment shall be made under the provisions
of paragraph a of this subsection. If the beneficiary is
an individual, the beneficiary may elect in writing to the

department payment in one of the forms specified in this
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subsection, except that if the beneficiary does not file
notice of election with the department within one hundred
eighty days after the member's death, payment shall be made
under‘the proviéions of paragraph a of this subsection.

If the payment form prescribed in paragraphs b or ¢ of
this subsection is elected by the beneficiary, and the monthly
life annuity elected would equal less than ten dollars, the
department may require the application of the payment form
prescribed in paragraph a of this subsection in lieu of the
elected payment form.

The provisions of this subsection shall apply if the claim
under this subsection is filed with the department on or after
July 1, 1978, even though the member may have specified the
payment form on designation of beneficiary form filed with
the department.

Sec. 39. Section ninety~seven B point fifty-three (97B.53),
subsection two (2), Code 1977, is amended to read as follows:

2. If the employment with the employer of a member is
terminated prior to h#s the member's retirement, other than
by death, but after ke the member has either

a. Completed at least four years of service, or

b. Has attained the age of fifty-five, he the member shall
receive a monthly retirement allowance commencing on the first
day of the month nexe-feilewing-er-ecoineiding-with-the-date
he in which the member attains the age of sixty-five years,

if hRe the member is then alive, or, if the member so elects
in accordance with section 97B.47, commencing on the first
day of amy the month eeineiding-or-next-£following-the-date

ke in which the member attains the age of fifty-five and any

month thereafter prior to the date ke the member attains the
age of sixty-five years, and continuing on the first day of
each month thereafter during hi#s the member's lifetime,
provided the member does not receive prior to the date h#s
the member's retirement allowance is to commence a refund

of accumulated contributions under any of the provisions of
this chapter. The amount of each such monthly retirement
allowance shall be determined as provided in either section
97B.49 or in section 97B.50, whichever is applicable.

Sec. 40. Chapter ninety-seven B (97B), Code 1977, is
amended by adding the following new sections:

NEW SECTION. Persons who are members of the Sixty-eighth
General Assembly who submit proof to the department of
membership in the general assembly during any period beginning
July 4, 1953 and ending January 8, 1979 may make contributions
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to the system for service equal to the accumulated
contributions as defined in section ninety-seven B point
forty-one (97B.41), subsection thirteen (13), of the Code
which would have been made if the member of the general
assembly had been a member of the system during the member's
service in the general assembly. The proof of membership

in the general assembly and payment of accumulated
contributions shall be transmitted to the department not later
than December 31, 1979. Persons eligible to receive retirement
allowances under this section shall be eligible to commence
receiving retirement allowances on January 8, 1979.

There is appropriated from the general fund of the state
to the Iowa department of job service an amount sufficient
to pay the contributions of the employer based on service
of the members in an amount egqual to the contributions which
would have been made if the members of the general assembly
who made employee contributions had been members of the system
during their service in the general assembly plus two percent
interest plus interest dividends for all completed calendar
years and for any completed calendar year for which the
interest dividend has not been declared and for completed
months of partially completed calendar years at two percent
interest plus the interest dividend rate calculated for the
previous year, compounded annually, from the end of the
calendar year in which contribution was made to the first
day of the month of such date.

NEW SECTION. A vested or retired member who was not a
vested member of a public retirement system in another state
may, upon submitting verification of membership and service
in the public retirement system in another state to the
department not later than July 1, 1979 for members vested
on July 1, 1978 or within one year after the member becomes
vested, make employer and employee contributions to the system
for the period of service in the public retirement system
in another state and receive credit for membership service
in this system. The contributions paid by the vested or
retired member for service in the public retirement system
in another state shall be equal to the accumulated contribu-
tions as defined in section ninety-seven B point forty-one
(97B.41), subsection thirteen (13), of the Code, by the member
for that period of membership service and the contributions
of the employer which would have been contributed for that
period of membership service plus interest on the contributions
for the period from the date of service of the member in the
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public retirement system in another state to the date of
payment of the contributions by the member equal to two percent
plus the interest dividend rate applicable for each year.

Sec. 41. Section three hundred eighty-four point six
(384.6), subsection one (1), Code 1977, is amended to read
as follows:

1. Accounting for pension and related employee benefit

funds. A city may make contributions to a retirement system

other than the Iowa public emplovees' retirement system for

its city manager in an annual amount not to exceed the amount

that would have been contributed by the employer under the

provisions of section ninety-seven B point eleven (97B.11)

of the Code. A city may certify taxes to be levied for the

trust and agency fund in the amount necessary to meet such

obligations.
Sec. 42. Section four hundred eleven point one (411.1),
subsections nine (9), ten (10), fourteen (14), nineteen (19),

twenty-one (21), and twenty-two (22), Code 1977, are amended
to read as follows:

9. "Beneficiary” shall mean any person receiving a-pensiens
an—-annuiey; a retirement allowance or other benefit as provided
by this chapter.

