
 

 

 

State of Iowa Obligations 

ISSUE 

A review of the annual level of obligations of State agencies and State authorities for the past 
6 fiscal years. 

AFFECTED AGENCIES 

Board of Regents       Department of Commerce 

Department of Corrections      Department of General Services 

Department of Transportation     Underground Storage Tank Board 

Judicial Districts     Iowa Finance Authority 

Iowa Higher Education Loan Authority  Iowa State Fair Authority 

CODE AUTHORITY

Section 12.1, Code of Iowa 

BACKGROUND 

The Treasurer of State provides an annual report on the status of State obligations for all 
political subdivisions, instrumentalities, and agencies of the State.  The departments and 
authorities listed above are those that have had obligations between FY 1988 and FY 1993.  
The type of obligations incurred by State agencies and authorities primarily include revenue 
bonds and lease purchases through the issuance of Certificates of Participation.   

The obligations discussed within this report include debt incurred through the issuance of 
bonds and Certificates of Participation (COPs) in which the repayment is longer than 12 
months.  Tax and Revenue Anticipation Notes (TRANS) issued by the Treasurer of State for 
annual cash flow purposes are not included within this report.   

State authorities were established to assist Iowans with financing key areas such as 
agriculture, housing, and education.  Only 3 of the 6 authorities have issued bonds in the 
passed 6 years.  The 6 authorities are listed in the table below. 
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CURRENT SITUATION 

As of June 30, 1993, the total obligations for State agencies and authorities was $1,288.4 million.  
This included $724.7 million in obligations for State agencies and $563.7 million in obligations for 
State authorities.  This is an increase of $435.3 million (51.0%) between FY 1988 and FY 1993.  
However, it is a decrease of $79.8 million (5.8%) compared to FY 1992.   

The majority of the obligations consists of $524.2 million in bonds issued by the Board of Regents 
on behalf of the 3 State universities for construction and renovation of public buildings and $522.5 
million issued by the Iowa Finance Authority for housing programs. 

Other significant obligations include:  

• Certificates of Participation of $20.3 million issued by the Department of Corrections for 
land and facilities.  

• Bonds in the amount of $96.0 million issued by the Department of General Services for 
financing the Iowa Communications Network. 

• $76.9 million issued by the Iowa Finance Authority on behalf of the Underground Storage 
Tank Board for financing the underground storage tank program. 

The following table presents the agencies and authorities with the total obligations for each fiscal 
year form FY 1988 to FY 1993.  

The following chart shows total obligations for both State agencies and authorities reached the 

highest level in FY 1992.  The level of obligations for State agencies rose steadily until FY 1993, 
while the level of obligations among authorities fluctuated. 
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State Agencies
FY 1988 FY 1989 FY 1990 FY 1991 FY 1992 FY 1993

Board of Regents 403.64$    424.2 484.79 482.89 528.75 524.18
Dept. of Commerce 1.35 0.95 0.50 0.00 0.00 0.00
Dept. of Correct ions 0.00 0.00 0.00 24.83 22.64 20.32
Dept. of General Services 0.00 0.00 0.00 0.00 96.03 96.03
Dept. of Transportat ion 1.62 0.00 0.00 0.00 0.00 0.00
Underground Storage Tank Bd 0.00 0.00 0.00 80.91 79.33 76.9
Judicial Districts 0.00 0.00 0.00 5.77 7.72 7.29
Total 406.61$    425.15$   486.29$   594.40$   734.48$    724.71$    

State Authorities
FY 1988 FY 1989 FY 1990 FY 1991 FY 1992 FY 1993

IA Finance Authority 373.70$    370.50$   512.02$   469.42$   563.79$    522.53$    
IA Higher Ed. Loan Authority 72.75 72.73 69.12 70.11 69.97 41.17
IA State Fair Authority 0.00 0.00 0.19 0.12 0.00 0.00
IA Railw ay Finance Authority 0.00 0.00 0.00 0.00 0.00 0.00
IA Advanced Funding Auth. 0.00 0.00 0.00 0.00 0.00 0.00
IA Agricultural Dev. Auth. 0.00 0.00 0.00 0.00 0.00 0.00
Total 446.45$    443.22$   581.33$   539.65$   633.75$    563.70$    

Grand Total 853.06$    868.37$   1,067.62$ # 1,134.05$ 1,368.23$ 1,288.41$ 

STATE OBLIGATIONS
(In Millions)
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Each year State agencies submit financial information to the Department of Revenue and Finance 
for the Comprehensive Annual Financial Report (CAFR).  The CAFR reports loan and contract 
agreements, capital leases, and installment purchases.  These amounts are not included in the 
level of obligations presented above, because they are not classified as bonds. 

ALTERNATIVES 

This is presented for information purposes only. 
 
 
 
STAFF CONTACT:  Douglas Wulf  (Ext. 13250)  David Reynolds  (Ext. 16934) 


