Miscellaneous
Appropriations Acts

LSA: Fiscal Analysis B4 . July2023







EXECUTIVE SUMMARY
CHILD CARE ASSISTANCE, ELIGIBLITY ACT

FUNDING SUMMARY

HOUSE FILE 707

House File 707 increases income eligibility limits for families with children from 145.0% of the federal
poverty level (FPL) to 160.0% of the FPL. The Act also increases child care provider reimbursement rates to
between the 65th percentile and the 80th percentile of the 2020 Market Rate Survey.

Assumptions: The eligibility expansion will increase the average monthly enrollment by 2,656 from 17,680
children to 20,336 children. The current average cost per child is $413 per month. The reimbursement
increase will increase the monthly cost per child by $51 to $464 per month.

Fiscal Impact: The combined fiscal impact of these program changes, along with an additional $63,000 in
costs for 1.0 additional full-time equivalent (FTE) position and support costs, is estimated to be
approximately $25.7 million annually. The Child Care Development Fund, which funds child care provider
reimbursements, currently has an estimated surplus of $107.8 million. The Department of Health and Human
Services (HHS) states that the fiscal impact of these changes can be absorbed by the surplus and an
increased appropriation is not be required at this time.

MAJOR INCREASES/DECREASES/TRANSFERS OF EXISTING PROGRAMS

Directs the HHS to amend its administrative rules to increase half-day reimbursement rates paid to child care
providers to at least the 65th percentile but no more than the 80th percentile of the 2020 Market Rate Survey.

SIGNIFICANT CODE CHANGES

Page 4, Line 4

Establishes minimum employment hour requirements for parents of children who qualify for assistance
under Iowa Code section 237A.13.

Establishes income requirements for initial eligibility for State child care assistance (CCA) at 160.0% of the
FPL for a family with children needing basic care, 200.0% of the FPL for a family with children needing
special needs care, or 85.0% of the State median gross monthly income.

Restricts the HHS from modifying reimbursement rates or eligibility requirements for the CCA Program
without enabling legislation passed on or after January 1, 2023.

Modifies eligibility requirements for the CCA Program wait list by increasing minimum hours of

employment or participation in an approved training or educational program from 28 hours per week to 32
hours per week. This Act also increases income limits from 145.0% of the FPL to 160.0% of the FPL.

LSA: Fiscal Analysis 549

Page 2, Line 21

Page 2, Line 30

Page 3, Line 8

Page 3, Line 22
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EXECUTIVE SUMMARY HOUSE FILE 707
CHILD CARE ASSISTANCE, ELIGIBLITY ACT

EFFECTIVE DATE

This Act is effective July 1, 2023.

ENACTMENT DATE

This Act was approved by the General Assembly on May 3, 2023, and signed by the Governor on May 18,
2023.

STAFF CONTACT: Chris Ubben (515.725.0134) chris.ubben@legis.iowa.gov

LSA: Fiscal Analysis 550 July 2023



House File 707 provides for the following changes to the Code of lowa.

House File 707

Page # Line # Bill Section Action Code Section
2 1 1 Add 237A.1.7A

2 21 2 Amend 237A.13.1.¢c
2 30 3 Add 237A.13.1A
3 8 4 Amend 237A.13.3

3 22 5 Amend 237A.13.8.a,c

LSA: Fiscal Analysis

551
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Section 1. Section 237A.1, Code 2023, is amended by adding
the following new subsection:

NEW SUBSECTION 7A. “Children needing special needs care”
or “special needs child” means a child or children with one or
more of the following conditions:

a. The child has been diagnosed by a physician or by a
person endorsed for service as a school psychologist by the
department of education to have a developmental disability
which substantially limits one or more major life activities,
and the child requires professional treatment, assistance in
self-care, or the purchase of special adaptive equipment.

b. The child has been determined by a qualified intellectual
disability professional to have a condition which impairs the
child’s intellectual and social functioning.

c. The child has been diagnosed by a mental health
professional to have a behavioral or emotional disorder
characterized by situationally inappropriate behavior which
deviates substantially from behavior appropriate to the
child’s age, or which significantly interferes with the child’s
intellectual, social, or personal development.

Sec. 2. Section 237A.13, subsection 1, paragraph ¢, Code
2023, is amended to read as follows:

c. The child’s parent, guardian, or custodian is employed
ard-thefamity mcome meetsmcome TequitermenTts a minimum of
thirty-two hours per week or an average of thirty-two hours
per week during the month if the child requires basic care,
or twenty-eight hours per week or an average of twenty-eight
hours per week during the month if the child is a special needs
child.

Sec. 3. Section 237A.13, Code 2023, is amended by adding the
following new subsection:
NEW SUBSECTION 1A. A family shall only be initially
eligible for state child care assistance if the family’s gross
monthly income does not exceed the lesser of:
a. (1) One hundred sixty percent of the federal poverty
level applicable to the family size for children needing basic
care.
(2) Two hundred percent of the federal poverty level

LSA: Fiscal Analysis 552

Adds a definition for "children needing special needs care" or "special
needs child" to the listed definitions within lowa Code section 237A.1.

Establishes minimum employment hour requirements for parents of
children who qualify for assistance under lowa Code section 237A.13.

DETAIL: The minimum employment hours are 32 hours per week for a
parent of a child requiring basic care and 28 hours per week for the
parent of a special needs child.

Establishes income requirements for initial eligibility for State child
care assistance (CCA) at 160.00% of the federal poverty level (FPL)
for a family with children needing basic care, 200.00% of the FPL for a
family with children needing special needs care, or 85.00% of the
State median gross monthly income.

DETAIL: The current average monthly CCA Program enroliment is
approximately 17,680 children. This change is expected to increase
enrollment in the CCA Program by 2,656 children for a new total of
20,336 children. At the current reimbursement rate, this enroliment
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applicable to the family size for children needing special
needs care.

b. Eighty-five percent of the state median gross monthly
income.

Sec. 4. Section 237A.13, subsection 3, Code 2023, is amended
to read as follows:

3._a. The department shall set reimbursement rates as
authorized by appropriations enacted for payment of the
reimbursements. The department shall conduct a statewide
reimbursement rate survey to compile information on each county
and the survey shall be conducted at least every two years.

The department shall set rates in a manner so as to provide
incentives for an unregistered provider to become registered.

b. The department shall not modify reimbursement rates
to the state child care assistance program or financial
eligibility requirements for a family participating in the
state child care assistance program without prior enabling
legislation in this state passed on or after January 1, 2023.

Sec. 5. Section 237A.13, subsection 8, paragraphs a and c,
Code 2023, are amended to read as follows:

a. Families with an income at or below one hundred percent
of the federal poverty level whose members, for at least
twenty=erght thirty-two hours per week in the aggregate, are
employed or are participating at a satisfactory level in an
approved training program or educational program, and parents
with a family income at or below one hundred percent of the
federal poverty level who are under the age of twenty-one years
and are participating in an educational program leading to a
high school diploma or the equivalent.

c. Families with an income of more than one hundred percent
but not more than one hundred forty=fivesixty percent of the
federal poverty level whose members, for at least twerty=eigitt
thirty-two hours per week in the aggregate, are employed or are
participating at a satisfactory level in an approved training
program or educational program.

Sec. 6. DEPARTMENT OF HEALTH AND HUMAN SERVICES ——
INCREASED STATE CHILD CARE ASSISTANCE REIMBURSEMENT RATES. The

department of health and human services shall amend its

LSA: Fiscal Analysis

expansion is expected to increase Program costs by $13,158,993. The
Department of Health and Human Services (HHS) also anticipates
requiring 1.00 additional full-time equivalent (FTE) position to manage
the increased caseload at a cost of $61,132 per year.

Restricts the HHS from modifying reimbursement rates or eligibility
requirements for the CCA Program without enabling legislation passed
on or after January 1, 2023.

Modifies eligibility requirements for the CCA Program wait list by
increasing minimum hours of employment or participation in an
approved training or educational program from 28 hours per week to
32 hours per week. This Act also increases income limits from
145.00% of the FPL to 160.00% of the FPL.

Directs the HHS to amend its administrative rules to increase half-day
reimbursement rates paid to child care providers to at least the 65th
percentile but no more than the 80th percentile of the 2020 Market
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administrative rules pursuant to chapter 17A to increase the
half-day reimbursement rates paid to child care providers
reimbursed under the state child care assistance program to at
least the sixty-fifth percentile but no more than the eightieth
percentile of the 2020 market rate survey.

LSA: Fiscal Analysis

554

Rate Survey.

DETAIL: The current average cost per child is $413 per month. This
Section will increase the monthly cost per child by $51 for a total of
$464 per month. This would increase annual CCA Program costs by
$10,888,051.

FISCAL IMPACT: The combination of the increased eligibility and the

increased reimbursement rates account for an additional $1,635,671 in
Program costs for a combined total increase of $25,682,715 annually.

July 2023



EXECUTIVE SUMMARY
DAIRY INNOVATION FUND ACT

FUNDING SUMMARY

HOUSE FILE 700

Funding for the Program created in this Act will come from an appropriation of $750,000 in Senate File 558
(Agriculture and Natural Resources Appropriations Act).

NEW PROGRAMS, SERVICES, OR ACTIVITIES

This Act creates the Dairy Innovation Fund and Program to be administered by the lowa Department of
Agriculture and Land Stewardship (IDALS). Moneys in the Fund will be appropriated to provide financial
assistance in the form of grants, low-interest loans, and forgivable loans to eligible businesses that are
engaged in projects that expand or refurbish existing milk plants or mobile dairy processing units; establish a
new milk plant or new mobile dairy processing units; rent buildings, refrigeration facilities, freezer facilities,
or equipment necessary to expand dairy processing capacity; or incorporate methods and technologies that
reduce farm labor associated with milk production and storage.

Moneys in the Fund will not revert at the close of the fiscal year and are permitted to carry forward to be
used for the purposes designated through the close of FY 2025.

STUDIES AND INTENT

Page 2, Line 16

Page 2, Line 25

Requires the IDALS to adopt administrative rules to administer the Program.

EFFECTIVE DATE

Page 4, Line 13

This Act is effective July 1, 2023.

ENACTMENT DATE

This Act was approved by the General Assembly on May 2, 2023, and signed by the Governor on May 26,
2023.

STAFF CONTACT: Austin Brinks (515.725.2200) austin.brinks@legis.iowa.gov

LSA: Fiscal Analysis 555
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House File 700
House File 700 provides for the following changes to the Code of lowa.

Page # Line # Bill Section Action Code Section

2 1 1 New 159.31A

LSA: Fiscal Analysis 556 July 2023
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Section 1.NEW SECTION 159.31A DAIRY INNOVATION FUND AND

PROGRAM.

1. As used in this section unless the context otherwise
requires:

a. “Financial assistance” means assistance provided only
from the moneys and assets legally available to the department
pursuant to this section and includes assistance in the form of
grants, low-interest loans, and forgivable loans.

b. “Fund” means the dairy innovation fund.

c. “Located in” means the place or places at which
a business’s operations are located and where at least
ninety-eight percent of the business’s employees work, or where
employees that are paid at least ninety-eight percent of the
business’s payroll work.

d. “Program” means the dairy innovation program.

2. a. The fund is created in the state treasury under
the control of the department and consists of any moneys
appropriated to the fund by the general assembly and any other
moneys available to or obtained or accepted by the department
for placement in the fund. Moneys in the fund are appropriated
to the department to award financial assistance as provided
under the program. The department shall use any moneys
specifically appropriated for purposes of this section only for
the purposes of the program.

b. Notwithstanding section 8.33, moneys in the fund
that remain unencumbered or unobligated at the close of the
fiscal year shall not revert but shall remain available for
expenditure for the purposes designated until the close of the
succeeding fiscal year.

3. The department shall establish and administer the
program for the purpose of awarding financial assistance to
eligible businesses engaged in projects that do one or more of
the following:

a. Expand or refurbish existing milk plants or establish a
new milk plant, operating pursuant to a permit issued pursuant
to section 192.111.

b. Expand or refurbish existing mobile dairy processing
units, or establish new mobile dairy processing units.

c. Rent buildings, refrigeration facilities, freezer

LSA: Fiscal Analysis 557

Creates the Dairy Innovation Fund under the control of the IDALS. The
Fund consists of any moneys appropriated to the Fund by the General
Assembly and any other moneys available or obtained by the
Department to be deposited into the Fund. The IDALS is required to
use moneys in the Fund for the purposes of the Dairy Innovation
Program.

The IDALS is required to establish and administer the Dairy Innovation
Program. To be eligible for the program, a business must do one or
more of the following:

® Expand or refurbish existing mobile dairy processing units, or
establish new mobile dairy processing units.

® Rent buildings, refrigeration facilities, freezer facilities, or
equipment necessary to expand dairy processing capacity.

® Incorporate methods and technologies to reduce the farm labor
associated with milk production and storage.

July 2023
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3 5 facilities, or equipment necessary to expand dairy processing
3 6 capacity, including mobile dairy or refrigeration units used
3 7 exclusively for dairy processing.
3 8 d. Incorporate methods and technologies that reduce farm
3 9 labor associated with milk production and storage, including
3 10 but not limited to the use of robotics and processes or systems
3 11 that operate using computerized equipment or machinery.
3 12 4. The department shall establish eligibility criteria for Requires the IDALS to establish rules for the eligibility criteria for the
3 13 the program by rule. The eligibility criteria must include all Program. The criteria must include all of the following:
3 14 of the following:
3 15 a. The business must be located in this state. ® The business must be located in lowa.
3 16 b. The business must not have been subject to any regulatory * The business must not have been subject to regulatory
3 17 enforcement action related to federal, state, or local enforcement of worker safety, food processing, or food safety
3 18 environmental, worker safety, food processing, or food safety R I'I?r\wl:/a SELLQ%ZS?;?UQSL:IZ:;?'E V\li:':zlir\]/ighuea::sltefl\;;ﬁ yzﬁtrrslé)rize dto
3 19 laws, rules, or regulations within the last five years. work in lowa ploy gally
g g? auczt.ho-rrizzdbtuoswgflfinm:jhsgtszr’:geemploy individuals legally ® The business must not currently be in bankruptcy.

X : , ® The business must employ at least 50 individuals.
3 22 d. The business must not currently be in bankruptcy.
3 23 e. The business must employ less than fifty individuals.
3 24 5. Abusiness seeking financial assistance under this
3 25 section shall make application to the department in the manner
3 26 prescribed by the department by rule.
3 27 6. Applications shall be accepted during one or more annual Requires one or more annual application periods determined by the
3 28 application periods to be determined by the department by IDALS. Financial assistance awarded to a business must not exceed
3 29 rule. Upon reviewing and scoring all applications that are the eligible project costs included in the business's application, and
3 30 received during an application period, and subject to funding, priority is given to eligible businesses whose project will do any of the
3 31 the department may award financial assistance to eligible following:
3 32 businesses. A financial assistance award shall not exceed . ,
3 33 the amount of eligible project costs included in the eligible . Create new jobs. . ,
3 34 business’s application. Priority shall be given to eligible Create or expand opportunities for small-scale milk producers to

. : ’ . market pasteurized milk products under private labels.
3 35 businesses whose proposed project under subsection 3 will do * Provide greater flexibility or convenience for small-scale farmers
4 1 any of the following: gr y
; to have milk processed.