10, "Surviving spouse" shall mean enty-sueh the surviving
spouse of a marriage eensummated solemnized prior to retirement

of a deceased member from active service. Surviving spouse

shall include a former spouse only if the division of assets

in the dissolution of marriage decree pursuant to section

five hundred ninety-eight point seventeen (598.17) of the

Codé grants the former spouse rights of a spouse under this

chapter. If there is no surviving spouse of a marriage

solemnized prior to retirement of a deceased member, surviving

spouse includes a surviving spouse of a marriage of two vears

or more duration solemnized subsequent to retirement of the

member.

14. "Earnable compensation" or "compensation earnable"
shall mean the regular compensation which a member would earn
during one year on the basis of the stated compensation for

hts the member's rank or position including compensation for

longevity and excluding any amount received for overtime

compensation or other special additional compensation, meal

and travel expenses, and uniform allowances and excluding
any amount received upon termination or retirement in payment
for accumulated sick leave or vacation.
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19. T"Retirement allowance" shall mean the sum—ef-the
annuity-and-the pension, or any benefits in lieu thereof,
granted to a member upon retirement.

21. "Pension reserve" shall mean the present value of
all payments to be made on account of any pension, or benefit
in lieu of a pension, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the boards of trustees, and reguiar interest
computed at rates adopted by the boards upon the recommendation

of the actuary.

22, "Actuarial equivalent" shall mean a benefit of equal
value, when computed upon the basis of mortality tables adopted
by the boards of trustees, and reguiar interest computed at
rates adopted by the boards upon the recommendation of the

actuary.
Sec. 43, Section four hundred eleven point one (411.1),

Code 1977, is amended by striking subsections twelve (12),
thirteen (13), seventeen (17), and twenty (20).

Sec. 44. Section four hundred eleven point three (411.3),
Code 1977, is amended to read as follows:

1. ‘All persons who become petieemem police officers or
firemen fire fighters after the date suek the retirement

systems are established by this chapter, shall become members
thereof as a condition of their employment. Such members
shall not be required to make contributions under any other
pension or retirement system of city, county, or state of
Iowa, anything to the contrary notwithstanding.

2. Should any member in any period of five consecutive
years after last becoming a member, be absent from service
for more than four years, er-sheuid-pe-withdraw-his-aceumulated
eeneributionsy or should he or she become a beneficiary or
die, he or she shall thereupon cease to be a member of the
system.

Sec. 45. Section four hundred eleven point six (411.6),
subsection one (1), paragraph c, Code 1977, is amended to
read as follows:

c. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to hi#s the member's retirement, other
than by death or disability, shall upon attaining retirement
age, receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance ke the member would receive
at retirement if his or her employment had not been terminated,
and an additional one twenty-second of such retirement
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allowance for each additional year of service not exceeding
twenty-two years of service. The amount of the retirement
allowance shall be based on the average final compensation

at the time of termination of employment. Fhe-aliewanee-shaii
net~be-avattablie-to-a-member-who-has~eheosen-to-withdraw-his
acceumulated-contributions-as-previded-in-gubsection-30-0f
this~-gections

Sec. 46. Section four hundred eleven point six (411.6),
subsections two (2) and four (4), Code 1977, are amended to
read as follows:

2. ALLOWANCE ON SERVICE RETIREMENT. Upon retirement from
service, a member shall receive a service retirement allowance
which shall consist of=+

ar—-An-annuiey-which-shati-be-the-aetvariat-equivatent
ef-his—acecumuiated~contributiong-at-the~time-of-hig-—retirementes
anéd

bs--A a pension given by the city which shall equal one-
half of the member's average final compensation.

