11.36 Awardsto private agencies accounting system audit requirement.

The governor or a state agency, prior to awarding a grant or purchase of service contract to a private agency,
shall obtain from the auditor of state or the auditor's designee a certification stating that the grantee or
contractor has an accounting system adequate to effect compliance with the terms and conditions of the grant
or contract. The certification shall include an evaluation of internal controlsin the accounting system to
determine whether the system provides reliable information and promotes efficient operation of the agency.
A private agency awarded a grant or purchase of service contract by or through the governor or a state agency
shall submit to the audit required by this section prior to the actual transfer of funds and shall pay for the
audit under chapter 11. The auditor of state may accept an audit report by an independent certified public
accountant as evidence of adequacy. To the extent possible, the auditor of state shall use existing records on
filein the auditor's office to make a determination of adequacy. This section shall apply only when the grant
or contract exceeds one hundred fifty thousand dollars or when the grant or contract together with other
grants or contracts awarded by the governor or a state agency during the fiscal year exceeds one hundred fifty
thousand dollars in the aggregate.
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Footnotes

See also § 216A.98



