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failure to pay the full limit named in its policies of insurance shall be evi· 
deuce of such insolvency, he shall, at the expense of such corporation or 
association, cause an examination of its books, papErs, and business; and if 
upon such examination he finds such corporation or association not to be 
:financia.lly sound, or that it is not paying its policies in full, or that it is 
conducting its business fraudulently, or that it has failed to malre the state
ment required by law, he may revoke its authority and prohibit it from 
doing business in this state until it sba.ll in all respEcts comply with the 
provisions of this act. If the auditor appoints some person not receiving a 
regular salary in his office to make such examination, the person so 
appointed and making such examination shall receive five dollars per 
day for his services, and in addition thereto his traveling and hotel 
expenses; which amounts shall be paid by the corporation or assi)Ciation 
examined, or by the state, upon the approva.l of the executive council, if 
such corporation or assoc:ation fails to pay the same. No insurance cor
poration, company, or asSQciation incorpcrak d and doing business under the 
provisions of this act shall pay its officers or agents any compensation in 
excess of the fair and reasonable va.lue of such services to the corporation; 
and any excess of compensation so paid may be recovered in an action 
brought in a court of competent jurisdiction against any officer or agent 
receiving such compensation, or any officer knowingly consenting to the 
allowance thereof within three years from the receipt of said illega.l com
pensation. Said action may be brought in the name of the insurar.ce com
pany or association, or may be brought in the name of any share holder or 
policy holder for the benefit of such share holder or policy holder. 

SEc. 15. What statutes apply. The provisions of sections seventeen 
hundred and seventy (1770), seventeen hundred and seventy five (1775), 
seventeen [hundred] and eighty· five (1785), seventeen hundred and eighty
nine (1789), seventeen hundred and ninety (1790), seventeen hundred and 
ninety one (1791), seventeen hundred and ninety-two (1792), seventeen 
hundred and ninety-three (1793), seventeen hundred and ninety·:liva (1795), 
eighteen humdred and thirty-nine (1839), chapter (8), &Jld the provisions of 
chapter eight (8), of title nine (9) of the code, and Boll acts amendatory of 
said sections and chapter, and all statutes now or hereafter enacted affecting 
life insurance companies so far as applicable and not inconsistent wi~h this 
act shall apply to and control corporations organized under this act. 

·SEc. 16. Penalty. Any company, corporation, or association transact
ing, attempting, or claiming to transact business under this act, or using 
the term " stipulated premium" in its applications, policies, contracts, 
advertisements, or literature, without having complied with the provisions 
hereof, shall be deemed guilty of a misdemeanor, and upon conviction 
thereof shall be fined in a sum not exceeding five hundred dollars. 

SEc. 17. In e:ffect. This act, being det:med of immediate importance, 
shall be in force from and after its publication in the Des Moines Leader 
and the Iowa State Register, newspapers published at Des Moines, Iowa. 

Approved April 7, 1900. 
I hereby certify that the foregoing act was ~ubUeh£d in the Dee Moh:u Leader April 

101 19CO, ud in the Iowa State RE-gister Aprlll2, 1900. 
G. L. DoBSON, 

Secretsty of State. 

CHAPTER 66. 
RELATING TO LOANS ON INSURANCE POLICIES. 

B. 1'.17,, 

AN ACT to amend section eighteen hundred atd efx (1806) of ~he code, relat.ing to loans 
on life int uruce policies. 
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Be it enacted by the Gt:neral.AB8embl11 of the State of Iowa: 
SECTION 1. Loans on policies. Section eighteen hundred and six 

(1806) of the code is hereby amended by sniking out paragraph " 6" of 
said.section and enacting in lieu thereof as follows: 

" 6. Loans upon its own policieEt, in an amount not exceediDg 
the net terminal reserve or advanced insurance fund against the 
same, as shown by the valuation thereof made under the direction 
of the auditor of state. If such loan is made the company must 
describe in the note or contract taken the amount of the loan, the 
name of the borrower, the number of the policy, or such descrip· 
tion, satisfactory to the auditor of state, whereby the terms of such 
note or contract makes the amount loaned a lien against such policy, 
and such note or contract shall be numbered, dated, and signed, 
giving the postoftl.ce add;ress of the insured. All such securities 
shall be deposited with the auditor of state, who shall furnish the 
company or association depositing them a certi:fi.cltte, under the 
seal of his office, showing the purpose of the deposit and to what 
fund it is to be applied when paid." 

Approved April 7, 1900. 

CHAPTE,R 67. 
RELATJHG TO SAVINGS BANKS. 

S.F.S. 

AN ACr to add to chntel' t'ln (10) of title nine (9) ani tl amend sections one thousand 
eia'ht hand!'ed and fo!'t,·efzht (18i8) and u!le thousand elght handred and 4fty·two 
(1852) of the code, relating to savings buks. · 

Be it enacted by the General .Assembly of the State of Iowa: 

SECTION 1. Surplus fund-how invested. That .chapter ten (10) of 
title nine (9) of the code be amended by adding thereto the following: 

"The directors of any savings bank may set apart from its earn· 
ings, over and above expenses, any desired sum as a surplus fud, 
to be maintained as sucb, separat9 and apart from earnings 
usually carried and designated as undivided profits, and which sur
plus fund shall not be drawn upon for the payment of expen&:es or 
dividends, except that it may oe mide use of as a stock dividend 
for increasing the capital of the bank. Such surplus fund shall 
be invested ln the same manner as the eapital of the bank, as pro· 
vlded in section eighteen hundred and forty-eight (18i8) of this 
chapter. The directors may transfer said surplus fund, or any part 
of tJle same, back to the undivided profits account, and. make use 
of the same, whEn so transferred, for the payment of expenses and 
dividends when the deposits of the bank shall be less than ten 
times the capital, or capital and remaining surplus, and not other· 
wise." 

SEc. 2. Deposita. That section eighteen hundred and forty-eight 
(1848) of the code ls hereby amended by striking out the :first four lines of 
the same and inserting in lieu thereof the following: 

''Any savings bank organized under this chapter may receive on 
deposit money equal to ten times the aggregate amount of its 
paid-up capital and surplus, and no greater amount of deposits 
shall be received without a corresponding increase of the aggre
gate paid·up capital and surplus, which capital and surplus shall 
be a guaranty.'' . 

S:a:c. 3. Interest-dividends. Tn.at s9Ctio:~ eighteen hundred and 
fifty-two (1~52) of the cod9 is hereby amen:ied by striking out the word 
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