4 2 a Create new jobs. B _ * Reduce labor associated with on-farm production and storage
4 3 b. Create or expand opportunities for local small-scale milk of milk.
4 4 producers to market pasteurized milk and milk products under
4 5 private labels.
4 6 c. Provide greater flexibility or convenience for local
4 7 small-scale farmers to have milk processed.
4 8 d. Reduce labor associated with the on-farm production and
4 9 storage of milk.

LSA: Fiscal Analysis 558
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10 7. Abusiness that is awarded financial assistance under
11 this section may apply for financial assistance under other
12 programs administered by the authority.

A A DN

13 8. The department shall adopt rules pursuant to chapter 17A Requires the IDALS to adopt administrative rules to administer the
14 to administer this section. Program.

15 Sec. 2. DIRECTIONS TO CODE EDITOR —— NEW PART. The Code

16 editor is directed to organize section 159.31A, as enacted in

17 this Act, as a new part under chapter 159, subchapter II.

A AN

LSA: Fiscal Analysis 559 July 2023



EXECUTIVE SUMMARY
FEDERAL BLOCK GRANT APPROPRIATIONS ACT

FUNDING SUMMARY

HOUSE FILE 709

House File 709 authorizes the receipt and expenditures of federal block grant funds totaling $424.0 million
for federal fiscal year (FFY) 2024 and $427.8 million for FFY 2025. The Act authorizes federal block grant
funds on a federal fiscal year basis. The federal funding levels specified in the Act are based on projected
spending authority yet to be authorized by Congress.

Division II authorizes prior year receipt and expenditure of Community Development Block Grant (CDBG)
funds totaling $57.6 million for FFY 2021.

FUNDING FOR PROJECTS AND PROGRAMS

FFY 2024 and FFY 2025 Appropriations

Appropriates $13.2 million for FFY 2024 and FFY 2025 to the Department of Health and Human Services
(HHS) for the Substance Abuse Block Grant.

Appropriates $7.7 million for FFY 2024 and FFY 2025 to the HHS for the Community Mental Health
Services Block Grant.

Appropriates $6.6 million for FFY 2024 and FFY 2025 to the HHS for the Maternal and Child Health
Services Block Grant.

Appropriates $1.7 million for FFY 2024 and FFY 2025 to the HHS for the Preventive Health and Health
Services Block Grant.

Appropriates $292,000 for FFY 2024 and $364,000 for FFY 2025 to the Office of Drug Control Policy of
the Department of Public Safety for the Residential Substance Abuse Treatment for State Prisoners Formula
Grant Program.

Appropriates $1.9 million for FFY 2024 and $2.0 million for FFY 2025 to the Office of Drug Control Policy
for the Edward Byrne Memorial Justice Assistance Grant Program.

Appropriates $8.0 million for FFY 2024 and FFY 2025 to the HHS for the Community Services Block
Grant.

Appropriates $26.5 million for FFY 2024 and FFY 2025 to the lowa Economic Development Authority
(IEDA) for the CDBG Program.

LSA: Fiscal Analysis 560

Page 2, Line 3

Page 3, Line 7

Page 4, Line 19

Page 6, Line 4

Page 7, Line 5

Page 7, Line 21

Page 8, Line 2

Page 9, Line 4
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EXECUTIVE SUMMARY HOUSE FILE 709
FEDERAL BLOCK GRANT APPROPRIATIONS ACT

Appropriates $185.1 million for FFY 2024 and $188.8 million for FFY 2025 to the Department of Page 10, Line 16
Transportation (DOT) for the Surface Transportation Block Grant Program.

Appropriates $54.6 million for FFY 2024 and FFY 2025 to the HHS for the Low-Income Home Energy Page 10, Line 31
Assistance Program (LIHEAP).

Appropriates $15.3 million for FFY 2024 and FFY 2025 to the HHS for the Social Services Block Grant. Page 12, Line 8
Appropriates $103.1 million for FFY 2024 and FFY 2025 to the HHS for the Child Care and Development Page 15, Line 12
Block Grant.

Prior Year Appropriations

Appropriates $57.6 million to the IEDA for FFY 2021 as part of the federal Disaster Relief Supplemental Page 18, Line 34
Appropriation Act of 2022.

STUDIES AND INTENT

Procedures for Reduced Federal Funds Page 15, Line 32

Specifies the procedure for prorating funds to various programs if funding received is less than the amount
appropriated. Permits the Governor to allocate funds to accomplish the purposes of the programs if the
Governor determines the funds allocated through the prorated methodology are not sufficient.

Procedures for Increases in Federal Funding Page 16, Line 28
Specifies the procedures for prorating funds to various programs if funding is more than the amounts
appropriated in this Act.

Procedures for Expenditure of Additional Federal Funds Page 17, Line 11
Appropriates federal and non-State funds that become available after the Legislative Session and require

expenditure by March 15, 2024, or March 15, 2025. Requires notice to be provided to the Fiscal Committee

of the Legislative Council within 30 days of the receipt of the funds to permit comment on planned

expenditures.

Other Federal Grants, Receipts, and Funds Page 17, Line 24

Appropriates federal and non-State funds to various State agencies as designated by and for the purposes set
forth in the grants, receipts, or conditions associated with the funds.

LSA: Fiscal Analysis 561 July 2023



EXECUTIVE SUMMARY HOUSE FILE 709
FEDERAL BLOCK GRANT APPROPRIATIONS ACT

EFFECTIVE DATE

Specifies that Division II of the Act, making appropriations from the CDBG for FFY 2021, is effective upon Page 19, Line 24
enactment and retroactive to October 1, 2020.

ENACTMENT DATE

This Act was approved by the General Assembly on May 1, 2023, and signed by the Governor on
June 1, 2023.

STAFF CONTACTS:
Simon Sheaff (515.281.4611) simon.sheaff(@legis.iowa.gov
Chris Ubben (515.725.0134) chris.ubben@legis.iowa.gov

LSA: Fiscal Analysis 562 July 2023



PG LN GA:90 HF709 Explanation

2 1 DIVISION |

2 2 FFY 2023-2024 AND 2024-2025

2 3 Section 1. SUBSTANCE ABUSE APPROPRIATIONS. Federal Substance Abuse Block Grant appropriations to the

2 4 1. a. Thereis appropriated from the fund created by Department of Health and Human Services (HHS) for federal fiscal

2 5 section 8.41 to the department of health and human services for year (FFY) 2024 and FFY 2025.

2 6 the following federal fiscal years beginning October 1, and

2 7 ending September 30, the following amounts:

2 8 FFY 2023-2024: ... $ 13,204,014

2 9  FFY 2024-2025: ..o $ 13,204,014

2 10 b. The appropriations made in this subsection are in the Requires the HHS to expend the funds appropriated for the federal

2 11 amounts anticipated to be received from the federal government Substance Abuse Block Grant Program in accordance with federal law

2 12 for the designated federal fiscal years under 42 U.S.C.ch. and in conformance with administrative procedures defined in lowa

2 13 B6A, subch.XVIl, part B, subpart ii, which provides for the Code chapter 17A.

2 14 prevention and treatment of substance abuse block grant.

2 15 The department shall expend the moneys appropriated in this

2 16 subsection as provided in the federal law making the moneys

2 17 available and in conformance with chapter 17A.

2 18 c¢. Of the moneys appropriated for each federal fiscal year Permits the HHS to spend up to 5.00% of the federal Substance

2 19 in this subsection, an amount not exceeding 5 percent shall be Abuse Block Grant appropriation on administrative costs.

2 20 used by the department for administrative expenses.
DETAIL: The amount that the HHS may expend each year for
administrative expenses in FFY 2024 and FFY 2025 is estimated at
$660,201.

2 21 d. (1) For the state fiscal year beginning July 1, 2023, Requires the HHS to spend no less than the amount expended in

2 22 the department shall expend no less than an amount equal to State fiscal year (SFY) 2023 on treatment services for pregnant

2 23 the amount expended for treatment services in the state fiscal women and women with dependent children for SFY 2024.

2 24 year beginning July 1, 2022, for pregnant women and women with

2 25 dependent children.

2 26 (2) For the state fiscal year beginning July 1, 2024, the Requires the HHS to spend no less than the amount expended in

2 27 department shall expend no less than an amount equal to the SFY 2024 on treatment services for pregnant women and women with

2 28 amount expended for treatment services in the state fiscal dependent children for SFY 2025.

2 29 year beginning July 1, 2023, for pregnant women and women with

2 30 dependent children.

2 31 2. Atleast 20 percent of the moneys remaining from the Requires a minimum of 20.00% of the remaining Substance Abuse

2 32 appropriation made in subsection 1 for each federal fiscal year Block Grant funds to be used for prevention programs in FFY 2024

LSA: Fiscal Analysis 563
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shall be allocated for prevention programs.

3. In implementing the federal prevention and treatment
of substance abuse block grant under 42 U.S.C.ch.6A, subch.
XVII, and any other applicable provisions of the federal Public
Health Service Act under 42 U.S.C.ch.6A, the department shall
apply the provisions of Pub.L. N0.106-310, §3305, as codified
in 42 U.S.C.§300x-65, relating to services under such federal
law being provided by religious and other nongovernmental
organizations.

Sec. 2. COMMUNITY MENTAL HEALTH SERVICES APPROPRIATIONS.
1. a. There is appropriated from the fund created by
section 8.41 to the department of health and human services for
the following federal fiscal years beginning October 1, and
ending September 30, the following amounts:
FFY 2023-2024: ... $ 7,739,414
FFY 2024-2025: ..o $ 7,739,414

b. The appropriations made in this subsection are in the
amounts anticipated to be received from the federal government
for the designated federal fiscal years under 42 U.S.C.ch.
6A, subch.XVII, part B, subpart i, which provides for the
community mental health services block grant. The department
shall expend the moneys appropriated in this subsection as
provided in the federal law making the moneys available and in
conformance with chapter 17A.

c. The department shall allocate not less than 95 percent
of the amount of the block grant each federal fiscal year for
eligible community mental health services for carrying out
the plan submitted to and approved by the federal substance
abuse and mental health services administration or required
by the federal substance abuse and mental health services
administration for the fiscal year involved.

d. Of the amount allocated to eligible services providers
in paragraph “c”, 70 percent of the amount each federal
fiscal year shall be distributed to the state’s accredited
community mental health centers established in accordance with
chapter 230A or applicable administrative rule. The funding

LSA: Fiscal Analysis 564

and FFY 2025.

Requires the HHS to implement federal provisions relating to
prevention and treatment of substance abuse as detailed in federal
law.

Federal Community Mental Health Services Block Grant
appropriations to the HHS for FFY 2024 and FFY 2025.

Requires the HHS to expend the funds appropriated in this Section
according to federal law and in conformance with administrative
procedures as defined in lowa Code chapter 17A.

Requires the HHS to allocate a minimum of 95.00% of the Community
Mental Health Services Block Grant funds to eligible community
mental health service providers.

DETAIL: The minimum allocation is estimated at $7,352,443 annually
for FFY 2024 and FFY 2025.

Requires 70.00% of the funds set aside for community mental health
service providers to be distributed to State-accredited community
mental health centers as specified in lowa Code chapter 230A. A
mental health service provider designated in lowa Code section
230A.107(2) is eligible to receive funding.
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distributed shall be used by recipients of the funding for

the purpose of staff training or services to adults with a

serious mental illness and children with a serious emotional
disturbance. The distribution amounts shall be announced at
the beginning of the federal fiscal year and distributed on

a quarterly basis. Recipients of the funding shall submit
quarterly reports to the department of health and human
services containing data consistent with the performance
measures approved by the federal substance abuse and mental
health services administration.

2. An amount not exceeding 5 percent of the moneys
appropriated in subsection 1 for each federal fiscal year shall
be used by the department of health and human services for
administrative expenses. From the moneys set aside by this
subsection for administrative expenses, the department shall
pay to the auditor of state an amount sufficient to pay the
cost of auditing the use and administration of the state’s
portion of the moneys appropriated in subsection 1. The
auditor of state shall bill the department for the costs of the
audits.

Sec. 3. MATERNAL AND CHILD HEALTH SERVICES APPROPRIATIONS.

1. a. There is appropriated from the fund created by
section 8.41 to the department of health and human services for
the following federal fiscal years beginning October 1, and
ending September 30, the following amounts:
FFY 2023-2024: ... $
FFY 2024-2025: ..o $

6,611,198
6,611,198

b. The appropriations made in this subsection are in the
amounts anticipated to be received from the federal government
for the designated federal fiscal years under 42 U.S.C.ch.

7, subch.V, which provides for the maternal and child health
services block grant. The department shall expend the moneys
appropriated in this subsection as provided in the federal law
making the moneys available and in conformance with chapter
17A.

c. Moneys appropriated in this subsection shall not be used

LSA: Fiscal Analysis 565

Requires the funds to be used for staff training or services to adults
with serious mental illnesses and children with serious emotional
disturbances. Requires the funds to be distributed on a quarterly basis
and that the recipients of funds submit quarterly reports to the HHS.

Requires recipients to submit quarterly reports with data and
performance measures approved by the federal Substance Abuse and
Mental Health Services Administration.

DETAIL: The annual amount to be allocated to community mental
health centers or counties is estimated at $5,146,710 annually for
FFY 2024 and FFY 2025.

Permits the HHS to spend up to 5.00% of the Community Mental
Health Services Block Grant appropriations on administrative costs.

DETAIL: The amount that the HHS may expend each year for
administrative expenses and audit costs in FFY 2024 and FFY 2025 is
estimated at $386,971.

Federal Maternal and Child Health Services Block Grant
appropriations to the HHS for FFY 2024 and FFY 2025.

Requires the HHS to expend the funds appropriated for the federal
Maternal and Child Health Services Block Grant Program in
accordance with federal law and in conformance with administrative
procedures defined in lowa Code chapter 17A.

Prohibits the use of the appropriated funds by the University of lowa
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4 35 by the university of lowa hospitals and clinics for indirect
5 1 costs.

2. An amount not exceeding 10 percent of the moneys
appropriated in subsection 1 for each federal fiscal year shall
be used by the department of health and human services for
administrative expenses.

o1 o1 o1 On
abhwN

6 3. The department of health and human services, department
7 of education, and the university of lowa’s mobile and regional

8 child health specialty clinics shall continue to pursue to the

9 maximum extent feasible the coordination and integration of

0 services to women and children.