4. ALLOWANCE ON ORDINARY DISABILITY RETIREMENT. Upon
ratirement for ordinary disability a member shall receive
a service retirement allowance if mhe the member has attained
the age of fifty-five, otherwise ke the member shall receive
an ordinary disability retirement allowance which shall consist
of«

ar-—-An-annutty-whieh-shati-be-the-actuariat-equivatent
efi-hig-aeeumutated-contributions-ae-the—~timne—-of-retirements
and

br~-A a pension which tegether-with~the-memberla-annuiey
shall =make-~a-tetai-retirement-atiowanee equal te-ninety fértz
percent of 37#78-ef the member's average final compensation
mateipliied-by-the-number-of-years-of~memberghip-services—+£
sueh-retirement-atliowance—exceeds-eone~hatf-of-the-memberls
average-final-compensationy-otherwise-a-pension-which-togethes
with-the-memberls-annuity-shalti-provide—a~total-retivement
atleowance-equat-to-one-hatf-of-the-nemberla-average-£final
eempensation except if the member has not had five or mdre
years of membership service the member shall receive a pension
which-+together-with-the-memberlg-annutey-shati-provide-a-sota
retirement-atiewanee equal to one-fourth of the member's
average final compensation.

Sec. 47, Section four hundred eleven point six (411.6),
subsection six (6), Code 1977, is amended to read as follows:

6. RETIREMENT AFTER ACCIDENT. Upon retirement for
accidental disability a member shall receive a service
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fetirement allowance if the member has attained the age of
fifty-five, otherwise the member shall receive an accidental
disability retirement allowance which shall consist of=s
ar-—-An-annuity-which-shaii-be-the-actuariat-equivatent
ef-his-mecumutated-contributions-at-the-time-of-his-retirements
and
brz—-A a pensiony-in-addition-te-the-annuieyy-of equal to
66 2/3 percent of his the member's average final compensation.
Sec. 48, Section four hundred eleven point six (411.6),
subsection seven (7), paragraph a, Code 1977, is amended to
read as follows:
a. Should any beneficiary for either ordinary or accidental
disability, except a beneficiary who is fifty~-five years of
age or over and would have completed twenty-two years of

service if he or she had remained in active service, be engaged
in a gainful occupation paying more than the difference between
hiés the member's retirement allowance and his-everage-£inal

ecompensation the earnable compensation of an active member

at the same position on the salary scale within the member's
rank as the member held at retirement, then the amount of
his-pensien the member's retirement allowance shall be reduced
to an amount which together with his-annutey-and the amount

earned by him the member shall equal the amount of his-average

final-ecompensation the current earnable compensation of an

active member at the same position on the salary scale within
the member's rank as the member held at retirement. Should

hts the member's earning capacity be later changed, the amount
of his-pensien the member's retirement allowance may be further

modified, provided, that the new pemsien retirement allowance

shall not exceed the amount of the pensien-eriginatiy-granted
retirement allowance adjusted by annual readjustments of

pensions pursuant to subsection fourteen (14) of this section
nor an amount which, when added to the amount earned by the

beneficiary tegether-with-his-annuiey, equals the amount of
his-average-finat-eompensation the earnable compensation of

an active member at the same position on the salary scale

within the member's rank as the member held at retirement.

A beneficiary restored to active service at a salary less

than the average final compensation upon the basis of which

e the member was retired at age fifty-~five or greater, shall
not again become a member of the retirement system and shall
have his or her retirement allowance suspended while in active
service. If the rank or position held by the retired member
is subsequently abolished, adjustments to the allowable limit
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on the amount of income which can be earned in a gainful

occupation shall be computed in the same manner as provided

in subsection fourteen (14), paragraph d, of this section

for readjustment of pensions when a rank or position has been
abolished.
A beneficiary retired under the provisions of this paragraph

in order to be eligible for continued receipt of retirement

benefits shall no later than May fifteenth of each vear submit

to the board of trustees a copy of his or her state income

tax return for the preceding vear.

Retroactive to July 1, 1976, the limitations on pay of

a member engaged in a gainful occupation who is retired under

accidental disability prescribed in this paragraph shall not

apply to a member who retired before July 1, 1976.

Sec, 49, Section four hundred eleven point six (411.6),
subsections eight (8) and nine (9), Code 1977, are amended
to read as follows:

8. ORDINARY DEATH BENEFIT. Upon the receipt of proper
proofs of the death of a member in service, or a member not
in service who has completed fifteen or more years of service
as provided in subsection 1, paragraph "c", of this section,
there shall be paid to such person having an insurable interest
in the member's life as the member shall have nominated by
written designation duly executed and filed with the respective
board of trustees:

a. Phe-memberlis-aceumuiated-contributions-andr—+¥f If the
member has had one or more years of membership service and
no pension is payable under the provisions of subsection 9
of “this sectiony-im-addition-thereto—-—

br~-An an amount equal to fifty percent of the compensation
earnable by the member during the year immediately preceding
the member's death if the member is in service or an amount
equal to fifty percent of the compensation earned by the
member during the member's last year of service if the member
is not in service; or

