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S.F.74. 

OHAPrER 14. 

FUNDING INDEBTEDNESS IN INOORPOBATED TOWNS. 

AN ACT providing for funding iadebtedness evidenced by warrants, 
and the refunding of bond8ii indebtedness of incorporated townl, 
and for the levy of taxes for the payment thereof, and fixing a 
penalty for the divn1'8ion of luch tax. 

Be it tmacted 7Jy eM Gene1'fil .A88em1Jly of eM State of IOUJa: 
Indebtedness SECTION 1. That incorporated towns having an outstanding 
~e~dc::. may indebtedness evid~ed by town warrants, of not les8 than one 

thousand don~ at the time of the passage of this act are 
hereby authorized, by a vote of tWO-thIrdS of the town council, 

• to fund such indebtedness, and to issue coupon bonds of such 
Size of funding corporation in 8ums not less than one hundred dollars nor more 
~3~t!~t than one thousand dollars, having not more than twenty years 

. to run, redeemable in lawful money of the IT nited States at 
the pleasure of such corporation, after five years from the 
date of their issue, and bearing interest payaole semi-annually 
at a rate not exceeding six per cent per annUlD. And such 
incorporated towns may also, in the same manner, refund the 
indebtedness of said corporation evidenced by bonds thereof 
Mretof(w6 iS8ued and ontstanding at the time of the passage 
of this act. 

Form of bond.. Sm. 2. Said bonds shall be snbstantially in the followine: 
form: 

No. . • . .. The incorporated town of .......... , in the State 
of Iowa, for value received, promises to pay ......• or .....•• 
order, on the first day of .....•.•.. , or at any time before that 
date after the expiration of five ...•..... years at the pleasure 
of the said .......... , the sum of .......... dollars. with in· 
terest at the rate of .... per cent per annum, payable semi-
annually. at .......... on the ........... day of .......... .. 
and ........•. in each year upon presentation and surrender 
of the interest coupons hereto attached. 

IlI8ued by the 
council 

This bond is issued by the council of said incorporated town, 
under the provisions of chapter ... '. of the acts of the twenty
fourth general assembly of the state of Iowa, and in conformity 
with a resolution of said incorporated town council, dated 
.......... day of .•........ , 18 ... 

In testimony whereof the said town council of the incorpor-
ated town of ., ........ have caused this bond to be signed by 
its mayor and attested by its recorder with the seai of said 
incorporated town, affixed, this ...•.. day of ........ , 18 .. . 

............. . Recorder, 
.............. Mayor ofthe incorporated town of ...... 
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And the interest conpons attached to said bonds shall be 
snbstantia!ly in the following form: 

97 

No .... The treasurer of tile inco~rated town of .......• , Form of at-
in the State of Iowa, will pay the holder hereof on the .. . . .• =~.lntereAt 
day of ........•..... , 18 .... , at ............. _ the sum of 
.......... dollars, for the interest on bond No. . .. of incor-
porated town of .............. , series of.. . . . • . . . . .• iaaued 
under the provisions of chapter .... , acts of the twenty-fourth 
general assembly of the State of Iowa. . 

...•................ Recorder. 
S.,. 3. Whenever any bonds issued under the provisions Dellvered to 

of this chapter shall be duly executed, numbered conaecutively town Ueuurer. 
aud sealed, they shall be delivered to the treasurer of said 
incorporated town issuing the same, and his receipt taken 
therefor, and he shall stand charged on his ofllcial bOnd with 
all bonds so delivered to him and the proceeds thereof, and 
he shall sell them on the best available terms or exchange 
them for any legal indebtedness of said incorporated town 
evidenced by the outstanding warrants or bonds of said incor-
porated town outstanding at the date of the tinal pauage of 
this act, but in no case sllall said bonds be sold or exchanged Bonds not lab
for a less som than their face value and all interest accrued jeot to dlaoouat 
at the date of said sale or exchange; and if such bonds shall 
be sold for money, the proceeds thereof shall be applied ex-
clusively to the payment of nid bonds or indebtedness out-
standing at the date of the final passage of this act. 

Wheu they are exchanged for warrants of said incorporated Warrant can-
town said treasurer shall at once cancel said warrants. celled. 

He shall keep a record of all bonds sold or exchan~ed by Reaord of 

him. by number, date of sale, amount, date of maturlty. the :::::n~or 
name and address of the purchaser, and if exchanged, what 
evidences of debt were received therefor, which record shall 
at all times be open to the inspection of the citizens of said 
incorporated town; said treasurer shall also report under oath 
to the council of said incorporated town, at each first regular 
session thereof in each month, a statement of all such bonds Report. 

so sold or exchanged by him since his last report and the date 
of such sale or exchan~, when exchanged, a description of 
the indebtedness of s&1d incorporated town for whlch said 
bonds were exchanged. 