(&) & IN¢ Né) )

11 4. a. Sixty-three percent of the amount remaining after the
12 allocation made in subsection 2 for each federal fiscal year

13 shall be allocated to supplement appropriations for maternal

14 and child health programs within the department of health and

human services. Of these moneys, the following amounts shall
16 be set aside for the statewide perinatal care program for the

17 following federal fiscal years:

18  FFY 2023-2024: ....oooiiieeeeeeeeeeee e $ 300,291
19 FFY 2024-2025: ....oooviiieeieeeeeeee e $ 300,291

(6,16, ¢, ¢, I & e, INé) IS e |
—
[¢)]

20 b. Thirty-seven percent of the amount remaining after

21 the allocation made in subsection 2 for each federal fiscal

22 vyear shall be allocated to the university of lowa hospitals

23 and clinics under the control of the state board of regents

24 for mobile and regional child health specialty clinics. The
university of lowa hospitals and clinics shall not receive an

26 allocation for indirect costs from the moneys for this program.
27 Priority shall be given to establishment and maintenance of a
28 statewide system of mobile and regional child health specialty
29 clinics.

OO OO o101 01 OO
N
()]

30 5. The department of health and human services shall

31 administer the statewide maternal and child health program
32 and the disabled children’s program by conducting mobile and
33 regional child health specialty clinics and conducting other

[ Ié ¢, e ]

LSA: Fiscal Analysis 566

Hospitals and Clinics (UIHC) for indirect costs.

Permits the HHS to spend up to 10.00% of the Maternal and Child
Health Services Block Grant appropriations on administrative costs.

DETAIL: The amount that the HHS may expend each year for
administrative expenses in FFY 2024 and FFY 2025 is estimated at
$661,120.

Requires the HHS, the Department of Education, and the University of
lowa's Mobile and Regional Child Health Specialty Clinics to continue
integration and coordination of services to women and children.

Requires 63.00% of the remaining Maternal and Child Health Services
Block Grant funds to be allocated to maternal and child health
programs in FFY 2024 and FFY 2025 and requires that $300,291 of
that amount is allocated in each federal fiscal year to the statewide
Perinatal Care Program.

DETAIL: The annual amount allocated to maternal and child health
programs for FFY 2024 and FFY 2025 is estimated at $3,748,549.

Requires 37.00% of the remaining Maternal and Child Health Services
Block Grant funds to be allocated to the UIHC for the Mobile and
Regional Child Health Specialty Clinics. Prohibits the UIHC from
receiving reimbursement for indirect costs from the block grant funds.
Requires priority to be given to the establishment and maintenance of
a statewide system of mobile and regional child health specialty
clinics.

DETAIL: The amount allocated annually to the UIHC for the Mobile
and Regional Child Health Specialty Clinics for FFY 2024 and
FFY 2025 is estimated at $2,201,529.

Requires the HHS to administer the statewide Maternal and Child
Health Program and the Disabled Children's Program to improve the
health of low-income women and children and to promote the welfare
of children with disabilities or chronic ilinesses.
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activities to improve the health of low-income women and
children and to promote the welfare of children with actual
or potential handicapping conditions and chronic illnesses
in accordance with the requirements of Tit.V of the federal
Social Security Act.

Sec. 4. PREVENTIVE HEALTH AND HEALTH SERVICES
APPROPRIATIONS.
1. a. There is appropriated from the fund created by
section 8.41 to the department of health and human services for
the following federal fiscal years beginning October 1, and
ending September 30, the following amounts:
FFY 2023-2024: ... $
FFY 2024-2025: ..o $

1,697,468
1,697,468

b. The appropriations made in this subsection are in the
amounts anticipated to be received from the federal government
for the designated federal fiscal years under 42 U.S.C.ch.6A,
subch.XVIl, part A, which provides for the preventive health
and health services block grant. The department shall expend
the moneys appropriated in this subsection as provided in the
federal law making the moneys available and in conformance with
chapter 17A.

2. Of the moneys appropriated in subsection 1 for each
federal fiscal year, an amount not exceeding 10 percent shall
be used by the department for administrative expenses.

3. Of the moneys appropriated in subsection 1 for each
federal fiscal year, the specific amount of moneys stipulated
by the notice of the block grant award shall be allocated
for services to victims of sex offenses and for sex offense
prevention.

4. After deducting the moneys allocated in subsections 2 and
3, the remaining moneys appropriated in subsection 1 for each
federal fiscal year may be used by the department for healthy
people 2030 and lowa’s health improvement plan 2023-2027

LSA: Fiscal Analysis 567

Federal Preventive Health and Health Services Block Grant
appropriations to the HHS for FFY 2023 and FFY 2024.

Requires the HHS to expend the funds appropriated for the federal
Preventive Health and Health Services Block Grant Program in
accordance with federal law and in conformance with administrative
procedures defined in lowa Code chapter 17A.

Permits the HHS to spend up to 10.00% of the federal Preventive
Health and Health Services Block Grant appropriations on
administrative costs.

DETAIL: The annual amount that the HHS may expend for

administrative expenses in FFY 2024 and FFY 2025 is estimated at
$169,747.

Requires an amount of funds designated by the federal government to
be allocated for services to victims of sexual offenses and for sex
offense prevention.

Permits the HHS to use the remaining appropriated Preventive Health
and Health Services Block Grant funding for the following services:

® Healthy People 2030 and lowa's Health Improvement
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program objectives, preventive health advisory committee, and
risk reduction services, including nutrition programs, health
incentive programs, chronic disease services, emergency medical
services, monitoring of the fluoridation program and start-up
fluoridation grants, and acquired immune deficiency syndrome
services. The moneys specified in this subsection shall not be
used by the university of lowa hospitals and clinics or by the

state hygienic laboratory for the funding of indirect costs.

Sec. 5. RESIDENTIAL SUBSTANCE ABUSE TREATMENT FOR STATE

PRISONERS FORMULA GRANT PROGRAM APPROPRIATIONS. There is

appropriated from the fund created by section 8.41 to the
office of drug control policy of the department of public

safety for the following federal fiscal years beginning October

1, and ending September 30, the following amounts:
FFY 2023-2024: ..o $ 291,874
FFY 2024-2025: ..ooooeieiieeceeeceeee e $ 364,122

The appropriations made in this section are the amounts
anticipated to be received from the federal government for the
designated federal fiscal years under 42 U.S.C.ch.46, subch.
XII-G, which provides grants for substance abuse treatment
programs in state and local correctional facilities. The drug
policy coordinator shall expend the moneys appropriated in
this section as provided in the federal law making the moneys
available and in conformance with chapter 17A.

Sec. 6. EDWARD BYRNE MEMORIAL JUSTICE ASSISTANCE GRANT
PROGRAM APPROPRIATIONS. There is appropriated from the fund
created by section 8.41 to the office of drug control policy
of the department of public safety for the following federal
fiscal years beginning October 1, and ending September 30, the

following amounts:
FFY 2023-2024: ... $ 1,944,870
FFY 2024-2025: ... $ 1,964,093

The appropriations made in this section are in the amounts
anticipated to be received from the federal government for the
designated fiscal years under 42 U.S.C.ch.46, subch.V, which
provides for the Edward Byrne memorial justice assistance grant

LSA: Fiscal Analysis 568

Plan 2023-2027 program objectives.
® Preventive Health Advisory Committee.
® Risk reduction services.

Prohibits the use of Preventive Health and Health Services Block
Grant funds by the UIHC and the State Hygienic Laboratory for indirect
costs.

DETAIL: The annual amount that the HHS may expend for these
services in FFY 2024 and FFY 2025 is estimated at $1,527,721.

Federal Residential Substance Abuse Treatment for State Prisoners
Formula Grant appropriations to the Office of Drug Control Policy of
the Department of Public Safety for FFY 2023 and FFY 2024.

Requires the Office of Drug Control Policy to expend appropriated
funds in accordance with federal law and in conformance with
administrative procedures defined in lowa Code chapter 17A.

Edward Byrne Memorial Justice Assistance Grant Program
appropriations to the Office of Drug Control Policy for FFY 2024 and
FFY 2025.

Requires the Office of Drug Control Policy to expend the funds
appropriated for the Edward Byrne Memorial Justice Assistance Grant
Program in accordance with federal law and in conformance with
administrative procedures defined in lowa Code chapter 17A.
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program. The drug policy coordinator shall expend the moneys
appropriated in this section as provided in the federal law
making the moneys available and in conformance with chapter
17A.

Sec. 7. COMMUNITY SERVICES APPROPRIATIONS.
1. a. There is appropriated from the fund created by
section 8.41 to the department of health and human services for
the following federal fiscal years beginning October 1, and
ending September 30, the following amounts:
FFY 2023-2024: ... $
FFY 2024-2025: ... $

7,979,245
7,979,245

b. The appropriations made in this subsection are in the
amounts anticipated to be received from the federal government
for the designated federal fiscal years under 42 U.S.C.ch.

106, which provides for the community services block grant.

The department of health and human services shall expend the
moneys appropriated in this subsection as provided in the

federal law making the moneys available and in conformance with
chapter 17A.

c. Each federal fiscal year, the department of health and
human services shall allocate not less than 96 percent of
the amount of the block grants to eligible community action
agencies for programs benefiting low-income persons. Each
eligible agency shall receive a minimum allocation of not less
than $100,000. The minimum allocation shall be achieved by
redistributing increased moneys from agencies experiencing
a greater share of available moneys. The moneys shall be
distributed on the basis of the poverty-level population in the
area represented by the community action areas compared to the
size of the poverty-level population in the state.

2. An amount not exceeding 4 percent of the moneys
appropriated in subsection 1 for each federal fiscal year
shall be used by the department of health and human services
for administrative expenses. From the moneys set aside by
this subsection for administrative expenses, the department
of health and human services shall pay to the auditor of
state an amount sufficient to pay the cost of auditing the
use and administration of the state’s portion of the moneys

LSA: Fiscal Analysis 569

Federal Community Services Block Grant appropriations to the HHS
for FFY 2024 and FFY 2025.

Requires the HHS to expend the funds appropriated for the federal
Community Services Block Grant Program in accordance with federal
law and in conformance with administrative procedures defined in
lowa Code chapter 17A.

Requires not less than 96.00% of the Community Services Block
Grant funds to be allocated to eligible community action agencies for
programs benefiting low-income persons.

DETAIL: The annual amount allocated to community action agencies
for FFY 2024 and FFY 2025 is estimated to be $7,660,075. Each
community action agency must receive at least $100,000.

Permits up to 4.00% of the Community Services Block Grant
appropriations to be used by the HHS for administration and audit
costs.

DETAIL: The annual amount allocated to the HHS for administrative
expenses is estimated at $319,170 for FFY 2024 and FFY 2025.
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appropriated in subsection 1. The auditor of state shall bill
the department of health and human services for the costs of
the audits.

Sec. 8. COMMUNITY DEVELOPMENT APPROPRIATIONS.

1. a. There is appropriated from the fund created by
section 8.41 to the economic development authority for the
following federal fiscal years beginning October 1, and ending
September 30, the following amounts:

FFY 2023-2024: ... $ 26,500,000

FFY 2024-2025: ... $ 26,500,000

b. The appropriations made in this subsection are in the
amounts anticipated to be received from the federal government
for the designated federal fiscal years under 42 U.S.C.ch.

69, which provides for community development block grants.
The economic development authority shall expend the moneys
appropriated in this subsection as provided in the federal law
making the moneys available and in conformance with chapter
17A.

2. a. Anamount not exceeding $1,160,000 for the federal
fiscal year beginning October 1, 2023, shall be used by the
economic development authority for administrative expenses for
the community development block grant. The total amount used
for administrative expenses includes $630,000 for the federal
fiscal year beginning October 1, 2023, of moneys appropriated
in subsection 1 and a matching contribution from the state
equal to $530,000 from the appropriation of state moneys for
the community development block grant and state appropriations
for related activities of the economic development authority.
From the moneys set aside for administrative expenses by this
subsection, the economic development authority shall pay to
the auditor of state an amount sufficient to pay the cost of
auditing the use and administration of the state’s portion of
the moneys appropriated in subsection 1. The auditor of state
shall bill the authority for the costs of the audit.

b. An amount not exceeding $1,160,000 for the federal
fiscal year beginning October 1, 2024, shall be used by the
economic development authority for administrative expenses for
the community development block grant. The total amount used

LSA: Fiscal Analysis 570

Federal Community Development Block Grant (CDBG) appropriations
to the lowa Economic Development Authority (IEDA) for FFY 2024 and
FFY 2025.

Requires the IEDA to expend the funds appropriated for the federal
CDBG Program in accordance with federal law and in conformance
with administrative procedures defined in lowa Code chapter 17A.

Requires the IEDA to expend up to $1,160,000 to administer the
CDBG Program in FFY 2024. Authorizes the IEDA to use up to
$630,000 from the federal CDBG appropriation in this Act for
administrative costs and audit costs and requires the IEDA to provide
a State match of $530,000.

Requires the IEDA to expend up to $1,160,000 to administer the
CDBG Program in FFY 2025. Authorizes the IEDA to use up to
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for administrative expenses includes $630,000 for the federal
fiscal year beginning October 1, 2024, of moneys appropriated
in subsection 1 and a matching contribution from the state
equal to $530,000 from the appropriation of state moneys for
the community development block grant and state appropriations
for related activities of the economic development authority.
From the moneys set aside for administrative expenses by this
subsection, the economic development authority shall pay to
the auditor of state an amount sufficient to pay the cost of
auditing the use and administration of the state’s portion of
the moneys appropriated in subsection 1. The auditor of state
shall bill the authority for the costs of the audit.

Sec. 9. SURFACE TRANSPORTATION BLOCK GRANT PROGRAM
APPROPRIATIONS. There is appropriated from the fund created
by section 8.41 to the department of transportation for the
following federal fiscal years beginning October 1, and ending
September 30, the following amounts:
FFY 2023-2024: ... $ 185,100,000
FFY 2024-2025: ... $ 188,800,000

The appropriations made in this section are the amounts
anticipated to be received from the federal government for
the designated fiscal years under 23 U.S.C.ch.1, §133,
which provides funding allocated by the state transportation
commission for state and local transportation projects. The
department shall expend the moneys appropriated in this section
as provided in the federal law making the moneys available and
in conformance with chapter 17A.

Sec. 10. LOW-INCOME HOME ENERGY ASSISTANCE APPROPRIATIONS.