b. If there be no such nomination of beneficiary, the
benefits provided in paragrephs paragraph "a" and-ibl shall
be paid to the member's estate; or in lieu thereof, at the
option of the following beneficiaries, respectively, even
though nominated as such for a member in service, there shall
be paid a pension whichy-tegether-with-the-aectuariat-eguivalent
of-the-memberlg-accurutated-eontriputionsy shall be equal
to one-fourth of the average final compensation of such member,
but in no instance less than seventy-five dollars. 1In addition
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to the benefits herein enumerated, there shall also be paid
for each child of a member under the age of eighteen years

the-sum—ef—twenty—éeiiars—per—menth a monthly pension equal

to six percent of the monthly earnable compensation paid to
an active member holding the highest grade in the rank of

fire fighter, for a child of a deceased member of a fire

department, or the highest grade in the rank of police patrol
officer, for a child of a deceased member of a police
department or for a member not in service the pension shall
be reduced as provided in subsection 1, paragraph "c," of

this section and shall be paid commencing when the member
would have attained the age of fifty~five except if there

is a child of the member under the age of eighteen, or under
the age of twenty-two who is a full-time student, or who is
disabled, under the definitions used in section 402 of the
Social Security Act as amended to July 1, +3#6 1978 U.S.C.

402 the pension shall be paid commencing with the member's
death until the children reach the age of eighteen, or twenty-
two if applicable. The pension shall resume commencing when
the member would have attained the age of fifty-five;

¢. To the spouse to continue so long as said party remains
unmarried; or

d. If there be no spouse, or if the spouse dies or
remarries before any child of such deceased member shall have
attained the age of eighteen years, then to the guardian of
his or her child or children under said age, divided in such
manner as the board of trustees in its discretion shall
determine, to continue as a joint and survivor pension until
every such child dies or attains the age of eighteen; or

e, If there be no surviving spouse or child under age
eighteen, then to his or her dependent father or mother or
both, as the board of trustees in its discretion shall
determine, to continue until remarriage or death.

9. ACCIDENTAL DEATH BENEFIT. If, upon the receipt of
evidence and proof that the death of a member in service or
the chief of police or fire departments was the natural and
proximate result of an injury or disease incurred in or
aggravated by the actual performance of duty at some definite
time and place, or while acting pursﬁant to order, outside
of the city by which he the member is regularly employed,
the board of trustees shail decide that death was so caused
in the performance of duty there shall be paid, in lieu of
the ordinary death benefit provided in subsection 8 of this
section, to h+s the member's estate or to such person having
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an insurable interest in his the member's life as he the
member shall have nominated by written designation duly
executed and filed with the respective board of trustees the
benefits set forth in paragraphs "a"y and "b" and-fe® of this
subsection:

a. His-aeeumulated-contributionsr-and-in-addition-thereto——

B+ A pension equal to one-half of the average final
compensation of such member shall be paid to k#s the member's
spouse, children or dependent parents as provided in paragraphs
"e", "d" and "e" of subsection 8 of this section. .In addition
to the benefits for the spouse herein enumerated, there shall
also be paid for each dependent child of a member under the
age of eighteen years the-sum—of-ewenty-deitaws-per-menth
a monthly pension egqual to six percent of the monthly earnable
compensation paid to an active member holding the highest

grade in the rank of fire fighter, for a child of a deceased

member of a fire department, or holding the highest grade

in the rank of police patrol officer, for a child of a deceased
member of a police department.

e b. If there be no spouse, children under the age of
eighteen years or dependent parent surviving such deceased
member, the death shall be treated as an ordinary death case
and the benefit payable in accordance with the provisions
of subsection 8, paragraph "b a", in lieu of the pension
provided in paragraph "k a" of this subsection 9, shall be
paid to hi#s the member's estate.

Disease under this subsection shall mean heart disease
or any disease of the lungs or respiratory tract and shall
be presumed to have been contracted while on active duty as
a result of strain or the inhalation of noxious fumes, poison,
or gases.

Sec. 50. Section four hundred eleven point six (411.6),
Code 1977, is amended by striking subsection ten (10).

