
 

 

 

Rebuild Iowa Infrastructure Fund 

ISSUE 

This Issue Review provides information on the Rebuild Iowa Infrastructure Fund as of 
September 30, 1995. 

AFFECTED AGENCIES 

Board of Regents, Iowa State Fair Foundation, and Iowa Telecommunications and 
Technology Commission, and the Departments of Corrections, Education, Public Defense, 
General Services, Economic Development, Human Services. 

CODE AUTHORITY 

Section 8.57(5), Code of Iowa 

House File 584 (Rebuild Iowa Infrastructure Fund Act) 

Senate File 475 (State Financial Provisions Act) 

Senate File 481 (Transportation and Capitals Appropriations Act) 

House File 578 (Iowa Communications Network Appropriations Act) 

BACKGROUND 

The Rebuild Iowa Infrastructure Fund is established in Section 8.57(5), Code of Iowa, under 
the authority of the Department of Management to be used for public infrastructure-related 
expenditures.  Prior to the 1995 Legislative Session, this Section specified that the General 
Assembly could appropriate funds from the Generally Accepted Accounting Principles 
(GAAP) Deficit Reduction Account to the Fund in lieu of appropriating moneys to the Iowa 
Economic Emergency Fund.  However, no moneys were ever appropriated to the 
Infrastructure Fund. 

During the 1995 Legislative Session, the General Assembly passed two bills that 
appropriated moneys to the Fund and dedicated interest earnings from other funds.   

Senate File 475 directed the interest and earnings of the Iowa Economic Emergency Fund 
and the Cash Reserve Fund to be credited to the Rebuild Iowa Infrastructure Fund.  The Act 
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also specified that the interest and earnings on moneys in the Infrastructure Fund be retained in the 
Fund.  The Act also specifies that the balance in the Rebuild Iowa Infrastructure Fund shall not be 
considered part of the balance of the General Fund. 

House File 584 transferred $50.0 million from the GAAP Deficit Reduction Account to the Rebuild 
Iowa Infrastructure Fund.   

CURRENT SITUATION 

For FY 1996, the Rebuild Iowa Infrastructure Fund has total budgeted resources of $66.9 million.  
This includes $11.8 million in interest from the Cash Reserve Fund, $3.6 million in interest from the 
Iowa Economic Emergency Fund, $1.5 million from interest earned by the Infrastructure Fund, and 
$50.0 million from the GAAP Deficit Reduction Account.  Not included in the estimate is the amount 
of interest to be earned by the Fund during FY 1996. 

Senate File 481 (Transportation and Capitals Appropriations Act) and HF 578 (Iowa 
Communications Network Appropriations Act) appropriated a total of $47.5 million (after item 
vetoes) from the Infrastructure Fund for numerous capital improvements.  The appropriations, 
expenditures to date, and reversion dates are listed on Attachment A.  As of September 30, $5.3 
million has been withdrawn from the Fund.  Attachment B provides an explanation of the projects 
funded through the Rebuild Iowa Infrastructure Fund. 

The Department of Management has collected cash-flow plans from the agencies receiving 
appropriations from the Infrastructure Fund which identify planned project expenditures.  The 
agencies will draw down the funds as the projects progress.    

Prior to the Department of Management establishing the appropriate accounts for the Infrastructure 
Fund, the Department mistakenly allowed the School for the Deaf and the Braille and Sight Saving 
School to draw down the entire Infrastructure Fund appropriations from the General Fund 
($391,000).  To correct this, the Infrastructure Fund reimbursed the General Fund in the amount 
appropriated to the Schools.  As a result, interest on the funds is being earned by the Schools 
rather than the Infrastructure Fund.   

OTHER STATES’ FINANCING OF INFRASTRUCTURE IMPROVEMENTS 

According to a report entitled “Earmarking State Taxes”, published by the National Conference of 
State Legislators, 18 states have earmarked a revenue source for funding infrastructure 
improvements.  Attachment C provides a general description of the revenues earmarked by states 
for infrastructure improvements and payment of debt service. 
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