1. a. There is appropriated from the fund created by
section 8.41 to the department of health and human services for
the following federal fiscal years beginning October 1, and

ending September 30, the following amounts:
FFY 2023-2024: ... $ 54,554,297
FFY 2024-2025: ..o $ 54,554,297

b. The appropriations made in this subsection are in the
amounts anticipated to be received from the federal government
for the designated federal fiscal years under 42 U.S.C.
ch.94, subch.ll, which provides for the low-income home

LSA: Fiscal Analysis 571

$630,000 from the federal CDBG appropriation in this Act for
administrative costs and audit costs and requires the IEDA to provide
a State match of $530,000.

Federal Surface Transportation Block Grant appropriations to the
Department of Transportation (DOT) for FFY 2024 and FFY 2025.

Requires the DOT to expend the funds appropriated for the federal
Surface Transportation Block Grant Program in accordance with
federal law and in conformance with administrative procedures defined
in lowa Code chapter 17A.

Federal Low-Income Home Energy Assistance Program (LIHEAP)
Block Grant appropriations to the HHS for FFY 2024 and FFY 2025.

Requires the HHS to expend the funds appropriated for the LIHEAP
Block Grant Program in accordance with federal law and in
conformance with administrative procedures defined in lowa Code
chapter 17A.
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energy assistance block grants. The department of health and
human services shall expend the moneys appropriated in this
subsection as provided in the federal law making the moneys
available and in conformance with chapter 17A.

2. Up to 15 percent, or up to 25 percent if a waiver is
approved by the United States department of health and human
services, of the amount appropriated in this section that is
actually received for each federal fiscal year shall be used
for residential weatherization or other related home repairs
for low-income households. Of this allocation amount, not more
than 10 percent may be used for administrative expenses.

3. After subtracting the allocation in subsection 2, up to
10 percent of the remaining moneys for each federal fiscal year
are allocated for administrative expenses of the low-income
home energy assistance program of which $377,000 is allocated
each federal fiscal year for administrative expenses of the
department of health and human services. The costs of auditing
the use and administration of the portion of the appropriation
in this section that is retained by the state shall be paid
from the amount allocated in this subsection each federal
fiscal year to the department of health and human services.
The auditor of state shall bill the department of health and
human services for the audit costs.

4. The remaining moneys of the appropriation made in this
section for each federal fiscal year following the allocations
made in subsections 2 and 3, shall be used to help eligible
households as defined in 42 U.S.C.ch.94, subch.ll, to meet
home energy costs.

5. Not more than 10 percent of the amount appropriated in
this section each federal fiscal year that is actually received
may be carried forward for use in the succeeding federal fiscal
year.

LSA: Fiscal Analysis 572

Allocates up to 15.00% of the LIHEAP Block Grant funds for
residential weatherization or other related home repairs for low-income
households. Allocates up to 25.00% if a waiver is approved by the
U.S. Department of Health and Human Services. Permits up to
10.00% of the allocated funds to be used for administrative expenses.

DETAIL: The estimated amount allocated for residential weatherization
and related home repairs is estimated at $8,183,145 per year for

FFY 2024 and FFY 2025. Of this amount, the HHS may use up to
10.00% or $818,315 for administrative expenses.

Specifies that up to 10.00% of the remaining funds may be used for
administrative costs associated with the LIHEAP. Of this amount,
$377,000 is allocated to the HHS for administrative and audit costs.

DETAIL: The amount allocated for administrative expenses of the
LIHEAP is estimated at $4,637,115 for FFY 2024 and
FFY 2025.

Requires that the LIHEAP funds remaining after the allocations for
residential weatherization and administrative costs are made be used
for costs associated with meeting home energy costs.

DETAIL: The annual amount allocated for home energy costs is
estimated at $41,734,037 for FFY 2024 and FFY 2025.

Permits up to 10.00% of the funds appropriated in this Section for
each federal fiscal year that are actually received to be carried forward
to the next federal fiscal year.

DETAIL: The annual amount allocated to be carried forward is
estimated at $4,173,404 for FFY 2024 and FFY 2025.
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6. Expenditures for assessment and resolution of energy
problems shall be limited to not more than 5 percent of the
amount appropriated in this section for each federal fiscal
year that is actually received.

Sec. 11. SOCIAL SERVICES APPROPRIATIONS.

1. a. There is appropriated from the fund created by
section 8.41 to the department of health and human services for
the following federal fiscal years beginning October 1, and
ending September 30, the following amounts:

FFY 2023-2024: ... $ 15,308,000

FFY 2024-2025: ..o $ 15,308,000

b. The appropriations made in this subsection are in the
amounts anticipated to be received from the federal government
for the designated federal fiscal years under 42 U.S.C.ch.7,
subch.XX, which provides for the social services block grant.

The department of health and human services shall expend the
moneys appropriated in this subsection as provided in the

federal law making the moneys available and in conformance with
chapter 17A.

2. Not more than the following amounts of the moneys
appropriated in subsection 1 for the following federal fiscal
years shall be allocated by the department of health and human
services for general administration:

a. FFY 2023-2024:

910,649

...................................................................... $ 910,649
From the moneys allocated in this subsection for general
administration for each federal fiscal year, the department
of health and human services shall pay to the auditor of
state an amount sufficient to pay the cost of auditing the
use and administration of the state’s portion of the moneys
appropriated in subsection 1.

3. In addition to the allocation for general administration

LSA: Fiscal Analysis 573

Limits the expenditure of funds for assessment and resolution of
energy problems to not more than 5.00% of the amount appropriated
in this Section for each federal fiscal year that is actually received.

DETAIL: The annual amount allocated for assessment and resolution
of energy problems is estimated at $2,727,715 for FFY 2024 and
FFY 2025.

Federal Social Services Block Grant appropriations to the HHS for
FFY 2024 and FFY 2025.

Requires the HHS to expend the funds appropriated for the federal
Social Services Block Grant Program in accordance with federal law
and in conformance with administrative procedures defined in lowa
Code chapter 17A.

Permits up to $910,649 of the Social Services Block Grant funds to be
allocated to the HHS for General Administration in FY 2024 and
FY 2025.

Allocates all remaining funds from the Social Services Block Grant to
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in subsection 2, the remaining moneys appropriated in
subsection 1 for each federal fiscal year shall be allocated

in the following amounts to supplement appropriations for the
following federal fiscal years for the following programs
within the department of health and human services:

a. Field operations:

FFY 2023-2024:

5,446,690
5,446,690
b. Child and family services:

FFY 2023-2024:

8,309,784

8,309,784

c. Local administrative costs and other local services:
FFY 2023-2024:

...................................................................... $ 577,636
FFY 2024-2025:

...................................................................... $ 577,636
d. Volunteers:
FFY 2023-2024:

...................................................................... $ 63,241
FFY 2024-2025:

...................................................................... $ 63,241

Sec. 12. SOCIAL SERVICES BLOCK GRANT PLAN.

1. The department of health and human services during each
state fiscal year shall develop a plan for the use of federal
social services block grant moneys for the subsequent state
fiscal year.

2. The proposed plan shall include all programs and services
at the state level which the department proposes to fund with
federal social services block grant moneys, and shall identify
state and other moneys which the department proposes to use to
fund the state programs and services.

3. The proposed plan shall also include all local programs
and services which are eligible to be funded with federal

LSA: Fiscal Analysis 574

specified functions within the HHS for FFY 2024 and FFY 2025.

Social Services Block Grant allocations to Field Operations.

Social Services Block Grant allocations to Child and Family Services.

Social Services Block Grant allocations for local administrative costs
and other local services.

Social Services Block Grant allocations for volunteers.

Requires the HHS to develop a plan for the use of federal Social
Services Block Grant funds for the subsequent State fiscal year.
Specifies the required contents of the plan and requires the plan to be
submitted with the HHS budget request presented to the Governor and
the General Assembly.
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social services block grant moneys, the total amount of federal
social services block grant moneys available for the local
programs and services, and the manner of distribution of the
federal social services block grant moneys to the counties.
The proposed plan shall identify state and local moneys which
will be used to fund the local programs and services.

4. The proposed plan shall be submitted with the
department’s budget requests to the governor and the general
assembly.

Sec. 13. PROJECTS FOR ASSISTANCE IN TRANSITION FROM

HOMELESSNESS.

1. Upon receipt of the minimum formula grant from the
substance abuse and mental health services administration to
provide mental health services for the homeless, for the state
fiscal years beginning July 1, 2023, and July 1, 2024, the
department of health and human services shall assure that a
project which receives moneys under the formula grant shall do
all of the following:

a. Provide outreach and engagement to homeless individuals
and individuals at risk of homelessness and assesses those
individuals for serious mental illness.

b. Enroll those individuals with serious mental illness who
are willing to accept services through the project.

c. Provide case management to homeless persons.

d. Provide appropriate training to persons who provide
services to persons targeted by the grant.

e. Assure a local match share of 25 percent.

f. Refer homeless individuals and individuals at risk of
homelessness to primary health care, job training, educational
services, and relevant housing services.

2. A project may expend moneys for community mental health
services, diagnostic services, crisis intervention services,
habilitation and rehabilitation services, substance-related
disorder services, supportive and supervisory services to
homeless persons living in residential settings that are
not otherwise supported, and housing services including
minor renovation, expansion, and repair of housing, security
deposits, planning of housing, technical assistance in
applying for housing, improving the coordination of housing
services, the costs associated with matching eligible homeless
individuals with appropriate housing, and one-time rental

LSA: Fiscal Analysis 575

Requires the HHS to ensure that a project that receives moneys under
the Substance Abuse and Mental Health Services Administration
minimum formula grant meets specified requirements pertaining to
various mental health, substance abuse, and housing support services
for homeless persons living in residential settings that are not
otherwise supported.
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payments to prevent eviction.

Sec. 14. CHILD CARE AND DEVELOPMENT APPROPRIATIONS.
1. a. There is appropriated from the fund created by
section 8.41 to the department of health and human services for
the following federal fiscal years beginning October 1, and
ending September 30, the following amounts:
FFY 2023-2024: ... $ 103,108,048
FFY 2024-2025: ... $ 103,108,048

b. The appropriations made in this section are in the
amounts anticipated to be received from the federal government
for the designated federal fiscal years under 42 U.S.C.
ch.105, subch.lI-B, which provides for the child care and
development block grant. The department shall expend the
moneys appropriated in this section as provided in the federal
law making the moneys available and in conformance with chapter
17A.

2. Moneys appropriated in this section that remain
unencumbered or unobligated at the close of the fiscal year
shall revert to be available for appropriation for purposes of
the child care and development block grant in the succeeding
fiscal year.

Sec. 15. PROCEDURE FOR REDUCED FEDERAL MONEYS.
1. Unless otherwise necessary to meet federal requirements,
if the moneys received from the federal government for
the block grants specified in this Act are less than the
amounts appropriated, the moneys actually received shall be
prorated by the governor for the various programs, other
than for the services to victims of sex offenses and for sex
offense prevention under section 4, subsection 3, of this
Act, for which each block grant is available according to
the percentages that each program is to receive as specified
in this Act. However, if the governor determines that the
moneys allocated by the percentages will not be sufficient to
accomplish the purposes of a particular program, or if the
appropriation is not allocated by percentage, the governor may
allocate the moneys in a manner which will accomplish to the
greatest extent possible the purposes of the various programs
for which the block grants are available.

LSA: Fiscal Analysis 576

Federal Child Care and Development Block Grant appropriations to
the HHS for FFY 2024 and FFY 2025.

Requires the HHS to expend the funds appropriated for the federal
Child Care and Development Block Grant Program in accordance with
federal law and in conformance with administrative procedures defined
in lowa Code chapter 17A.

Requires any unobligated funds remaining at the close of a fiscal year
to remain available for purposes set forth in the Child Care and
Development Block Grant in succeeding fiscal years.

Specifies the procedure for prorating funds to various programs if
funding received is less than the amount appropriated. Permits the
Governor to allocate funds to accomplish the purposes of the
programs if the Governor determines the funds allocated through the
prorated methodology are not sufficient.
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16 14 2. Before the governor implements the actions provided for Requires the Governor to notify the chairpersons and ranking
16 15 in subsection 1, the following procedures shall be taken: members of the Senate and House appropriations committees, the
16 16 a. The chairpersons and ranking members of the senate and appropriate chairpersons and ranking members of the appropriations
16 17 house standing committees on appropriations, the appropriate subcommittees, and the Director of the Legislative Services Agency of
16 18 chairpersons and ranking members of subcommittees of those pending actions concerning reduced allocations for programs due to a
16 19 committees, and the director of the legislative services agency reduction in federal funds.
16 20 shall be notified of the proposed action.
16 21 b. The notice shall include the proposed allocations,
16 22 and information on the reasons why particular percentages or
16 23 amounts of moneys are allocated to the individual programs,
16 24 the departments and programs affected, and other information
16 25 deemed useful. Chairpersons and ranking members notified shall
16 26 be allowed at least two weeks to review and comment on the
16 27 proposed action before the action is taken.
16 28 Sec. 16. PROCEDURE FOR INCREASED FEDERAL MONEYS. Requires additional funds received from specified block grants to be
16 29 1. Unless otherwise necessary to meet federal requirements, prorated for the specified programs, except for administrative costs,
16 30 if moneys received from the federal government in the form of based on the percentages in this Act. Block grant programs that are to
16 31 block grants exceed the amounts appropriated in sections 1, 2, receive additional funds on a prorated basis include:
16 32 3, 4,6, 8, and 11 of this Act, the excess shall be prorated to
16 33 the appropriate programs according to the percentages specified : Substance Abuse Block Grant
16 34 in those sections, except additional moneys shall not be . Community Mental Health Services Block Grant
16 35 prorated for administrative expenses. 'V'a‘em?' and Child Health Semces Block Grant
® Preventive Health and Health Services Block Grant
® Edward Byrne Memorial Justice Assistance Grant Program
® Community Development Block Grant
® Social Services Block Grant
17 1 2. If actual moneys received from the federal government Permits funds received in excess of the appropriated amount for the
17 2 from block grants exceed the amount appropriated in section 10 LIHEAP to be allocated as follows:
17 3 of this Act for the low-income home energy assistance program,
17 4 not more than 15 percent of the excess may be allocated to the * Up to 15.00% of the additional funds for the Low-Income
17 5 low-income residential weatherization program and not more than Residential Weatherization Program. o
17 6 10 percent of the excess may be used for administrative costs. * Up to 10.00% of the additional funds for administrative costs.
17 7 3. If moneys received from the federal government from Requires that if the federal funds received from the Community
17 8 community services block grants exceed the amount appropriated Services Block Grant exceed the appropriated amount, 100.00% of the
17 9 in section 7 of this Act, 100 percent of the excess is excess is to be allocated to the Community Services Block Grant
17 10 allocated to the community services block grant program. Program.
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Sec. 17. PROCEDURE FOR EXPENDITURE OF ADDITIONAL FEDERAL

MONEYS. If other federal grants, receipts, and moneys and
other nonstate grants, receipts, and moneys become available
or are awarded which are not available or awarded during the
period in which the general assembly is in session, but which
require expenditure by the applicable department or agency
prior to March 15 of the fiscal years beginning July 1, 2023,
and July 1, 2024, these grants, receipts, and moneys are
appropriated to the extent necessary, provided that the fiscal
committee of the legislative council is notified within 30 days
of receipt of the grants, receipts, or moneys and the fiscal
committee of the legislative council has an opportunity to
comment on the expenditure of the grants, receipts, or moneys.

