508.10 Foreign companies capital or surplus investments.

No company incorporated by or organized under the laws of any other state or government shall transact
businessin this state unlessit is possessed of the actual amount of capital and surplus required of any
company organized by the laws of this state, or, if it be amutual company, of surplus equal in amount
thereto, and the sameisinvested in bonds of the United States or of this state, or in interest-paying bonds,
when they are at or above par, of the state in which the company islocated, or of some other state, or in notes
or bonds secured by mortgages on unencumbered real estate within this or the state where such company is
located, worth one and one-third times the amount |oaned thereon, which securities shal, at the time, be on
deposit with the commissioner of insurance, auditor, director of revenue, or chief financial officer of the state
by whose laws the company is incorporated, or of some other state, and the commissioner of insuranceis
furnished with a certificate of such officer, under the officer's official seal, that the person as such officer
holds in trust and on deposit for the benefit of all the policyholders of such company, the securities above
mentioned. This certificate shall embrace the items of security so held, and show that such officer is satisfied
that such securities are worth the amount stated in the certificate. Nothing herein contained shall invalidate
the agency of any company incorporated in another state by reason of its having exchanged the bonds or
securities so deposited with such officer for other bonds or securities authorized by this chapter, or by reason
of its having drawn itsinterest and dividends on the same.

An alien insurer, with the approval of the commissioner, may be treated as a domestic insurer of this statein
whole or in part, and if so approved is deemed to be organized under the laws of this state and is an lowa
domestic insurer as provided by rules adopted by the commissioner. The approval of the commissioner may
be based upon such factors as:

1. Maintenance of an appropriate trust account, surplus account, or other financial mechanism in this state.

2. Maintenance of all books and records of United States operationsin this state.

3. Maintenance of a separate financial reporting system for its United States operations.

4. Any other provisions deemed necessary by the commissioner.

A foreign company authorized to do business in this state shall not assumptively reinsure a block of business
which includes policyholders residing in this state to a company not authorized to do businessin this state

without the prior written approval of the commissioner.
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