Sec. 51. Section four hundred eleven point six (411.6),
subsection thirteen (13), Code 1977, is amended to read as
follows:

13. PENSION TO SPOUSE AND CHILDREN OF DECEASED PENSIONED
MEMBER. In the event of the death of any member receiving
a retirement allowance under the provisions of subsections
2, 4, or 6 of this section there shall be paid a pension:

a. To the spouse to continue so long as said partner
remains unmarried, equal to one-half the amount received by
such deceased beneficiary, but in no instance less than
seventy-five dollars per month, and in addition thereto +«he
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sum-ef-twenty-dettars-per-menth_a monthly pension equal to

the monthly pension payable under subsection nine (9) of this

section for each child under eighteen years of age; or

b.

or subsequent to the death of the member,

of each surviving child under eighteen years of age,

In the event of the death of the spouse either prior

to the guardian

in-she

sum—-of-ewenty-dotiars-per—-meneth a monthly pension equal to

the monthly pension payvable under subsection nine (9) of this

section for the support of such child.

Sec. 52.

Section four hundred eleven point six (411.6),

subsection fourteen (14), paragraph a, Code 1977, is amended

to read as follows:

a.

As of the first of July of each year,

the monthly

pensions authorized in this section payable to each retired

member and to each beneficiary, except children, of a deceased

member shall be recomputed. The

formula authorized in this

section which was used to compute the retired member's or

beneficiary's pension at the time of retirement or death shall

be used in the recomputation except the pension compensation

shall be used in lieu of the average final compensation which

the retired or deceased member was receiving at the time of

retirement or death.

The adjusted monthly pension shall be

the amount payable at the member's retirement or death adjusted

by one-half of the difference between the recomputed pension
and the amount payable at the member's retirement or death.
At no time shall the monthly pension or payment to the
beneficiary be less than the amount which was paid at the
time of the member's retirement or death.

As of the first of July of each year, the monthly pension

payable to each surviving child under the provisions of

subsections eight (8), nine (9),

and thirteen (13) of this

section shall be adjusted to equal six percent of the monthly

earnable compensation payable on

that July first to an active

member holding the highest grade

in the rank of fire fighter,

for a child of a deceased member

of a fire department, or

holding the highest grade in the

rank of police patrol officer,

for a child of a deceased member

of a police department.

Sec. 53.

Section four hundred eleven point six (411.6),

subsection fourteen (14), Code 1977, is amended by striking

paragraph b.

Sec. 54.

Section four hundred eleven point six (411.6),

Code 1977, is amended by striking subsection eleven (11).

Sec. 55.
Code 1977,

Section four hundred eleven point seven (411.7),
is amended by striking subsection three (3).
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Sec. 56. Section four hundred eleven point eight (411.8),
unnumbered paragraph one (1), Code 1977, is amended to read
as follows:

Bll the assets of each retirement system created and
established by this chapter shall be credited according to
the purpose for which they are held to one of $fiwe three
funds, namely, the-annuiey-savings-fundy-the-annuity-reserve
fundy the pension accumulation fund, the pension reserve fund,
and the expense fund.

Sec. - 57. Section four hundred eleven point eight (411.8),
Code 1977, is amended by striking subsections one (1) and
two (2).

Sec. 58. Section four hundred eleven point eight (411.8),
subsection three (3), Code 1977, is amended to read as follows:
3. PENSION ACCUMULATION FUND. The pension accumulation

fund shall be the fund in which shall be accumulated all
reserves moneys for the payment of all pensions and other
benefits payable from contributions made by the said cities
and the members and from which shall be paid the lump-sum

death benefits for all members payable from the said
contributions. Contributions to and payments from the nension
accumulation fund shall be as follows:

a. On account of each member there shall be paid annually

into the pension accumulation fund by the said cities an
amount equal to a certain percentage of the earnable
compensation of the member to be known as the "normal
contribution”. The rate percent of such contribution shall
be fixed on the basis of the liabilities of the retirement
system as shown by annual actuarial valuations. Yntii-the
firat-veiuvation-the~-normal-contribution-shati-be-F-9-pereents
b. On the basis of the rate of interest and of such
mortality, interest and other tables as shall be adopted by
the boards of trustees, the actuary engaged by the said boards
to make each valuation required by this chapter, shall
immediately after making such valuation, determine the-unifeorm
and-eonstent-perecentage-~of-the-carnabte-compensation-of—she
average-new-ent¥anty-whichy-if-contributed-thronghont-his
entire—period-of-active-servicer-woutd-be-guffieient—to-provide
for-the-payment—of-any—-death-benefit-or-pension-peyabie—on
this-aeccounts--Fhe~rate-percent-so~determined-shali-be-known
as the "normal contribution rate". The normal contribution
rate shall be the rate percent of the earnable compensation
of all members obtained by deducting from the total liabilities
of the fund the amount of the funds in hand to the credit
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of the fund and dividing the remainder by one percent of the
present value of the prospective future compensation of all

members as computed on the basis of the rate of interest and
of mortality and service tables adopted by the boards of

trustees, all reduced by the employee contribution made

pursuant to paragraph f of this subsection. The normal rate

of contribution shall be determined by the actuary after each
valuation.