Sec. 18. OTHER GRANTS, RECEIPTS, AND MONEYS. Federal
grants, receipts, and moneys and other nonstate grants,
receipts, and moneys, available in whole or in part of the
state fiscal years beginning July 1, 2023, and July 1, 2024,
are appropriated to the following departments and agencies that
are designated by and for the purposes set forth in the grants,
receipts, or conditions accompanying the receipt of the moneys,
unless otherwise provided by law:

Department of administrative services.
Department of agriculture and land stewardship.
Office of auditor of state.

Department for the blind.

Department of corrections.

Economic development authority.

Department of education.

lowa ethics and campaign disclosure board.

. lowa finance authority.

10. Offices of the governor and lieutenant governor.

11. Department of health and human services.

12. Department of homeland security and emergency
management.

13. Department of inspections, appeals, and licensing.

14. Department of insurance and financial services.

15. Judicial branch.

16. Department of justice.

17. lowa law enforcement academy.

18. Department of management.

19. Department of natural resources.

CoeNOORLN =

LSA: Fiscal Analysis 578

Appropriates federal and non-State funds that become available after
the Legislative Session and require expenditure by March 15, 2024, or
March 15, 2025. Requires notice to be provided to the Fiscal
Committee of the Legislative Council within 30 days of the receipt of
the funds to permit comment on planned expenditures.

Appropriates federal and non-State funds to various State agencies as
designated by and for the purposes set forth in the grants, receipts, or
conditions associated with the funds.
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20. Board of parole.

21. Department of public defense.

22. Public employment relations board.
23. Department of public safety.

24. State board of regents.

25. Department of revenue.

26. Office of secretary of state.

27. lowa state fair authority.

28. Office for state-federal relations.

29. lowa telecommunications and technology commission.
30. Office of treasurer of state.

31. Department of transportation.

32. lowa utilities board.

33. Department of veterans affairs.

34. Department of workforce development.

DIVISION Il
FFY 2020-2021

Sec. 19. COMMUNITY DEVELOPMENT BLOCK GRANT —— FFY
2020-2021.
1. There is appropriated from the fund created by section
8.41 to the economic development authority for the federal
fiscal year beginning October 1, 2020, and ending September 30,
2021, the following amount:
...................................................................... $ 57,566,000

2. The appropriation made in this section is in the
amount awarded to the state from the federal government for
community development block grants under the federal Disaster
Relief Supplemental Appropriations Act, 2022, Pub.L.No.
117-43, Division B. The economic development authority shall
expend the moneys appropriated in this section to assist lowa
communities with long-term recovery from major disasters as
provided in the federal law making the moneys available and in
conformance with chapter 17A.

3. An amount not exceeding 5 percent of the moneys

appropriated in this section shall be used by the economic
development authority for administrative expenses. From

LSA: Fiscal Analysis 579

Federal CDBG appropriation to the IEDA for FFY 2021 as part of the
federal Disaster Relief Supplemental Appropriations Act of 2022.

DETAIL: Funds are required to be used to assist communities with
long-term recovery from major disasters as specified under federal
law.

NOTE: This appropriation is for FFY 2021 and therefore is not
reflected in the attached spreadsheet for SFY 2024 and SFY 2025.

Requires the IEDA to expend the funds appropriated for the federal
CDBG Program in accordance with federal law and in conformance
with administrative procedures defined in lowa Code chapter 17A.

Requires the IEDA to expend up to 5.00% of the CDBG funds on
administrative costs.
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19 18 the moneys set aside for administrative expenses by this DETAIL: The amount that the IEDA may expend for administrative
19 19 subsection, the economic development authority shall pay to expenses in FFY 2021 is estimated at $2,878,300.

19 20 the auditor of state an amount sufficient to pay the cost of

19 21 auditing the use and administration of the state’s portion of

19 22 the moneys appropriated in this section. The auditor of state

19 23 shall bill the authority for the costs of the audit.

19 24 Sec.20. EFFECTIVE DATE. This division of this Act, being Specifies that Division Il making appropriations from the CDBG for
19 25 deemed of immediate importance, takes effect upon enactment. FFY 2021 is effective upon enactment and retroactive to October 1,
19 26 Sec.21. RETROACTIVE APPLICABILITY. This division of this 2020.

19 27 Act applies retroactively to October 1, 2020.

LSA: Fiscal Analysis
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Summary Data
Federal Funds

Final Action Final Act Yr2
FY 2024 FY 2025
(1) (2)
Administration and Regulation $ 64,770,286 $ 64,861,757
Economic Development 26,500,000 26,500,000
Health and Human Services 147,668,142 147,668,142
Transportation, Infrastructure, and Capitals 185,100,000 188,800,000
Grand Total $ 424,038,428 $ 427,829,899

581
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Administration and Regulation

Drug Control Policy, Governor's Office of

Office of Drug Control Policy
Substance Abuse Treatment - Fed. Funds
Byrne/JAG Grant

Total Drug Control Policy, Governor's Office of

Human Rights, Department of

Human Rights, Dept. of
Community Services - Fed. Funds
Energy Assistance - Fed. Funds

Total Human Rights, Department of

Total Administration and Regulation

Federal Funds

Final Action Final Act Yr2 Page and
FY 2024 FY 2025 Line #
() ) ()
$ 291,874 364,122 PG7 LNS
1,944,870 1,964,093 PG7 LN21
$ 2,236,744 2,328,215
$ 7,979,245 7,979,245 PG8 LN2
54,554,297 54,554,297 PG 10 LN 31
$ 62,533,542 62,533,542
$ 64,770,286 64,861,757
582
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Economic Development

Economic Development Authority

Economic Development Authority
DED - CDBG Fed. Funds

Total Economic Development Authority

Total Economic Development

Federal Funds

Final Action Final Act Yr2 Page and
FY 2024 FY 2025 Line #
(1) ) ()
$ 26,500,000 $ 26,500,000 PG99 LN4
$ 26,500,000 $ 26,500,000
$ 26,500,000 $ 26,500,000
583
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Health and Human Services

Public Health, Department of

Public Health, Dept. of
Substance Abuse - Federal Funds
Maternal/Child Health - Fed. Funds
Preventive Health - Fed. Funds

Total Public Health, Department of

Human Services, Department of

General Administration
Comm. Mental Health - Fed. Funds
Social Services - Fed. Funds
Childcare Dev. - Federal Funds

Total Human Services, Department of

Total Health and Human Services

Federal Funds

Final Action Final Act Yr2 Page and
FY 2024 FY 2025 Line #
() ) ()
$ 13,204,014 13,204,014 PG2 LN3
6,611,198 6,611,198 PG4 LN19
1,697,468 1,697,468 PG6 LN4
$ 21,512,680 21,512,680
$ 7,739,414 7,739,414  PG3 LN7
15,308,000 15,308,000 PG12 LN8
103,108,048 103,108,048 PG 15 LN 12
$ 126,155,462 126,155,462
$ 147,668,142 147,668,142
584
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Transportation, Infrastructure, and Capitals

Transportation, Department of

Transportation, Dept. of
Surface Trans. Block Grant - Fed Funds

Total Transportation, Department of

Total Transportation, Infrastructure, and Capitals

Federal Funds

Final Action Final Act Yr2 Page and
FY 2024 FY 2025 Line #
() ) ()
$ 185,100,000 $ 188,800,000 PG 10 LN 16

$ 185,100,000

$ 188,800,000

$ 185,100,000

$ 188,800,000

585
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EXECUTIVE SUMMARY HOUSE FILE 711
LEVEE SAFETY AND IMPROVEMENTS ACT

FUNDING SUMMARY

Appropriates $5.0 million of State wagering tax receipts to the Levee Improvement Fund each year from FY Page 2, Line 1
2024 through FY 2028.

NEW PROGRAMS, SERVICES, OR ACTIVITIES

Creates a Levee Improvement Fund within the Department of Homeland Security and Emergency Page 2, Line 11
Management. Moneys in the Fund are appropriated to the Department for the exclusive purpose of
supporting the Office of Levee Safety and the Flood Mitigation Board.

Creates the Office of Levee Safety within the Department and requires the Office, in cooperation with the Page 4, Line 3
Board, to assist communities benefiting from a levee, including levee districts, and to evaluate methods to
best carry out the purpose of lowa Code chapter 418A.

Requires the Office, in cooperation with the lowa Geological Survey, to conduct a statewide analysis of the Page 4, Line 21
condition of the State’s levees and identify each levee requiring repair or reconstruction based on a scale
adopted by the Office, which assigns a number based on the levee’s level of critical need.

Creates a Levee Improvement Program to provide for the repair or reconstruction of those levees requiring Page 5, Line 12
immediate capital expenditure in order to reduce and manage a hazardous event.

Specifies that the Department may enter into a 28E agreement to administer the Program on behalf of the Page 5, Line 32
Board.
Requires the Department to prepare and submit a Statewide Levee Assessment Report to the Governor and Page 6, Line 1

General Assembly by January 5 of each year.

STUDIES AND INTENT

Specifies that the purpose of lowa Code chapter 418A is to reduce and manage risks associated with a Page 3, Line 34
hazardous event caused by a levee’s inadequate design, structural performance, or operational control.

EFFECTIVE DATE

This Act takes effect June 1, 2023. Page 6, Line 25

LSA: Fiscal Analysis 586 July 2023



EXECUTIVE SUMMARY HOUSE FILE 711
LEVEE SAFETY AND IMPROVEMENTS ACT

ENACTMENT DATE

This Act was approved by the General Assembly on May 3, 2023, and signed by the Governor on June 1,
2023.

STAFF CONTACT: Justus Thompson (515.725.2249) justus.thompson@legis.iowa.gov

LSA: Fiscal Analysis 587 July 2023



House File 711
House File 711 provides for the following changes to the Code of lowa.

Page # Line # Bill Section Action Code Section

2 1 1 Add 8.57.5.£.(1).(0e)
2 11 2 New 8.57D

3 13 3 New 418A.1

3 33 4 New 418A.2

4 3 5 New 418A3

4 21 6 New 418A.4

5 10 7 New 418A.5

5 34 8 New 418A.6

6 22 9 New 456.15

LSA: Fiscal Analysis 588 July 2023
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2 1 Section 1. Section 8.57, subsection 5, paragraph f, Appropriates $5,000,000 of State wagering tax receipts to the Levee

2 2 subparagraph (1), Code 2023, is amended by adding the following Improvement Fund each year from FY 2024 through FY 2028.

2 3 new subparagraph division:

2 4 NEW SUBPARAGRAPH DIVISION (0e) (i) For the fiscal year

2 5 beginning July 1, 2023, and for each fiscal year thereafter

2 6 through the fiscal year beginning July 1, 2027, of the wagering

2 7 taxreceipts received pursuant to sections 99D.17 and 99F.11,

2 8 the next five million dollars shall be deposited in the levee

2 9 improvement fund created in section 8.57D.

2 10 (ii) This subparagraph division is repealed July 1, 2028. Repeals standing appropriations from State wagering tax receipts to
the Levee Improvement Fund on July 1, 2028.

2 11 Sec.2.NEW SECTION 8.57D LEVEE IMPROVEMENT FUND ——

2 12 CREATION —— APPROPRIATIONS.

2 13 1. Alevee improvement fund is created within the department Creates a Levee Improvement Fund within the Department of

2 14 of homeland security and emergency management created pursuant Homeland Security and Emergency Management (HSEMD).

2 15 to section 29C.5 which shall be under the control of that

2 16 department.

2 17 2. The levee improvement fund shall consist of moneys Establishes that the Fund will consist of State wagering taxes

2 18 deposited in the fund pursuant to section 8.57, subsection 5, deposited and other funds provided by law.

2 19 paragraph “f’, subparagraph (1), subparagraph division (0e);

2 20 appropriations made to the fund; and transfers of interest,

2 21 earnings, and moneys from other funds as provided by law.

2 22 3. The levee improvement fund shall be separate from the Specifies that the Fund is separate from the State General Fund and

2 23 general fund of the state and the balance in the fund shall considered a special account.

2 24 not be considered part of the balance of the general fund of

2 25 the state. However, the fund shall be considered a special

2 26 account for the purposes of section 8.53, relating to generally

2 27 accepted accounting principles.

2 28 4. a. Moneys in the levee improvement fund are appropriated Specifies that moneys in the Fund are appropriated to the HSEMD for

2 29 to the department of homeland security and emergency management the exclusive purpose of supporting the following:

2 30 for the exclusive purpose of supporting all of the following:

2 31 (1) The office of levee safety, including to conduct a * The Office of Levee Safety, including to conduct a statewide

2 32 statewide analysis of the condition of the state’s levees as analysis of the condition of the State’s levees.

2 33 provided in section 418A.4. ® The Flood Mitigation Board, including to award cost-share

LSA: Fiscal Analysis 589
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Explanation

2 34 (2) The flood mitigation board, including to award
2 35 cost-share moneys to levee districts pursuant to the levee
3 1 improvement program as provided in section 418A.5.

b. Not more than five percent of moneys in the levee
improvement fund shall be available to defray expenses incurred
in administering chapter 418A by the department, including the
office of levee safety and flood mitigation board.

WwWwww
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5. a. Notwithstanding section 8.33, moneys in the levee
improvement fund that remain unencumbered or unobligated at
the close of a fiscal year shall not revert but shall remain
available for the expenditure for the purposes designated.

WWwww
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10 b. Notwithstanding section 12C.7, subsection 2, interest or
11 earnings on moneys in the fund shall be credited to the fund.

w w

3 12 6. This section is repealed July 1, 2028.

w

13  Sec. 3.NEW SECTION 418A.1 DEFINITIONS.

14  For the purposes of this chapter, unless the context

15 otherwise requires:

16 1. “Board” means the flood mitigation board created in

17 section 418.5.

18 2. “Department” means the department of homeland security
19 and emergency management created in section 29C.5.

20 3. "“Hazardous event’” means an event caused by a levee’s

21 uncontrolled or controlled release of surface water in a manner
22 that may injure humans and animals or damage real and personal
23 property used for agricultural, commercial, industrial,

24 residential, or public purposes.

25 4. “Levee district” means a levee district, including a

26 subdistrict, established pursuant to chapter 468.

27 5. “Office” means the office of levee safety created in

28 section 418A.3.

29 6. “Program” means the levee improvement program established
30 pursuant to section 418A.5.

