
Orrrcp or' TrrE GovnnNoRCHESTER J. CULVER
GOVERNOR

PATTY JUDGE
LT. GOVERNOR

April 13,2010

The Honorable Michael Mauro
Secretary of State
State Capitol Building
LOCAL

Dear Mr. Secretary:

I hereby transmit:

Senate File 153, an Act to allow medical or osteopathic physicians, and physician
assistants to form limited liability companies or professional corporations.

The above Senate File is hereby approved this date.

Chester J. Culver
Governor

CJC:bdj

cc: Secretary ofthe Senate
Chief Clerk of the House

STATE CAPITOL DES MOINES, IOWA 5O3 I9 5I5.28 I.52 I I

@

FAX 515.24 I .66 I I WWW.GOVER NOR. I OWA.GOV



Senate File 153

AN ACT

TO ALLOW MEDICAL OR OSTEOPATHTC PHYSTCIANS, AND PHYSTCIAN

ASSISTANTS TO FORM LIMITED LIABTLTTY CO¡{PANIES OR

PROFESSIONAL CORPORAT]ONS .

BE IT ENACTED BY THE GENERAT, ASSE¡,ÍBLY OF THE STATE OF IOWA:

Section 1. Section 4904.1501, subsection 4, Code 2009, is
amended to read as follows:

4. "Profession" means the profession of certified public
accountancyr architecture, chiropractic, dentistry, physical
therapy, practice as a physician assistantr pslchology,
professional engineering, land surveying, landscape
architecture, 1aw, medicine and surgery, optometryr osteopathic
medicine and surgery, accounting practitioner, podiatry, real
estate brokerage, speech pathologyr audiology, veterinary
medicine, pharmacy, nursing, and marriage and family therapy,
provided that the marriage and family therapist is licensed
under chapters L47 and 154D.



Sec. 2.
follows:
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Section 4904.L502, Code 2009, is amended to read as

4904.1502 Purposes and powers.
1. A professional limited liability company sha1l be

organized only for the purpose of engaging in the practice of
one specific profession, or two or more specific professions
which could lawfutly be practiced in combination by a licensed
individual or a partnership of licensed individuals' and for
the additional purpose of doing all lawful things which may be

incidental to or necessary or convenient in connection with the
practice of the profession or professions. The articles of
organization of a professional limited liability company shall
sLate in substance that the purposes for which the professional
timíted liability company is organized are to engage in the
general practice of a specified profession or professions, or
one or more specified branches or divisions thereof, and to do

alI lawful things which may be incidental to or necessary or
convenient in connection with the practice of the profession or
professions.

2. ¿, For purposes of this section, medicine and surgery,
osteopathic medicine and surgery, and practice as a physician
assistant shall be deemed to be professions which could Iawfully
be practiced in combination by Iicensed individuals or a

partnership of licensed individuals.
^ó, Nothing in this section shal1 be construed to expand

the scope of practice of a physician assistant or modify the
requirement in section 148C.4 that a physician assistant
perform medical services under the supervision of a licensed
phys ician .

Sec. 3. Section 4904.1505, Code 2009, is amended to read as
follows:

4904.L505 Practice by professional limited liability company.
I. Notwithstanding any other statute or rule of law,

a professional Iimited liability company may practice a

profession, but may do so in this state only through members,
managers, employees, and agents who are Iicensed to practice the
same profession in this state. In its practice of a profession,
no professional limited liability company sha11 do any act which
could not lawfully be done by individuals licensed to practíce
the profession which the ¡lrofessional limited tiability company
is authorízed to practice.

2. a, This section shall not prohibit persons practicing
medicine and surgery, persons practicing osteopathic medicine



racticinc¡ their respective professions in lawful combination
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and surger]¡, or persons practicing as physician assistants from

pursuant to section 4904.1502.
å, Nothing in this section shall be construed to expand

the scope of practice of a physician assistant or modify the

requirement in section 148C.4 that a physician assistant
perform medical services under the supervision of a licensed
physician.

Sec. 4. Section 4904.1514, Code 2009' is amended to read as

follows:
4904.1514 l,tanaEement.