c. The total amount payable in each year to the pension
accumulation fund shall be not less than the rate percent
known as the normal contribution rate of the total compensation
earnable by all members during the year, provided, however,
that the aggregate payment by the said cities shall be
sufficient when combined with the amount in the fund to provide
the pensions and other benefits payable out of the fund during
the then current year.

d. All lump-sum death benefits on account of death in
active service payable from contributions of the said cities
shall be paid from the pension accumulation fund.

e. Upon the retirement or death of a member an amount
egqual to the pension reserve on any pension payable to him
or her or on account of his or her death shall be transferred
from the pension accumulation fund to the pension reserve
fund.

f. An amount equal to ene two and twenty-one hundredths
percent of each member's compensation from the earnable
compensation of the member shall be paid to the pension
accumulation fund, Phe-previsierns-eof-thig-seetiony-subseesion
47-paragraphs-idbl-and-lel;-retating-to-the-coneribueions-of
members-shati-~pe~appticable~-to-this-paragraphs

g. Each board of trustees shall certify to the
superintendent of publi¢ safety as defined in this chapter
and the superintendent of public safety as defined in this
chapter shall cause to be deducted from the earnable
compensation of each member the contribution required under
paragraph £ of this subsection and shall forward the
contributions to the board of trustees for recording and for
deposit in the pension accumulation fund.

The deductions provided for under this subsection shall

be made notwithstanding that the minimum compensation provided
by law for any member is reduced. Every member is deemed
to consent to the deductions made under this section.

Sec. 59. Section four hundred eleven point eleven (411.11),
Code 1977, is amended by striking subsection two (2).
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Sec. 60. Section four hundred eleven point twelve (411.12),
Code 1977, 1s amended to read as follows:

411.12 GUARANTY. Reguiar-interesk-charges—-payablier—the
The creation and maintenance of »eserwes moneys in the pension
accumulation fund and the maintenance of anmuity-reserves
end pension reserves as provided for the payment of all
pensionsy-annuieiess-retirement-atiowaneess~refundss and other
benefits granted under the provisions of this chapter and
all expenses in connection with the administration and
operation of the retirement systems are hereby made direct
liability obligations of the said cities. aAii-inecomer
intereses-and-dividenda~derived-from-depesita—and-investments
avehonigad~py—-this-chapter-gheti-be-used-for~the-payment-o£f
the-gaid-obligations-ef-the~satd-eitiear~~Any-ameounts-derived
therefromy~whteh7-when-combined-with-requiarx-appropriations
made-under—the-provisions—of-this-chaprer;-execeed-the-amount
mequired-to~provide-fox~-the~digcharge~ef-auveh-obligationsy
sheii-be-used-to-reduce—the-reguitar-appropriations—otherwise
reguireds

Sec. 61. Section four hundred eleven point twenty (411,20),
Code 1977, is amended by striking the section and inserting
in lieu thereof the following:

411,20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND. There
is appropriated from the general fund of the state to the
municipal assistance fund established in chapter four hundred
five (405) of the Code for each fiscal year an amount necessary
to be distributed to cities which have established fire and
police retirement systems under the provisions of this chapter.
Funds shall be used to finance the costs of benefits provided
in this chapter by amendments of the Acts of the Sixty-sixth
General Assembly, chapter one thouSahd eighty-nine (1089).

Commencing with the fiscal year beginning July 1, 1979,
the amounts distributed to each eligible city to pay the
state's portion of the costs of benefit improvements provided
by the Sixty-sixth General Assembly, chapter one thousand
eighty-nine (1089) shall be computed by the actuary employed
by the respective board of trustees on the basis of the results
of actuarial studies performed by such actuary for the fiscal
years beginning July 1, 1978 and July 1, 1979 as provided
in this section.

Prior to December 31, 1979 the actuary employed by the
respective board of trustees shall perform the actuarial
valuations of the system which are needed to determine the
state's portion of the cost of the benefit improvements
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provided by the Acts of the Sixty-sixth General Assembly,
chapter one thousand eighty-nine (1089), for the fiscal year
commencing July 1, 1979, under this section as this section
was effective on June 30, 1978. 1In addition, the actuary
shall perform the actuarial valuations of the system which
would have been needed to determine the state's portion of
the cost of the benefit improvements under this section as
this section was effective on June 30, 1978, for the fiscal
year commencing July 1, 1978,

On the basis of the results of the actuarial valuations
described above, each actuary employed by a board of trustees
shall determine a ratio of the payroll which is determined
by dividing the total of the state's portion of the cost of
said benefit improvements as determined by the actuarial

valuations described for the two fiscal years by the total

payroll of the members of the system for the two fiscal years.
The actuary shall certify the ratio so determined to the state
comptroller.