31 7. “Survey” means the lowa geological survey created in

32 section 456.1.

WWWWWWLWWWLWwWWwLWwWwWwLwwwwwow
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moneys to levee districts pursuant to the Levee Improvement
Program.

Specifies that not more than 5.00% or $250,000 of moneys in the
Fund will be available for the administrative expenses of the HSEMD,
including the Office of Levee Safety and Flood Mitigation Board.

Specifies that moneys in the Fund that remain unencumbered or
unobligated at the close of a fiscal year shall not revert but will remain
available for the expenditure for the purposes designated.

Specifies that interest earned on moneys in the Fund must be credited
to the Fund.

Repeals lowa Code section 8.57D on July 1, 2028.

Creates new definitions.
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Sec. 4. NEW SECTION 418A.2 PURPOSE.

The purpose of this chapter is to reduce and manage
risks associated with a hazardous event caused by a levee’s
inadequate design, structural performance, or operational
control.

Sec. 5,NEW SECTION 418A.3 OFFICE OF LEVEE SAFETY.

1. An office of levee safety is created within the
department.

2. a. In administering this chapter, all of the following
apply:

(1) The office shall cooperate with the flood mitigation
board.

(2) The office and the board shall cooperate with the lowa
geological survey.

b. The office and board may cooperate with other state
and federal agencies, including the United States army corps
of engineers and the federal emergency management agency,
administering the national levee safety program, as provided in
33 U.S.C.ch.46.

3. The office, in cooperation with the board, shall assist
communities benefiting from a levee, including levee districts.
The office, in cooperation with the board, shall evaluate
methods to best carry out the purpose of this chapter.

Sec. 6.NEW SECTION 418A.4 STATEWIDE ANALYSIS.

1. The office of levee safety, in cooperation with the lowa
geological survey, shall conduct a statewide analysis of the
condition of the state’s levees. The office and survey shall
identify each levee requiring repair or reconstruction based on
a scale adopted by the office which assigns a number based on
the levee’s level of critical need. The office shall consider
all of the following:

a. Deficiencies in the construction, maintenance, and
operation of each levee in a levee district.

b. The amount of capital expenditures required for the

LSA: Fiscal Analysis 591

Specifies that the purpose of lowa Code chapter 418A is to reduce
and manage risks associated with a hazardous event caused by a
levee’s inadequate design, structural performance, or operational
control.

Creates the Office of Levee Safety within the HSEMD.

Requires the Office to cooperate with the Flood Mitigation Board and
the lowa Geological Survey.

Allows the Office and the Board to cooperate with other State and
federal agencies, including the United States Army Corps of Engineers
and the Federal Emergency Management Agency, administering the
National Levee Safety Program.

Requires the Office, in cooperation with the Board, to assist
communities benefiting from a levee, including levee districts, and to
evaluate methods to best carry out the purpose of lowa Code chapter
418A.

Requires the Office, in cooperation with the lowa Geological Survey, to
conduct a statewide analysis of the condition of the State’s levees and
identify each levee requiring repair or reconstruction based on a scale
adopted by the Office, which assigns a number based on the levee’s
level of critical need. The Office must consider all of the following:

® Deficiencies in the construction, maintenance, and operation of
each levee in a levee district.

* The amount of capital expenditures required for the repair or
reconstruction for each levee in a levee district.
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repair or reconstruction for each levee in a levee district.

c. Payment obligations creating legal indebtedness incurred
by the levee district, including those evidenced by bonds,
warrants, certificates, contracts, or judgments.

d. The current total revenue collected by the levee
district, and the budgeted revenue ceiling of the levee
district based on a maximum assessment rate for classified
lands used to maintain the levee as apportioned to each owner
of such land.

2. The governing body of each levee district shall assist
the office in conducting the analysis for the governing body’s
levee district.

3. This section is repealed July 1, 2028.

Sec. 7.NEW SECTION 418A.5 FLOOD MITIGATION BOARD —— LEVEE

IMPROVEMENT PROGRAM.

1. Alevee improvement program is established to provide
for the repair or reconstruction of those levees requiring
immediate capital expenditure in order to reduce and manage
a hazardous event. The program shall be administered by the
flood mitigation board acting in cooperation with the office of
levee safety.

2. In administering the program, the board, acting in
cooperation with the office, shall award moneys to levee
districts applying for assistance on a cost-share basis. The
amount of cost-share moneys contributed by the board shall not
exceed fifty percent of the estimated cost or fifty percent of
the actual cost of the improvement, whichever is less.

3. a. The department shall provide for the publication and
submission of applications for an award of cost-share moneys
under the program. The board, in cooperation with the office,
shall approve or disapprove the applications based on criteria
established by the board.

b. (1) The board shall consider the scale number assigned
to the levee by the office as provided in section 418A 4.

LSA: Fiscal Analysis 592

* Payment obligations creating legal indebtedness incurred by the
levee district, including those evidenced by bonds, warrants,
certificates, contracts, or judgments.

® The current total revenue collected by the levee district, and the
budgeted revenue ceiling of the levee district based on a
maximum assessment rate for classified lands used to maintain
the levee as apportioned to each owner of such land.

Requires the governing body of each levee district to assist the Office
in conducting the analysis for the governing body's levee district.

Repeals lowa Code section 418A.4 on July 1, 2028.

Creates a Levee Improvement Program to administer and fund the
repair or reconstruction of levees that require immediate capital
expenditure to reduce and manage a hazardous event. The Program
must be administered by the Board in cooperation with the Office.

Requires the Board, acting in cooperation with the Office, to award
moneys to levee districts applying for assistance on a cost-share
basis. The amount of cost-share moneys contributed by the Board
shall not exceed 50.00% of the estimated cost or 50.00% of the actual
cost of the improvement, whichever is less.

Requires HSEMD to provide for the publication and submission of
applications for an award of cost-share moneys under the Program.
The Board, in cooperation with the Office, must approve or disapprove
the applications based on criteria established by the Board.

Requires the Board to consider the scale number assigned to the
levee by the Office.
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(2) This paragraph is repealed July 1, 2028.

4. The department may enter into a chapter 28E agreement in
order to administer the program on behalf of the board.

Sec. 8.NEW SECTION 418A.6 DEPARTMENT —— STATEWIDE LEVEE

IMPROVEMENT REPORT.

1. The department of homeland security and emergency
management shall prepare and submit a statewide levee
assessment report to the governor and general assembly not
later than January 5 of each year.

2. a. (1) The statewide levee assessment report must
include a summary of the condition of levees in each levee
district.

(2) This paragraph is repealed July 1, 2028.

b. The statewide levee assessment report must identify those
levees having the highest level of critical need of repair or
reconstruction and the budget of a levee district to finance
the repair or reconstruction.

3. The statewide levee assessment report must include
the results of efforts to repair or reconstruct levees using
cost-share moneys awarded to the governing bodies of levee
districts under the levee improvement program.

4. The statewide levee assessment report must include
a summary of future plans to administer the program. The
statewide levee assessment report may include recommendations
for additional funding and legislation necessary to carry out
the purpose of this chapter.

Sec. 9.NEW SECTION 456.15 LEVEES.

The lowa geological survey shall assist the office of levee
safety as provided in chapter 418A.

LSA: Fiscal Analysis 593

Repeals lowa Code section 418A.5(3)(b) on July 1, 2028.

Specifies that HSEMD may enter into a 28E agreement to administer
the Program on behalf of the Board.

Requires the HSEMD to prepare and submit a Statewide Levee
Assessment Report to the Governor and General Assembly by
January 5 of each year.

Requires the Statewide Levee Assessment Report to include a
summary of the condition of levees in each levee district.

Repeals lowa Code section 418A.6(2)(a) on July 1, 2028.

Requires the Statewide Levee Assessment Report to identify those
levees having the highest level of critical need of repair or
reconstruction and the budget of a levee district to finance the repair or
reconstruction.

Requires the Statewide Levee Assessment Report to include the
results of efforts to repair or reconstruct levees using cost-share
moneys awarded to the governing bodies of levee districts under the
Levee Improvement Program.

Requires the Statewide Levee Assessment Report to include a
summary of future plans to administer the Program. The Statewide
Levee Assessment Report may include recommendations for
additional funding and legislation necessary to carry out the purpose.

Requires the lowa Geological Survey to assist the Office of Levee
Safety.
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6 25 Sec.10. EFFECTIVE DATE. This Act, being deemed of This Act takes effect upon enactment.
6 26 immediate importance, takes effect upon enactment.

LSA: Fiscal Analysis 594 July 2023



EXECUTIVE SUMMARY
STANDING APPROPRIATIONS ACT

FUNDING SUMMARY

SENATE FILE 578

Senate File 578 makes adjustments to various standing appropriations that result in a decrease of $43.8
million to General Fund appropriations for FY 2024.

MAJOR INCREASES/DECREASES/TRANSFERS OF EXISTING PROGRAMS

Limits the FY 2024 General Fund appropriation to the Department of Education for nonpublic school
transportation to $9.0 million. This is a decrease of $4.3 million compared to the standing unlimited
estimate. Requires the appropriation to be prorated if the claims exceed the appropriation.

Suspends the General Fund standing appropriation of $14.8 million to the Department of Education for the
Instructional Support Program for FY 2024.

Reduces the General Fund standing unlimited FY 2024 State school aid funding to Area Education Agencies
(AEAs) by $22.1 million.

Reduces the FY 2024 standing limited General Fund appropriation to the Department of Revenue for the
Business and Property Tax Credit by $2.7 million.

SIGNIFICANT CODE CHANGES

Page 2, Line 4

Page 2, Line 18

Page 4, Line 1

Page 4, Line 13

Transfers excess Economic Emergency Fund moneys to the General Fund. The amount transferred will be
the difference between the total statewide foundation property tax initially calculated for FY 2024 and the
total statewide foundation property tax in FY 2024 after the passage of Senate File 181 (Residential
Assessment Limitations Act). The Department of Management (DOM) will determine the amount to be
transferred.

Requires a total equal to the difference between the actual net revenue for the General Fund for the fiscal
year and the adjusted revenue estimate less the amount transferred to the General Fund for SF 181, as
determined by the DOM, to be transferred to the Taxpayer Relief Fund. All remaining funds will be
transferred to the General Fund.

Adopts corrective provisions related to SF 514 (State Government Alignment Act).

Adopts corrections to various Acts enacted during the 2023 Legislative Session.

LSA: Fiscal Analysis 595

Page 3, Line 2

Page 4, Line 35

Page 11, Line 29

July 2023



EXECUTIVE SUMMARY SENATE FILE 578
STANDING APPROPRIATIONS ACT

EFFECTIVE DATE

Specifies that Section 4 of the Act, which distributes moneys from the Economic Emergency Fund for FY Page 4, Line 30
2023, takes effect June 1, 2023.

Specifies that various sections of the Act take effect upon enactment. Page 16, Line 8
® Senate File 75 (Rural Emergency Hospitals Act) was approved by the General Assembly on March 14,
2023, and signed by the Governor on March 28, 2023.
® Senate File 538 (Prohibition on Gender Identity Procedures for Minors Act) was approved by the
General Assembly on March 8, 2023, and signed by the Governor on March 22, 2023.

Specifies that Section 37 of the Act, which pertains to SF 75 (Rural Emergency Hospitals Act), applies Page 16, Line 14
retroactively to March 28, 2023.

Specifies that Section 39 of the Act, which amends SF 538 (Prohibition on Gender Identity Procedures for Page 16, Line 18
Minors Act), is applicable September 18, 2023.

ENACTMENT DATE

The Act was approved by the General Assembly on May 3, 2023, and signed by the Governor on June 1,
2023.

STAFF CONTACT:
Adam Broich (515.281.8223) adam.broich@legis.iowa.gov

LSA: Fiscal Analysis 596 July 2023



Senate File 578 provides for the following changes to the Code of lowa.

Senate File 578

Page # Line # Bill Section Action Code Section
4 1 5 Add 257.35.17A
4 13 6 Amend 441.21.5.e.(1)
5 3 8 Amend 15.342A.2

5 11 9 Amend 15C.1.3.b

5 17 10 Amend 15C.2.3.b

5 26 11 Amend 22.7.31

5 35 12 Amend 92.5.11

6 4 13 Amend 100D.3.1.c

6 15 14 Amend 101.22.4

6 27 15 Amend 101.24.4.a

7 1 16 Amend 101A.1.2A.c.(4)
7 6 17 Amend 103.14

7 27 18 Amend 135.11A.1

8 14 20 Amend 135R.1.2

8 19 21 Amend 156.1A

8 32 22 Amend 249K.2.6

9 5 23 Amend 252D.16.1

9 10 24 Amend 252E.1.5

9 31 26 Amend 261G.4.5

10 2 27 Amend 303.3B.3

10 10 28 Amend 546.10.3.a
10 20 29 Amend 727.2.3.d

11 30 34 Amend New 12K.1.4

11 33 35 Amend New 12K.1.5

LSA: Fiscal Analysis

597
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2 1 DIVISION |

2 2 APPROPRIATIONS, DISTRIBUTIONS, TRANSFERS, AND EXPENDITURE

2 3 AUTHORITY

2 4 Section 1. LIMITATIONS OF STANDING APPROPRIATIONS —— FY CODE: Limits the FY 2024 General Fund appropriation to the

2 5 2023-2024. Notwithstanding the standing appropriation in the Department of Education for nonpublic school transportation to

2 6 following designated section for the fiscal year beginning July $8,997,091. Requires the appropriation to be prorated if total school

2 7 1,2023, and ending June 30, 2024, the amount appropriated from district claims exceed the appropriation.

2 8 the general fund of the state pursuant to that section for the o ) )

2 9 following designated purpose shall not exceed the following DETAIL: This is no change compared to estimated FY 2023. This

2 10 amount: repregents a d(_acrease of $_4,277,414 compared to the estimated

2 11 For payment of claims for nonpublic school pupil standing unlimited appropriation of $13,274,505 based on current law.

2 12 transportation under section 285.2:

2 13 e $ 8,997,091

2 14  |If total approved claims for reimbursement for nonpublic

2 15 school pupil transportation exceed the amount appropriated in

2 16 accordance with this section, the department of education shall

2 17 prorate the amount of each approved claim.

2 18 Sec. 2. INSTRUCTIONAL SUPPORT STATE AID —— FY 2023-2024. In Suspends the General Fund standing appropriation of $14,800,000 for

2 19 lieu of the appropriation provided in section 257.20, the Instructional Support Program for FY 2024.

2 20 subsection 2, the appropriation for the fiscal year

2 21 beginning July 1, 2023, and ending June 30, 2024, for paying DETAIL: Although no State funding will be provided for the

2 22 instructional support state aid under section 257.20 for the Instructional Support Program, school districts may use local property

2 23 fiscal year is zero. tax and income surtax to fund their portion of the Program. In FY 2023,
326 school districts implemented the Program and generated
$257,470,296 in local taxes ($91,544,171 in income surtax and
$165,926,125 in property taxes). This Program has not been funded
by the State since FY 2006.