SBO. 4. No bonds shall be issued under this act in excess Bondsln8l1-

of the constitotionallimit nor for any other purpose than to ::= o:~ . 
fund the outstanding indebtedness of said incorporated towns not to Cue. 
evidenced by the warrants of said incorporatoo towns out-
standing at the date of the final passage of this act, or to re-
fund outstanding bonds, at snch time or by contracta existing 
at such date and to be perfotmed within toe year 1892. 
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SEO. 5. The council of any incorporated town issuing 
bonds under and by virtue of this chapter shall cause to be 
assewd and levied each year uI>On aU the taxable. property 
of .said incorporated town, in aadition to the levy (or other 
purposes, a sqQl sufficient to pay the interest on bonda out
standing issued in conformity with and by virtue of the pro
visions .Qf this act accruing before the next annual levy, and 
such ~roportiou of the rri~cif")' that at the end of eight 
years the sum raised shal equa at least fifteen per cent of the 
amount of the bonds. i.ssued; at the end of ten years at least 
thirty per cent of said amount; and at or before the date of 
maturity of said bonds a sum equal to the whole amount of 
the principal and interest past due and to become due prior to 
the next levy, and the same shall be collected and used for 
the payment of the bonds issued, under and by virtue of the 
provi81ons of this act, and the interest thereon and for no 
other purpose. 

SEC. 6. Whenever an amount in the hands of the treasurer 
belonging to the bond fund, after deducting the amount 
requiied to pay the interest on said bouds maturing before 
the next levy, shall be sufficient to redeem one or more bonda, 
he shall notify the owner of such bond or bouds that he is 
prepared to pay the same with all interest accrued thereon, 
ana if not presented for ~ayment or redemption within thirty 
days after the date of such notice, the interest on such bonds 
shall cease and the amount due thereon shall be Ret aside for 
the payment thereof when presented. All redemptions shall 
be made in the exact order of their issuance, and the notice 
herein required shall be directed to the address of the owner 
of said bonds 8S shown by the record kept in the treasurer's 
office. 

SEC. 7. If the council of any incorporated town. which has 
issued bonds under the provisions of this act, shall fan to 
make the levy necessary to pay such bonda and interest cou
~ns at maturity and the same shall have been presented to 
the treasurer of said incorporated town, and payment thereof 
refused, the owner may file the bond tosrethel' with all unpaid 
coupons with the auditor of state, taking his receipt therefor, 
and the same shall be registered in the auditor's office, and 
the executive council at tlieir next session as a board of equal
ization and at each annual equalization thereafter shall add to 
the state tax to be levied in said incor~rated town a sufficient 
rate to realize the amount of princiral and interest, and the 
money arising from such levy sha) be known as the bond 
fund, and shall be considered as part of the state tax and paid 
into the state treasury and placed to the credit of said incor
porated town, as bond tax, and shall be paid by warrants as 
the payments mature to the holder of such bonds as shown by 
the register of the state aoditor, until the same shall be fully 
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satisfied and discharged, provided, that nothing herein con
tained shall be construed to limit or postpone the right of any 
holder of any such bonds to resort to any other remedy which 
said holder might otherwise have. 

SEO. 8. Any member of the council or any officer of any 
incorporated town levyinQ; and collecting taxes under the pro
visions of this act who shall in any manner participate in, or 
advise the diversion of said tax to any other purp'?se, than 
that provided for in this act shall be deemed gmlty of the 
crime of embezzlement and shall be punished accordingly. 

Approved April 7, 1892. 

CHAPTER 15 .. 

lI'UNDING INDBBTBDNB88 OJ' 01TIB8. 

P"nalty for dl· 
ver.lon of tax. 

AN ACT amending Section One (1) of C!tapter Seventeen (17) of the s. F.83. 
Laws of the Twenty-second General A88emb1y. relating to fund
ing outstanding illdebtedne88 of cities. 

Be it enacted 1Yg elt6 Genmzl A8Bef'IllJly of ehe State of IOUJa: 
SECTION 1. That sectIon one (1) of chapter seventeen (17) 

of the laws of the twenty second General Auembly be and 
same ts hereby amended to read as follows: 

Reetlon I, 
chaptpr 17, 
twenty-aecond 
general u ... m
bly amen.dPd_ 

All cities organized under the Il8neral incorporation laws 
of the state and having a population of five thousand or CltI.,s or 11.000 
more' accordine: to the last state or national census, and Inhabitants. 

whose outstanding indebtedness, evidenced by the warrants 
of said cities, exceeds the sum of ten thousand dollars, and 
all cities having a population of less than five thousand, (,ltI"R of 1,,88 
accordin¥ to the last precedin#!, census as aforesaid, and whose than 11,000. 

outstandmg indebtedness, evidenced by the warrants of said 
cities amounts to the sum of five thousand dollars are hereby 
anthorized and empowered to fund the same, and issue bonds May fund out

of said cities therefor. Said bonds shall be in sums of not :i~t~~~!:.
less than one hundred dollars and not more than one thous-
and dollars each, having not more than twenty years to run, 
and bearing a rate of interest of not more than six per cent, 
payable semi-annually. And sllch cities may also in the same 
manner refund the indebtedness of said corporations evidenced 
by bonds thereof heretofore issued and outstanding at the 
time of the 'passage of this act. 

SBO. 2. The provisions of sections two (2), three (3), four Sl>etlona apf,lI
(4), five (5), six (6), seven (7), and eight (8) of said chapter :~letolCCt on 
seventeen (17) of the laws of the twenty-second general . 
assembly shall apply to all bonds issued under the provisions 
of section one (1) of this act. 
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