AII managers of a professional limited liability company

shall at all times be individuals who are licensed to practice a

profession in this state, or a lawfu1 combination of professions
pursuant to section 4904.1502, which the limited Iiability
company is authorized to practice. A person who is not licensed
shall have no authority or duties in the management or control
of the limited liability company. If a manager ceases to
have this qualification, the manager shall immediately and

automatically cease to hotd such management position.
Sec. 5. Section 496C.2, subsection 4, Code 2009, is amended

to read as follows:
4. "Profession" means the profession of certified public

accountancyr architecture, chiropractic' dentistry, physical
therapy, practice as a physician assistant, psychology'
professional engineering, land surveying' landscape
architecture, 1aw, medicine and surgery, optometryr osteopathic
medicine and surgery, accounting practitioner' podiatry' real
estate brokerage, speech pathology, audiology' veterinary
medicine, pharmacy, and the practice of nursing.

Sec. 6. Section 496C.4t Code 2009, is amended to read as

follows:
496C.4 Purposes and powers.
1. A professional corporation shall be organized only

for the purpose of engaging in the practice of one specific
profession, or two or more specific professions which could
lawfuIIy be practiced in combination by a licensed individual or
a partnership of licensed individuals, and for the additional
purpose of doing all lawfuI things which may be incidental to
or necessary or convenient in connection with the practice of
the profession or professions. The articles of incorporation
shalI state in substance that the purposes for which the
corporation is organized are to engage in the general practice
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of a specified profession or professions' or one or more

specified branches or divisions thereof, and to do all lawful
things which may be incidental to or necessary or convenient in
connection with the practice of the profession or professions.
Each professionat corporation, unless otherwise provided in its
articles of incorporation or unless expressly prohibited by

this chapter, shall have all powers granted to corporations by

the Iowa business corporation Act' chapter 490.
2. a, For purposes of this section, medicine and surgery'

osteopathic medicine and surgery and practice as a physician
assistant shal1 be deemed to be professions which could Iawfully
be practiced in combination by licensed individuals or a

partnership of licensed individuals.
Þ, Nothing in this section shall be construed to expand

the scope of practice of a physician assistant or modify the
requirernent in section 148C.4 that a physician assistant
perform medical- services under the supervision of a licensed
physician.

Sec. 7. Section 496C.7, Code 2009, is amended to read as

follows:
496C.7 Practíce by professional corporation.
1. Notwithstanding any other statute or rule of law' a

professi-onal corporation may practice a profession' but may

do so in thís state only through shareholders, directors,
officers, employees, and agents who are licensed to practice the
same profession in this state.

2. In its practice of a profession, no professional
corporation shall do any act which could not lawfully be done

by individuals licensed to practice the profession which the
professional corporation is authorized to practice.

3. a, This section shall not prohibit persons practicing
medicine and surgery, persons practicing osteopathic medicine
and surgery, or persons practicing as physician assistants from
practícing their respective professions in lawfuI combination
pursuant to section 496C.4.

å. Nothing in this section shall be construed to expand
the scope of practice of a physician assistant or modify the
requirement in section 148C.4 that a physician assistant
perform medical services under the supervision of a licensed
phys ician .

Sec. 8. Section 496C.I6, Code 2009, is amended to read as
follows:

496C.16 Management"
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AlI directors of a professional corporation and alI officers
of a professional corporation, excepL assistant officers' shal-l

at alt times be individuals who are licensed to practice in
this state a profession, or a Iawful combination of professions
pursuant to section 496C.4, which the corporation is authorized
to practice. However' upon the occurrence of any event that
requires the corporation either to be dissolved or to elect
to adopt the provisions of the lov¡a business corporation
Act, chapter 490, as províded in section 496C.L9t provided
the corporation ceases to practice the profession that the
corporation is authorized to practice, as provided in section
496C.L9, then individuals who are not licensed to practice in
this state a profession that the corporation is authorized to
practice may be appointed as officers and directors for the sole
purpose of carrying out the dissolution of the corporation or,
if applicable, the voluntary election of the corporation to
adopt the provisions of the lowa business corporation Act, as

provided in section 496C.19.
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