2 24 Sec.3. SPECIAL FUNDS —— SALARY ADJUSTMENTS —— Permits salary adjustments to be funded from non-General Fund

2 25 UNAPPROPRIATED MONEYS — FY 2023-2024. For the fiscal moneys remaining in various revolving, trust, or special funds for FY

2 26 year beginning July 1, 2023, and ending June 30, 2024, 2024 for which the General Assembly has not established an

2 27 salary adjustments otherwise provided may be funded as operating budget.

2 28 determined by the department of management, subject to any

2 29 applicable constitutional limitation, using unappropriated

2 30 moneys remaining in the commerce revolving fund, the gaming

2 31 enforcement revolving fund, the gaming regulatory revolving

2 32 fund, the primary road fund, the road use tax fund, the fish

2 33 and game protection fund, and the lowa public employees’

2 34 retirement fund, and in other departmental revolving, trust, or

LSA: Fiscal Analysis 598
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2 35 special funds for which the general assembly has not made an
3 1 operating budget appropriation.

Sec. 4. DISTRIBUTIONS OF IOWA ECONOMIC EMERGENCY FUND
EXCESS —— FY 2022-2023.

1. Notwithstanding section 8.55, subsection 2, paragraphs
“a” and “b”, for the fiscal year beginning July 1, 2022, and
ending June 30, 2023, moneys in excess of the maximum balance
of the lowa economic emergency fund created in section 8.55
shall be distributed as follows:

a. Anamount equal to the difference between the foundation
property tax statewide under section 257.3 for the fiscal year
11 beginning July 1, 2023, calculated using taxable valuations
12 for the assessment year beginning January 1, 2022, following
13 application of assessment limitations calculated under section
14 441.21, Code 2023, and the foundation property tax statewide
15 under section 257.3 for the fiscal year beginning July 1,

16 2023, calculated using taxable valuations for the assessment
17 year beginning January 1, 2022, following application of

18 assessment limitations calculated under section 441.21, Code
19 2023, as amended by 2023 lowa Acts, Senate File 181, shall be
20 transferred to the general fund of the state to pay foundation

21 aid under chapter 257 as described in section 257.16 for the
22 fiscal year beginning July 1, 2023.

23 b. Ofthe remaining moneys, if any, the difference between
24 the actual net revenue for the general fund of the state for

25 the fiscal year and the adjusted revenue estimate for the

26 fiscal year, reduced by the amount transferred under paragraph
27 “a”, shall be transferred to the taxpayer relief fund created

28 in section 8.57E.

29 c. The remaining moneys, if any, shall be transferred to the
30 general fund of the state.

31 2. The amount to be transferred under subsection 1,

32 paragraph “a”, shall be determined by the department of

33 management on or before July 31, 2023. The department shall
34 notify the legislative services agency of the department’s

35 determination.

—
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Sec. 5. Section 257.35, Code 2023, is amended by adding the
following new subsection:
NEW SUBSECTION 17A. Notwithstanding subsection 1, and in
addition to the reduction applicable pursuant to subsection

N
A OWON -

LSA: Fiscal Analysis 599

CODE: Transfers excess Economic Emergency Fund moneys to the
General Fund. The amount transferred will be the difference between
the total statewide foundation property tax initially calculated for FY
2024 and the total statewide foundation property tax in FY 2024 after
the passage of Senate File 181 (Residential Assessment Limitations
Act). The Department of Management (DOM) will determine the
amount to be transferred and notify the Legislative Services Agency.

Requires a total equal to the difference between the actual net
revenue for the General Fund for the fiscal year and the adjusted
revenue estimate less the amount transferred to the General Fund for
SF 181 as determined by the DOM to be transferred to the Taxpayer
Relief Fund. All remaining funds will be transferred to the General
Fund.

DETAIL: Currently, $20,212,619 is estimated to be transferred from
the Economic Emergency Fund to the General Fund.

CODE: Reduces General Fund standing unlimited FY 2024 State
school aid funding to Area Education Agencies (AEAs) by
$22,057,131.

July 2023



PG LN

GA:90 SF578

Explanation

AR DMD

AABRADMDMPAARADMDMPAIARADMDMPALNS

33, I N N NN NN

(&6 IN¢ e, e,

0 ~NO O

[(e]

11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
31
32
33
34

N —

NOoO o~ W

2, the state aid for area education agencies and the portion

of the combined district cost calculated for these agencies

for the fiscal year beginning July 1, 2023, and ending June

30, 2024, shall be reduced by the department of management by
twenty-two million fifty-seven thousand one hundred thirty-one
dollars. The reduction for each area education agency shall be
prorated based on the reduction that the agency received in the
fiscal year beginning July 1, 2003.

Sec. 6. Section 441.21, subsection 5, paragraph e,
subparagraph (1), Code 2023, is amended to read as follows:
(1) For the fiscal year beginning July 1, 2023, there
is appropriated from the general fund of the state to the
department of revenue the sum of one hundred twenty-two million
three hundred fifty thousand dollars to be used for payments
under this paragraph calculated as a result of the assessment
limitations imposed under paragraph “b”, subparagraph (2),
subparagraph division (a), and paragraph “c”, subparagraph (2),
subparagraph division (a).For each fiscal year beginning on
or after July 1, 2623 2024, there is appropriated from the
general fund of the state to the department of revenue the
sum of one hundred twenty-five million dollars to be used
for payments under this paragraph calculated as a result
of the assessment limitations imposed under paragraph “b”,
subparagraph (2), subparagraph division (a), and paragraph “c”,
subparagraph (2), subparagraph division (a).

Sec. 7. EFFECTIVE DATE. The following, being deemed of
immediate importance, takes effect upon enactment:

The section of this division of this Act providing for
distributions of moneys in excess of the maximum balance of the
lowa economic emergency fund.

DIVISION Il
CORRECTIVE PROVISIONS
CORRECTIONS ASSOCIATED WITH SENATE FILE 514

Sec. 8. Section 15.342A, subsection 2, Code 2023, as amended
by 2023 lowa Acts, Senate File 514, section 2219, is amended
to read as follows:

2. For the fiscal year beginning July 1, 2023, and for each
fiscal year thereafter, there is annually appropriated from

LSA: Fiscal Analysis 600

DETAIL: In addition to the $22,057,131 State aid reduction for FY
2024, the AEAs have an annual statutory reduction of $7,500,000. The
State aid reduction to the AEAs will total $29,557,131 for FY 2024.
Funding for FY 2023 was reduced by $24,557,131.

Appropriates $122,350,000 from the General Fund to the Department
of Revenue for the Business and Property Tax Credit.

DETAIL: This is a standing limited General Fund appropriation.

Funding appropriated reflects a decrease of $2,650,000 compared to
estimated FY 2023.

Specifies that Section 4 of the Act, which distributes moneys from the
Economic Emergency Fund for FY 2023, takes effect upon enactment.

Adopts corrective provisions related to SF 514 (State Government
Alignment Act) in Sections 8 through 33 of the Act.

DETAIL: This Act was approved by the General Assembly on March
15, 2023, and signed by the Governor on April 4, 2023.
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the workforce development fund account to the apprenticeship
training program fund created in section 15873 84D.3 three
million dollars for the purposes of chapter t58 84D.

Sec. 9. Section 15C.1, subsection 3, paragraph b, Code 2023,
is amended to read as follows:

b. An apprenticeship sponsor receiving financial assistance
under chapter 58 84D or section ¥5€-2 84E .2 is ineligible for
financial assistance under this section during the same fiscal
year.

Sec. 10. Section 15C.2, subsection 3, paragraph b, Code
2023, is amended to read as follows:

b. An apprenticeship sponsor receiving financial assistance
under chapter 58 84D or section ¥5€7t 84E .1 is ineligible to
receive financial assistance under this section during the same
fiscal year. An apprenticeship sponsor who trains through
a lead apprenticeship sponsor that qualifies for financial
assistance under chapter 458 84D is ineligible to receive
financial assistance under this section.

Sec. 11. Section 22.7, subsection 31, Code 2023, is amended
to read as follows:

31. Memoranda, work products, and case files of a mediator
and all other confidential communications in the possession of
a mediator, as provided in thapters86 chapter 10A, subchapter
I, and chapter 216. Information in these confidential
communications is subject to disclosure only as provided in
sections 864% 10A.332 and 216.15B, notwithstanding any other
contrary provision of this chapter.

Sec. 12. Section 92.5, subsection 11, Code 2023, is amended
to read as follows:

11. Other work approved by the rules adopted pursuant to
chapter 17A by the taborcommissiomer director.

Sec. 13. Section 100D.3, subsection 1, paragraph c, Code
2023, as amended by 2023 lowa Acts, Senate File 514, section
1519, is amended to read as follows:

c. Has received a passing score on the national inspection,
testing, and certification star fire sprinkler mastery
exam or on an equivalent exam from a nationally recognized
third-party testing agency that is approved by the director,
or is certified at level one by the national institute for
certification in engineering technologies and as specified
by rule by the director, or is certified by another entity

LSA: Fiscal Analysis 601
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approved by the fireTmarstrat director.

Sec. 14. Section 101.22, subsection 4, Code 2023, as amended
by 2023 lowa Acts, Senate File 514, section 1534, is amended
to read as follows:

4. The registration notice of the owner or operator to the
director under subsections 1 through 3 shall be accompanied
by an annual fee of twenty dollars for each tank included in
the notice. All moneys collected shall be retained by the
department of inspections, appeals, and licensing and are
appropriated for the use of the director. The annual renewal
fee applies to all owners or operators who file a registration
notice with the statefireTmarstrat director pursuant to
subsections 1 through 3.

Sec. 15. Section 101.24, subsection 4, paragraph a, Code
2023, as amended by 2023 lowa Acts, Senate File 514, section
1536, is amended to read as follows:

a. If the owner or operator of any property refuses
admittance, or if prior to such refusal the director
demonstrates the necessity for a warrant, the statefire
mmarstrat director may make application under oath or affirmation
to the district court of the county in which the property is
located for the issuance of a search warrant.

Sec. 16. Section 101A.1, subsection 2A, paragraph c,
subparagraph (4), as enacted by 2023 lowa Acts, House File 202,
section 2, is amended to read as follows:

(4) Any device the statefiremarsitat director determines is
not likely to be used as a weapon or that is an antique.

Sec. 17. Section 103.14, Code 2023, as amended by 2023
lowa Acts, Senate File 514, section 1562, is amended to read
as follows:

103.14 ALARM INSTALLATIONS.

A person who is not licensed pursuant to this chapter may
plan, lay out, or install electrical wiring, apparatus, and
equipment for components of alarm systems that operate at
seventy volt/amps (VA) or less, only if the person is certified
to conduct such work pursuant to chapter 100C. Installations
of alarm systems that operate at seventy volt/amps (VA) or less
are subject to inspection by state inspectors as provided in
section 103.31, except that reports of such inspections, if
the installation being inspected was performed by a person
certified pursuant to chapter 100C, shall be submitted to the

LSA: Fiscal Analysis 602
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director and any action taken on a report of an inspection

of an installation performed by a person certified pursuant

to chapter 100C shall be taken by or at the direction of the
statefiremarstrat director, unless the installation has been
found to exceed the authority granted to the certificate holder
pursuant to chapter 100C and therefore to be in violation of
this chapter.

Sec. 18. Section 135.11A, subsection 1, Code 2023, as
amended by 2023 lowa Acts, Senate File 514, section 1580, is
amended to read as follows:

1. Each board under tiapters chapter 100C, 103, 103A,
103, or 147 that are is under the administrative authority
of the department, except the board of nursing, board of
medicine, dental board, and board of pharmacy, shall receive
administrative and clerical support from the department and
may not employ its own support staff for administrative and
clerical duties. The executive director of the board of
nursing, board of medicine, dental board, and board of pharmacy
shall be appointed pursuant to section 135.11B.

Sec. 19. Section 135B.34, subsection 7, Code 2023, as
amended by 2023 lowa Acts, Senate File 514, section 166, is
amended to read as follows:

7. For the purposes of this section;“compretensive
i e I i ot .
systenTTean;

a. “Compre-hensive preliminary background check” meansthe
same as defined in section 135C.1.

b. “Record check evaluation system” means the same as
defined in section 135C.1.

Sec. 20. Section 135R.1, subsection 2, as enacted by 2023
lowa Acts, Senate File 75, section 22, is amended to read as
follows:

2. “Department” means the department of inspections,amd
appeals, and licensing.

Sec. 21. Section 156.1A, Code 2023, as amended by 2023
lowa Acts, Senate File 514, section 1632, is amended to read
as follows:

156.1A PROVISION OF SERVICES.

Nothing contained in this chapter shall be construed
as prohibiting the operation of any funeral home, funeral
establishment, or cremation establishment by any person,

LSA: Fiscal Analysis 603
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heir, fiduciary, firm, cooperative burial association, or
corporation. However, each such person, firm, cooperative
burial association, or corporation shall ensure that all

mortuary science services are provided by a funeral director,
and shall keep the fowa department of inspections, appeals, and
licensing advised of the name of the funeral director.

Sec. 22. Section 249K.2, subsection 6, Code 2023, as amended
by 2023 lowa Acts, Senate File 514, section 820, is amended to
read as follows:

5. “New construction” means the construction of a new
nursing facility which does not replace an existing licensed
and certified facility and requires the provider to obtain a
certificate of need pursuant to chapter 35 10A, subchapter ¥t
VII.

“Sec. 23. Section 252D.16, subsection 1, as enacted by 2023
lowa Acts, Senate File 514, section 882, is amended to read as
follows:

1. “Child support services” means the same as child
supported support services created in section 252B.2.

Sec. 24. Section 252E.1, subsection 5, as enacted by 2023
lowa Acts, Senate File 514, section 895, is amended to read as
follows:

5. “Child support services” means child support services
created in section 25287t 252B.2.

Sec. 25. Section 256.11, subsection 5A, paragraph a, if
enacted by 2023 lowa Acts, Senate File 391, section 14, is
amended to read as follows:

a. The board of directors of a school district or the
authorities in charge of an accredited nonpublic school may
authorize a teacher who is appropriately licensed by the board
of educational examiners umdercthapter272 to teach two or more
sequential units of one subject area in the same classroom at
the same time in grades nine through twelve. The board of
directors of a school district or the authorities in charge
of an accredited nonpublic school shall award high school
credit to a student upon the student’s successful completion of
the course. The teacher must meet the minimum certification
requirements of the national organization that administers the
advanced placement program if one of the units being offered
pursuant to this paragraph is an advanced placement course.