For the fiscal year commencing July 1, 1979 and each fiscal
year thereafter, the state comptroller shall pay to each city
an amount equal to the ratio of payroll computed for a city
times the payroll of the active members employed under that
system by that city for the fiscal year.

Sec. 62, Sections ninety-seven A point ten (97A.10) and
four hundred eleven point ten (411.10), Code 1977, are
repealed.

Sec. 63. Chapter four hundred eleven (411), Code 1977,
as amended by Acts of the Sixty-seventh General Assembly,

1977 Session, chapters forty-eight (48) and one hundred
eighteen (118), is amended by adding the following new section:

NEW SECTION.

1. Members who became vested and terminated service prior
to July 1, 1979, and members receiving an annuity from
accumulated contributions made prior to July 1, 1979, shall
continue to receive the benefits the member was entitled to
under the provisions of chapter four hundred eleven (411),
as chapter four hundred eleven (411) was effective on the
date of the member's retirement or vested termination.

2. For the purposes of this section:

a. "Accumulated contributions" means the sum of all amounts
deducted from the compensation of a member and credited to
the member's individual account in the annuity savings fund
together with regular interest thereon as provided in this
subsection. Accumulated contributions do not include any
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amount deducted from the compensation of a member and credited
to the pension accumulation fund.

b. "Annuity" means annual payments for life derived from
the accumulated contributions of a member. All annuities
shall be payable in monthly installments.

c. "Annuity reserve" shall mean the present value of all
payments to be made on account of an annuity, or benefit in
lieu of an annuity, granted under the provisions of this
chapter, upon the basis of such mortality tables as shall
be adopted by the respective boards of trustees, and regular
interest.

d. M"Annuity savings fund" means the account maintained
by the respective board of trustees in which the accumulated
contributions of the members were deposited prior to July
1, 1979, to provide for their annuities.

e. "Annuity reserve fund" means the account maintained
by the respective boards of trustees from which shall be paid
all annuities and all benefits in lieu of annuities payable
as provided in this chapter as this chapter was effective
on June 30, 1979.

f. "Regular interest" means interest at the rate of four
percent per annum, compounded annually and credited to the
member's account as of the date of the member's retirement
or termination from employment.

3. Beginning July 1, 1979, the respective boards of
trustees shall maintain and invest funds in the annuity reserve
fund and the annuity savings fund contributed by members prior
to July 1, 1979, Members receiving an annuity as a portion
of their retirement or disability benefits on June 30, 1979,
shall continue to receive such annuity from the annuity reserve
fund maintained by the respective board of trustees. Members
receiving an annuity, if reemployed under service covered
by this chapter, shall cease to receive retirement benefits.

4, The accumulated contributions of a member withdrawn
by the member or paid to the member's estate or designated
beneficiary in the event of the member's death shall be paid
from the annuity savings fund account. Upon the retirement
of a member, the member's accumulated contributions shall
be transferred from the annuity savings fund to the annuity
reserve fund.

5. A member of the retirement system prior to July 1,

1979 with fifteen or more years of service whose employment
was terminated prior to retirement, other than by death or

disability, shall be entitled to receipt of his or her
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accumulated contributions upon retirement together with other
retirement benefits provided in the law on the date of the
member's retirement. However, the member shall not be eligible
for a service retirement allowance under section four hundred
eleven point six (411.6) of the Code if he or she has chosen

to withdraw his or her accumulated contributions from the
annuity savings fund.

6. Any member in service prior to July 1, 1979 may at
the time of his or her retirement withdraw his or her
accumulated contributions made before July 1, 1979 or receive
an annuity which shall be the actuarial equivalent of his
or her accumulated contributions at the time of his or her
retirement.

7. Notwithstanding the provisions of subsections one (1),
three (3), four (4), five (5), and six (6) of this section,
beginning January 1, 1981, an active or vested member may
request in writing and receive from the board of trustees,
his or her accumulated contributions from the annuity savings
fund according to the following schedule:

a. During the period beginning January 1, 1981 and ending
December 31, 1982, any member who has completed twenty or
more years of service.

b. During the period beginning January 1, 1983 and ending
December 31, 1984, any member who has completed fifteen or
more years of service.

c. During the period beginning January 1, 1985 and ending
December 31, 1986, any member who has completed ten or more
years of service.

d. During the period beginning January 1, 1987 and ending
December 31, 1988, any member who has compieted five or more
years of service.

