
16.39 New construction and housing rehabilitation requirements.

If demand exists for new construction financing, as evidenced by timely filed and executed application
commitment agreements, the authority shall ensure that up to twenty-five percent of the proceeds from sales
of obligations of the authority are made available to finance newly constructed housing units. The authority
shall also provide that up to an additional twenty-five percent of the proceeds from the sale of obligations of
the authority may be made available to finance newly constructed housing units at the request of parties
submitting timely filed and executed application commitment agreements. The authority may limit the period
during which requests for the additional twenty-five percent of the proceeds may be made and may charge
the requesting parties fees in amounts equal to the authority's cost of making the additional twenty-five
percent of the proceeds available to finance newly constructed housing units. Failure to comply with this
requirement does not invalidate any obligations of the authority, but in the event of noncompliance with this
requirement, the authority shall make a special report to the governor and to the general assembly as to the
reasons for noncompliance.

If the authority determines that sufficient demand exists for housing rehabilitation financing, it shall endeavor
to issue obligations to finance that demand. If the authority finds it is unable to issue obligations to meet that
demand, it shall file, within six months of the date of the determination that a demand exists, a full report
with the governor, secretary of the senate, and chief clerk of the house of representatives explaining the
demand and the reason it was not possible to satisfy that demand.
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