Sec. 26. Section 261G.4, subsection 5, Code 2023, as amended

LSA: Fiscal Analysis 604
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by 2023 lowa Acts, Senate File 514, section 2640, is amended
to read as follows:

5. Students attending a participating nonresident
institution are ineligible for state student financial aid
programs established under chapter 256, subchapter VII, part 4.

Sec. 27. Section 303.3B, subsection 3, Code 2023, as amended
by 2023 lowa Acts, Senate File 514, section 2087, is amended
to read as follows:

3. The authority shall encourage development projects and
activities located in certified cultural and entertainment
districts through incentives under cultural grant programs
pursuant to section 36373 15.436, subchapter Il, part 30, and
any other applicable grant programs.

Sec. 28. Section 546.10, subsection 3, paragraph a, Code
2023, as amended by 2023 lowa Acts, Senate File 514, section
1704, is amended to read as follows:

a. The licensing and regulation examining boards included
in the bureau department pursuant to subsection 1 retain the
powers granted them pursuant to the chapters in which they are
created, except for budgetary and personnel matters which shall
be handled by the director. Each licensing board shall adopt
rules pursuant to chapter 17A. Decisions by a licensing board
are final agency actions for purposes of chapter 17A.

Sec. 29. Section 727.2, subsection 3, paragraph d, as
enacted by 2023 lowa Acts, House File 202, section 7, is
amended to read as follows:

d. Any retailer or community group offering for sale
at retail any consumer fireworks shall do so in accordance
with the national fire protection association standard 1124,
published in the code for the manufacture, transportation,
storage, and retail sales of fireworks and pyrotechnic
articles, 2006 edition, and shall not be subject to any other
standards or requirements unless provided for by the statefire
mmarstrat director of the department of inspections, appeals, and
licensing under section 169719 10A.519.

Sec. 30. 2015 lowa Acts, chapter 138, section 97, as amended
by 2023 lowa Acts, Senate File 514, section 1710, is amended
to read as follows:

SEC. 97. RESIDENTIAL SWIMMING POOLS —— PRIVATE SWIMMING

LESSONS. Notwithstanding any provision of law to the contrary,
the department of inspections, appeals, and licensing shall

LSA: Fiscal Analysis 605
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require that a residential swimming pool used for private
swimming lessons for up to two hundred seven hours in a
calendar month, or the number of hours prescribed by local
ordinance applicable to such use of a residential swimming

pool, whichever is greater, be regulated as a residential
swimming pool used for commercial purposes pursuant to chapter
135l. The department of pubticheattt inspections, appeals,

and licensing may adopt rules to implement this section.

Sec. 31. 2021 lowa Acts, chapter 45, section 5, is amended
to read as follows:

SEC. 5. APPLICABILITY. This Act applies to financial
assistance provided by theeconomic devetopmentauthority to
apprenticeship sponsors and lead apprenticeship sponsors that
apply for financial assistance on or after July 1, 2021.

Sec. 32. 2023 lowa Acts, Senate File 514, section 2605, is
amended to read as follows:

SEC. 2605. APPLICABILITY. This portion of this division
of this Act applies to individuals appointed as the executive
director of the board of educational examiners before, on, or
after the effective date of this division of this Act.

Sec. 33. 2023 lowa Acts, Senate File 514, section 2643, is
amended to read as follows:

SEC. 2643. APPLICABILITY. This portion of this division
of this Act applies to individuals appointed as the executive
director of the college student aid commission before, on, or
after the effective date of this division of this Act.

MISCELLANEOUS CORRECTIONS

Sec. 34. Section 12K.1, subsection 4, paragraph j, if
enacted by 2023 lowa Acts, Senate File 418, section 4, is
amended by striking the paragraph.

Sec. 35. Section 12K.1, if enacted by 2023 lowa Acts, Senate
File 418, section 4, is amended by adding the following new
subsection:

NEW SUBSECTION 5. “Public fund” means the treasurer of
state, the state board of regents, the public safety peace
officers’ retirement system created in chapter 97A, the lowa

LSA: Fiscal Analysis 606

Adopts corrective provisions related to SF 418 (IPERS, Chinese
Investments Act).

DETAIL: This Act was approved by the General Assembly on April 19,
2023, and signed by the Governor on May 3, 2023.

Adopts corrective provisions related to SF 418 (IPERS, Chinese
Investments Act).

DETAIL: This Act was approved by the General Assembly on April 19,
2023, and signed by the Governor on May 3, 2023.
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public employees’ retirement system created in chapter 97B, the
statewide fire and police retirement system created in chapter
411, or the judicial retirement system created in chapter 602.

Sec. 36. 2023 lowa Acts, Senate File 418, if enacted, is
amended by adding the following new section:
NEW SECTION SEC. 9A. Section 35A.13, subsection 4,
paragraph a, Code 2023, is amended to read as follows:

a. Notwithstanding subsection 5, moneys in the fund, except
so much of the fund as may be necessary to be kept on hand
for the making of disbursements under this section, shall
be invested by the treasurer of state, in consultation with
the commission and the public retirement systems committee
established by section 97D.4, in any investments authorized for
the lowa public employees’ retirement system in section 97B.7A,
including common stock, and subject to the requirements of
chapters 12F, 12H, armd 12J, and 12K, and the earnings therefrom
shall be credited to the fund. The treasurer of state may
execute contracts and agreements with investment advisors,
consultants, and investment management and benefit consultant
firms in the administration of investments of moneys in the
fund.

Sec. 37. Section 135B.1, subsection 5, as enacted by 2023
lowa Acts, Senate File 75, section 1, is amended to read as
follows:

5. “Rural emergency hospital” means a facility that provides
rural emergency hospital services in the facility twenty-four
hours per day, seven days per week; does not provide any acute
care inpatient services with the exception of any distinct
part of the facility licensed as a skilled nursing facility
providing posthospital extended care services; and meets the
criteria specified in section 135B7tA 135B.3A and the federal
Consolidated Appropriations Act, Pub.L.No.116-260, §125.

Sec. 38. Section 135R.3, subsections 1 and 2, as enacted by
2023 lowa Acts, Senate File 75, section 24, are amended to read
as follows:

1. An applicant for an ambulatory surgical center license
shall submit an application to the department. Applications
shall be upon such forms and shall include such information
as the department may reasonably require, which may include

LSA: Fiscal Analysis 607

Adopts corrective provisions related to SF 418 (IPERS, Chinese
Investments Act).

DETAIL: This Act was approved by the General Assembly on April 19,
2023, and signed by the Governor on May 3, 2023.

Adopts corrective provisions related to SF 75 (Rural Emergency
Hospitals Act).

DETAIL: This Act was approved by the General Assembly on March
14, 2023, and signed by the Governor on March 28, 2023.

Adopts corrective provisions related to SF 75 (Rural Emergency
Hospitals Act).

DETAIL: This Act was approved by the General Assembly on March
14, 2023, and signed by the Governor on March 28, 2023.
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affirmative evidence of the ability to comply with reasonable
rules and standards prescribed under this chapter but which
shall not exceed the requirements for applications required by
Medicare or an accrediting organization with deeming authority
authorized by the centers for Medicare and Medicaid services of
the United States department of health and human services.

2. An applicant for an initial ambulatory surgical center
license that has been certified by Medicare or an accrediting
organization with deeming authority authorized by the centers
for Medicare and Medicaid services of the United States
department of health and human services shall be granted an
initial license.

Sec. 39. Section 147.164, subsection 2, paragraph a,
unnumbered paragraph 1, as enacted by 2023 lowa Acts, Senate
File 538, section 1, is amended to read as follows:

Except as other\lee provided in paragraph “c”, a health
care professional shall not knowingly engage in or cause any
of the following practices to be performed on a minor if the
practice is performed for the purpose of attempting to alter
the appearance of, or affirm the minor’s perception of, the
minor’s gender or sex, if that appearance or perception is
inconsistent with the minor’s sex::

Sec. 40. Section 476.1A, subsection 6, paragraph c, if
enacted by 2023 lowa Acts, House File 599, section 1, is
amended to read as follows:

c. “Safety standards” means applicable regulations
promulgated by the United States occupational safety and health

administration and by fowaoccupatiomatsafety amdtreatth
by the—administration the labor commissioner under chapter

88. Safety standards for electric utilities subject to this

section also include outage notifications, safety standards
contained in the national electric safety code, as published

by the institute of electrical and electronic engineers, inc.,

and electric safety standards approved by the American national
standards institute.

Sec. 41. Section 521J.7, subsection 1, paragraph b,
subparagraph (1), if enacted by 2023 lowa Acts, Senate File
549, section 10, is amended to read as follows:

(1) Subject to subparagraph (2), the Taptive sTtompany

LSA: Fiscal Analysis 608

Adopts corrective provisions related to SF 538 (Prohibition on Gender
Identity Procedures for Minors Act).

DETAIL: This Act was approved by the General Assembly on March 8,
2023, and signed by the Governor on March 22, 2023.

Adopts corrective provisions related to HF 599 (Municipal and
Cooperative Utilities, Regulation and Jurisdiction Act).

DETAIL: This Act was approved by the General Assembly on April 19,
2023, and signed by the Governor on April 28, 2023.

Adopts corrective provisions related to SF 549 (Captive Insurance
Act).
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captive company’s report shall be filed no later than ninety
calendar days after the close of the company’s fiscal year.

Sec. 42. Section 521J.19, subsection 3, unnumbered
paragraph 1, if enacted by 2023 lowa Acts, Senate File 549,
section 22, is amended to read as follows:

Notwithstanding chapter 507C or any other provision to of
law to the contrary, in the conservation, rehabilitation, or
liquidation of a protected cell captive company, all of the
following requirements shall be met:

Sec. 43. Section 533C.305, subsection 4, if enacted by 2023
lowa Acts, House File 675, section 14, is amended to read as
follows:

4. If an applicant avails itself or is otherwise subject
to a multistate licensing process, the superintendent is
authorized and encouraged to accept the investigation results
of a lead investigative state for the purpose of subsection
3, if the lead investigative state has sufficient staffing,
expertise, and minimum standards. Additionally, if this
state is a lead investigative state, the superintendent is
authorized and encouraged to investigate the applicant pursuant
to subsection 3, and the time frames established by agreement
through the multistate licensing process, provided, that in no
case shall such time frame be noncompliant with the application

period in subsection 17 paragrapiha®.

Sec. 44. Section 533C.804, subsection 1, paragraph m,
subparagraph (1), subparagraph division (d), if enacted by 2023
lowa Acts, House File 675, section 35, is amended to read as
follows:

(d) Contain an issue date and expiration date, and expressly
provide for automatic extension, without written amendment,
for an additional period of one year from the present or each
future expiration date, unless the issuer of the letter of
credit notifies the superintendent in writing by certified
or registered mail or courier mail or other receipted means,
at least sixty days prior to any expiration date, that the
irrevocable letter of credit shall not be extended. In the
event of any notice of expiration or nonextension of a letter

LSA: Fiscal Analysis 609

DETAIL: This Act was approved by the General Assembly on April 24,
2023.

Adopts corrective provisions related to SF 549 (Captive Insurance
Act).

DETAIL: This Act was approved by the General Assembly on April 24,
2023.

Adopts corrective provisions related to HF 675 (Money Transmission
Modernization Act).

DETAIL: This Act was approved by the General Assembly on April 26,
2023.

Adopts corrective provisions related to HF 675 (Money Transmission
Modernization Act).

DETAIL: This Act was approved by the General Assembly on April 26,
2023, and signed by the Governor on May 11, 2023.
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of credit issued under this subparagraph division, the licensee
shall be required to demonstrate to the satisfaction of the
superintendent, fifteen days prior to expiration, that the
licensee maintains and will maintain permissible investments
in accordance with section 533C.803, subsection 1, upon the
expiration of the letter of credit. If the licensee is not

able to do so, the superintendent may draw on the letter of
credit in an amount up to the amount necessary to meet the
licensee’s requirements to maintain permissible investments
in accordance with section 533C.803, subsection 1. Any

such draw shall be offset against the licensee’s outstanding
money transmission obligations. The drawn funds shall be
held in trust by the superintendent or the superintendent’s
designated agent, to the extent authorized by law, as agent for
the benefit of the purchasers and holders of the licensee’s
outstanding money transmission obligations.

Sec. 45. Section 544C.1, subsection 1A, if enacted by 2023
lowa Acts, Senate File 135, section 1, is amended to read as
follows:

NEW SUBSECTION 1A. “Building equipment” means any
mechanical, plumbing, electrical, or structural components,
including a conveyance, designed for or located in a building
or structure.

Sec. 46. CODE EDITOR DIRECTIVE. If House File 421 and House
File 652 are both enacted by the first session of the 90th
General Assembly, the Code editor shall change the term “barber
school or school of cosmetology arts and sciences” to “school
of barbering and cosmetology arts and sciences” wherever the
term is enacted in House File 421.

Sec. 47. EFFECTIVE DATE. The following, being deemed of
immediate importance, take effect upon enactment:

1. The section of this division of this Act amending section
135B.1, subsection 5.

2. The section of this division of this Act amending section
147.164, subsection 2, paragraph “a”, unnumbered paragraph 1.

LSA: Fiscal Analysis 610

Adopts corrective provisions related to SF 135 (Interior Designers
Act).

DETAIL: This Act was approved by the General Assembly on April 3,
2023, and signed by the Governor on April 27, 2023.

Directs the lowa Code Editor to change "barber school or school of
cosmetology arts and sciences" to "school of barbering and
cosmetology arts and sciences."

Specifies that Sections 37 and 39 of the Act take effect upon
enactment.

DETAIL: Enactment dates are as follows:

® Senate File 75 (Rural Emergency Hospitals Act) was approved
by the General Assembly on March 14, 2023, and signed by the
Governor on March 28, 2023.

¢ Senate File 538 (Prohibition on Gender Identity Procedures for
Minors Act) was approved by the General Assembly on March

July 2023



PG LN

GA:90 SF578

Explanation

16
16
16
16

16
16
16
16

14
15
16
17

18
19
20
21

Sec. 48. RETROACTIVE APPLICABILITY. The following applies
retroactively to March 28, 2023:

The section of this division of this Act amending section
135B.1, subsection 5.

Sec. 49. APPLICABILITY. The following applies one hundred
eighty days after March 22, 2023:
The section of this division of this Act amending section

“

147.164, subsection 2, paragraph “a”, unnumbered paragraph 1.

LSA: Fiscal Analysis

611

8, 2023, and signed by the Governor on March 22, 2023.

Specifies Section 37 that of the Act amending SF 75 (Rural
Emergency Hospitals Act) applies retroactively to March 28, 2023.

Specifies that Section 39 of this Act amending SF 538 (Prohibition on
Gender Identity Procedures for Minors Act) is applicable September
18, 2023.
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