8. The actuary shall annually determine the amount required
in the annuity reserve fund. If the amount required is less
than the amount in the annuity reserve fund, the respective
board of trustees shall transfer the excess funds from the
annuity reserve fund to the pension accumulation fund. If
the amount required is more than the amount in the annuity
reserve fund, the respective board of trustees shall transfer
the amount prescribed by the actuary to the annuity reserve
fund from the pension accumulation fund.

Sec. 64. Section ninety-seven C point two (97C.2),
subsection three (3), Code 1977, is amended to read as follows:

3. The term "employee" includes elective and appointive
officials of the state or any political subdivision thereof,
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except members-ef-the-generat-asseabiyy elective officials
in positions, the compensation for which is on a fee basis,
elective officials of school districts, elective officials
of townships, and elective officials of other political
subdivisions who are in part-time positions; provided that
no member of a county board of supervisors shall be deemed
to be an elective official in a part-time position, but every
member of a county board of supervisors shall be deemed to
be an employee within the purview of this chapter and shall
be eligible to receive all of the benefits provided by this
chapter to which he may be entitled as an employee.

Sec. 65. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1978 and
ending June 30, 1979 to the courts for a state contribution
to the judicial retirement system provided for in chapter
six hundred five A (605A) of the Code, the amount of one
hundred ninety-five thousand seven hundred (195,700) dollars.
The amount appropriated shall be in addition to the amount
appropriated in section one (1), subsection one (1), of Senate
File two thousand two hundred forty-six (2246), enacted by
the Sixty-seventh General Assembly, 1978 Session.

Sec. 66. The legislative council is directed to approve
the establishment of a joint subcommittee of the senate and
house committees on state government to study during the
legislative interim the funding, benefits, and administration
of the various public retirement systems in this state. The
study shall include but not be limited to a method of funding
the judicial retirement system to provide actuarial soundness,
a method for paying the accumulated contributions to the
members of the peace officers' retirement system and the local
police and fire retirement systems as early as is financially
feasible, and a method of compensating public employees who
are employed in hazardous duty occupations. 1In addition,
the study shall include:

1. Determination of a method to place all public employees
under a single retirement system over a period of twenty
years.

2, Determination of a system of hazardous pay remuneration
for various occupations in which employees are exposed to
unusual danger.

3. Determination of the reasonable number of vested years
of service for which employees will continue to retire under
their present retirement benefit schedule; and determination

of the minimum and maximum years of vested service for
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personnel within a system wherein the vested employee may
choose to receive the IPERS-hazardous pay system or remain
under the employee's present system and the conditions of
transfer of funds of the employee's present retirement system.
Sec. 67. Section sixty-four (64) of this Act is effective
January 8, 1979.
Sec. 68. The sections of this Act amending sections of
chapters ninety-seven A (97A) and four hundred eleven (411)
of the Code are effective July 1, 1979.
Approved June 27, 1978

CHAPTER 1061
SMOKING PROHIBITED IN PUBLIC AREAS
S. F. 2022

AN ACT prohibiting smoking in certain public areas and providing
a civil penalty.

Be It Enacted by the General Assembly of the State of Iowa:
Section 1. NEW SECTION. SMOKING DEFINED. As used in

this Act, "smoking" means inhaling or exhaling the smoke of,
or the possession or control of, a lighted cigarette, pipe,
cigar, or little cigar as defined in section ninety=-eight
point forty-two (98.42), subsection sixteen (16) of the Code.

Sec. 2. NEW SECTION. SMOKING PROHIBITED IN CERTAIN AREAS.
Smoking is prohibited in:

1. An elevator, indoor theater, library, art museum,
concert hall, auditorium, or other similar facility which
is open to the public. However, those in custody of buildings
or facilities housing indoor theaters, libraries, art museums,
concert halls, or other similar facilities open to the public
may permit smoking by persons seated at tables provided for
the purpose of consuming food or beverages served or provided
on the premises and may make available smoking areas adjacent
to such facilities within the same structure where the words
"smoking permitted" are posted.

2. Those portions of a railroad passenger coach, passenger
bus, passenger airplane, or other common carrier providing
departures originating in this state, which portions are set
aside by the person in custody or control of the carrier as
non-smoking areas. Such areas shall be of sufficient capacity
to accommodate all persons who do not wish to be seated in

a smoking area.



